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According to the IMF National debts could be reduced by expropriating a percentage of all 

priv ate pension funds, retirement accounts and savings accounts if not checking accounts 

as well. 

By Craig B Hulet?  

Let me begin this inquiry with a direct quote from the working paper I am reviewing here and 

some few others as well. It is a topic not discussed in the media. Today less than 300 editors, 

producers or executives can kill a story at the six major news outlets that should be seen and 

heard by everyone, as they control 90 percent of all you see, read and hear. I have argued often 

that the effect of mergers and acquisitions in the media and especially the news outlets was 

caused by a complete abdication of authority within the United States Justice Departmentôs Anti-

trust Division going back many decades to just after WWII; is effect to drop any pretense that 

Americaôs economic system was free market oriented or laissez-faire as the Left continues to 

misrepresent it (for ideological reasons); the Right cannot see it either as they confuse 

corporatism with free market forces still, when all should know better: GM and GE hate 

competition more than they dislike socialism, indeed, corporatism is a kind of socialism as 

Mussolini knew full-well. Here is the abstract from just one of the recent working papers being 

reviewed and our discussion further below as to policy formulations; the potential 

implementation of those policies will affect every single American, working or not, old and 

young alike, every ethnicity will be profoundly affected.  

Keep in the forefront of your mind the ugly (phony) TARP fund bailouts and the 29 trillion 

dollars that the Levy Institute has recorded left the country over the past five years under 

Obamaôs watch (he has never once even mentioned it) by corrupt financial practices at the for 

profit privately owned Federal Reserve Bank and the US Treasury. The funds went to every bank 

and Multinational Corporation that matters in the global regime of corporate empire, both foreign 

and domestic! None of the these funds have been returned or reinvested here domestically but 

rather hidden in off-shore tax havens, some 5,000 of them now, never to be returned to the US 

economy. And of course no federal or state taxes paid which is another big real reason the 

national debt is entirely unsustainable and out of control.  

Even after one of the most severe multi-year crises on record in the advanced economies, 

the received wisdom in policy circles clings to the notion that high-income countries are 

completely different from their emerging market counterparts. The current phase of the 

official policy approach is predicated on the assumption that debt sustainability can be 

achieved through a mix of austerity, forbearance and growth. The claim is that advanced 

countries do not need to resort to the standard toolkit of emerging markets, including debt 

restructurings and conversions, higher inflation, capital controls and other forms of 

financial repression. As we document, this claim is at odds with the historical track 

record of most advanced economies, where debt restructuring or conversions, financial 

repression, and a tolerance for higher inflation, or a combination of these were an integral 

part of the resolution of significant past debt overhangs. (End Quote) 

(Source: Abstract:  IMF Working Paper Research Department Financial and Sovereign Debt Crises: Some Lessons 

Learned and Those Forgotten Prepared by Carmen M. Reinhart and Kenneth S. Rogoff Authorized for distribution 

by Stijn Claessens December 2013) http://armstrongeconomics.com/wp-content/uploads/2014/06/IMF-

Sovereign-Debt-Crisis.pdf 



Doug Casey and I have gone on record that the most dangerous organization among the Hydra of  

international governing organizations (IGOs) is the now French led International Monetary Fund 

(IMF) with Christine Lagarde at the helm, which has presented a concept report stating that debt 

cuts for over-indebted states are to be uncompromising and are to be performed more effectively 

in the future by defaulting on retirement accounts held in life insurance, mutual funds and other 

types of pension schemes, or arbitrarily extending debt perpetually so you cannot redeem those 

funds any time soon. Yes you read correctly, the new IMF paper has described in great detail 

exactly how to now allow the private sector, which has invested in government bonds, bills, etc., 

to be expropriated to pay for the national debts of the so-called free market states and socialist 

governments both. This is now customarily referred to as Sovereign debt, as in the mediaeval 

terminology of The Sovereignôs debt. Thus equating the us, in the US (of A) as The Sovereignôs 

citizens or subjects of the realm. 

Doug Casey and I have been warning that there has been an idea that has been running around 

behind the curtain that the national debt of the USA could be settled by usurping all pension 

funds in the country. Nationalizing them is effect. Here is a remarkable blueprint that throws all 

previous considerations concerning the purchase of government bonds over the cliff. The IMF 

working paper from December 2013 states boldly: 

ñThe distinction between external debt and domestic debt can be quite important. Domestic debt 

issued in domestic currency typically offers a far wider range of partial default options than does 

foreign currencyïdenominated external debt. Financial repression has already been mentioned; 

governments can stuff debt into local pension funds and insurance companies, forcing them 

through regulation to accept far lower rates of return than they might otherwise demand.ò 

(Ibid/Page 8 (IMF-Sovereign-Debt-Crisis) 

ñóFinancial repressionô includes directed lending to government by captive domestic 

audiences (such as pension funds), explicit or implicit caps on interest rates, regulation of 

cross-border capital movements, and generally a tighter connection between government 

and banks. It often masks a subtle type of debt restructuring. Recent work on monetary 

policy discussed in Brunnermeier and Sannikov (2012) suggests that even in ñnormalò 

times, redistribution of wealth between savers and borrowers may be one of the central 

channels through which monetary policy operates. Periods of monetary tightening and 

high real interest rates benefit savers, and periods of loose monetary policy benefit 

borrowers (usually including governments). This redistributive channel, all too often 

neglected in standard macroeconomic analyses, can become a central one in periods in 

which governments restrict saversô choices and opportunities. 

Financial repression is a form of taxation that, like any form of taxation, leads to 

distortions. However, perhaps because financial repression generally discourages 

financial excess, it is often associated with reduced frequency of crises, [as Figure 1 

illustrates]. It is precisely for this reason that the dividing line between prudential 

regulation and financial repression is not always a sharp one.ô ò (Ibid.) 

The term financial repression is semantic sleight of hand for expropriation of funds. October 

2013, the International Monetary Fund (IMF), suggested the Euro Crisis should be handled by 

raising taxes. The IMF lobbied for a property tax in Europe that should be imposed where there 

http://armstrongeconomics.com/wp-content/uploads/2014/06/IMF-Sovereign-Debt-Crisis.pdf


are no such taxes. The IMF has advocated for a general ñdebt taxò in the amount of 10 percent 

for each household in the Eurozone, which also has only modest savings. 

As one financial analyst noted ñPeople are blindò. (Doug Casey) ñThey think this is 

authorization to go get the rich. Rather they are going after everyone, for the órichô are tiny 

players in the game. People do not want to hear that. They want to think the rich can pay the bills 

for everyone else.ò The Left is especially subject to this envy-based bias. That is not practical 

and even Julius Caesar recognized that they may be a small group, but they are the engine of the 

economy that creates jobs. It would have been popular for him to wipe out all the rich who he 

was against. But in the end, he had to solve the debt crisis by simply, retroactively, attribute all 

interest to capital in order to solve the debt crisis that led to the first civil war. 

Today there is no discussion whatsoever of reforming the system. They are merely planning to 

default on savers, expropriating their savings, but the federal government will continue to borrow 

forever. Nobody is even bothering to look at the structure that simply cannot work. 20 Trillion 

dollars cannot even exist in reality but as long as stupid Americans believe in the full faith and 

credit of the US Federal Reserve note, In God We Trust, then we will collectively all be taken for 

the fools we are. 

The money people have, and the IMF maintains this, should be used for debt service by sheer 

force. To reduce the enormous national debt, now referred to appropriately as Sovereign debt, 

they maintain that government has the right to directly usurp the savings of citizens. Whether 

saving money, securities or real estate, they suggest about ten percent could be expropriated. 

This is the IMF view. This is the view of the governments everywhere. 

Casey notes that ñbecause the government debt of the euro countries has increased a total of well 

over 90 percent of gross domestic product, they suggest that the people should sacrifice their 

savings for the benefit of the state. Socialism is no longer to help the poor against the rich, but to 

help the government against the people.ò The definition has changed and the Left has yet to note 

that. 

In January 2014, the Bundesbank joined the IMF project focusing on a ñwealth taxò. In its 

monthly report they announced: ñIn the exceptional situation of an imminent state bankruptcy a 

one-time capital levy could be a cheaper cut than the then still relevant optionsò if higher taxes 

or drastic limitations of government spending did not meet or could not be implemented. A 

Capital levy they call it. 

In the latest June 2014 working paper of the IMF, they have set forth yet another scheme ï 

extending maturity. So you bought a 2 year note? Well, the IMF solution would be to simply 

extend the maturity. Your 2 year note now becomes a 20 year bond. They do not default, you just 

can never redeem it in your lifetime. It states: 

Possible remedy. The preliminary ideas in this paper would introduce greater flexibility 

into the 2002 framework by providing the Fund with a broader range of potential policy 

responses in the context of sovereign debt distress, while addressing the concerns that 

motivated the 2002 framework. Specifically, in circumstances where a member has lost 

http://armstrongeconomics.com/693-2/2012-2/anatomy-of-a-debt-crisis/


market access and debt is considered sustainable, but not with high probability, the Fund 

would be able to provide exceptional access on the basis of a debt operation that involves 

an extension of maturities (normally without any reduction of principal or interest). Such 

a ñre-profilingò operation, coupled with the implementation of a credible adjustment 

program, would be designed to improve the prospect of securing sustainability and 

regaining market access, without having to meet the criterion of restoring debt 

sustainability with high probability. 

(Source: THE FUNDôS LENDING FRAMEWORK AND SOVEREIGN June 2014) 

http://armstrongeconomics.com/wp-content/uploads/2014/06/THE-FUNDS-LENDING-FRAMEWORK-

AND-SOVEREIGN-June-2014.pdf 

Now the June 2014 report has a new, far-reaching proposal. This shows how lawyers think in 

technical definitions of words. There is no actual default if they extend the maturity. You could 

buy 30-day paper in the middle of a crisis and suddenly find under the IMF that 30 day note is 

converted to 30 year bond at the same rate. (Ibid.) 

Also the huge national debts of sovereign states could be reduced according to the IMF by just 

expropriating all private pension funds. As Doug Casey so succinctly put it: ñThe vast amount of 

people are watching TV shows, sports, or something other than government and they know that.ò 

The press will not report the real risk for that is boring news. Hell, I cannot compete with MTV 

and the damnable 24 hour sports programing when I do interviews and I must admit that on the 

air. Hence, where your occupational pensions exist, you can suddenly wake up and find your 

future is now applied as a contribution to government ï thank you for your patriotism. The two 

parties and the government have successfully convinced the silly people the evil is the rich (that 

is all the Occupy Wall Street movement has devolved into: Envy!). So pay attention to them and 

envy all you want and you will miss the political hand in your back pocket. 

What worker or investor can really judge what is hidden in his fund when the government is 

denying democratic processes and control the press? Hear no evil, see no evil. 

One thing is certain: For years, all pension funds bought government bonds because they were 

ñconservativeò and ñsafeò. I have been warning for decades that the real threat to Americans was 

not a major depression, nor a world war (though growing more likely every day under Obamaôs 

order taking from the same neo-conservatives that governed Bush) or even a currency collapse, 

but would be the Sovereign Debt Crisis. I have followed Doug Caseyôs work for three decades 

and he seems to be one of the very few with all the lights on. The idea of a pension fund is really 

now seriously an outdated assumption; that government bonds are extremely safe. And you want 

to even think that the stock markets are overpriced and will crash? Where will money go? 

Government bonds again? 

The corporate global regime: Empire 

The IMF is an unelected IGO governing as part and parcel of a global regime of economic 

interdependence; it is an arm of corporate empire and nothing less. It, like the World Bank or the 

Federal Reserve system can govern over peopleôs lives and it is now calling for the ñNew 

profile,ò a strategy for public debt to be reassessed. The several papers I have drawn on for this 

http://armstrongeconomics.com/wp-content/uploads/2014/06/THE-FUNDS-LENDING-FRAMEWORK-AND-SOVEREIGN-June-2014.pdf


article are new, current and are set to change policy in behalf of the Sovereign. These papers are 

presenting nothing short of an orderly liquidation of government debt ï at the expense of 

bondholders, pensioners, savers who can be forced without their knowledge to gift the 

government maybe 10 percent of their wealth over a three day bank holiday. The focus is on 

countries that either have no access to the financial market, or ñwhose debt is considered 

sustainable, but not with a high probability.ò That would be the United States now right along 

with most of the European nations. Cyprus was just the first to run afoul of this hideous practice 

and the people rioted in the streets and were brutally subjugated, put down with extreme force. 

The world watched and said nothing and here in idiocracy, most never heard of it at all. 

The Eurozone is trying to federalize because they know what is coming. The IMF is telling them 

the path of options ahead but all are designed to sustain the power-base, the rulers, the elite of the 

existing plutocracies every thinking person now accepts as reality, not what is good for the 

people. The Euro-leaders have now given up and decided to make more debt while maintaining 

lip-service to savings. Thus, the Eurozone is likely to soon be directly affected by the IMF plans 

for when the market gets wind of this on the horizon, as Doug Casey noted, it will be too late. 

Doug Casey explains how pension fund managers think, and he should know all too well: ñFor 

you see, pension funds do not think outside the box. Nobody will be the first to sell-out 

government bonds entirely. What if they are wrong and nothing happens? Then the manager 

loses their job. Even if they find themselves trapped by government either extending their 

maturities or expropriating all their assets, they will justify themselves as everybody else lost so 

they did nothing wrong.ò Your savings account, or worse checking and savings? Like a said 

earlier, that is what sudden declarations of a bank holiday are designed to do; you will never see 

it coming so there will be no run on banks by the public until it is too late. 

Obviously, these ideas from the IMF would mean that if the debt is no longer manageable, then 

the power of government entitles them to just usurp everything to maintain the power-base. The 

continuity of government is domestic affairs language; and by god damned they mean it! 

The Plan: 

The plan of the IMF, Casey and I believe will result in widespread civil unrest after the fact. The 

mere fact that these proposals target investors in government bonds who must adjust to debt 

forgiveness or negative interest rates shows this is all about sustaining government power. 

Targeting individualôs savings account will make abundantly clear that the government is in 

place for powers that be and that means the banking system. 

The government has been planning all along for this event which fully explains why every 

branch of the federal government is buying M-16 military full automatic rifles calling them 

PDWs (personal defense weapons) for all their employees; billions of rounds of ammunition and 

MRAPs (Mine Resistant Armored Personnel carriers) by the hundreds after being 

decommissioned from Iraq; recently even the Department of Education and the National Oceanic 

and Atmospheric Administration (NOAA) are now armed to the teeth and buying millions of 

rounds of deadly hollow point ammunition. The Federal Reserve has up armored with 

Blackwater mercenaries to guard its member banks. Homeland Security is now the second 

largest organizations and has doubled in size since its inception with almost 300,000 personnel 



and a budget only the Pentagon exceeds. It is a standing army readied to take on all comers; 

domestic enemies we will all be if we do not go along with the operation.  

Maybe now it is clear the reasons why the Supreme Court rulings have all favored the corporate 

system, the rich and the powerful, the oligarchy by any other name; why it allows the 

encroachment of civil liberties at every turn, kill orders (even against American citizens without 

due process) issued every Tuesday of every week by a president out of control; why the NSA is 

ordered by each administration whether Democrat or Republican to place every single American 

under constant surveillance to a degree unheard of galactic history. Every phone conversation, 

every email, every breath you take duly logged; Americans are no longer protected by their US 

Constitution in any way shape or form; we are no longer sovereign, we are now all subjects, and 

may be subjected to the broadest surveillance, repression with swat teams used regularly to issue 

warrants or simply to process a court order. We are all subjects of whatever tyranny the 

government wishes to exercise. 

The IMF has argued the European Central Bank (ECB) must ñpurchase government bonds in the 

euro countries to sustain the Eurozoneò. They are like the terrorist leaders who brainwash kids to 

blow themselves up for the good of the cause while they would never do the same thing 

themselves. It is noteworthy that the IMF imagines this haircut on private creditors as a kind of 

condition that bankrupt states must do to get any further loans from official creditors. Do as we 

direct or else. This is what the IMF is doing to Ukraine, no less than what they did to Cyprus. 

However, unlike private corporate debt where there are the real balances and tangible assets 

secured by real products and business, the IMF proposal amounts to a global nationalization of 

public finances, which are unsecured debt. This distinction is important. You get nothing from 

defaults in government debt but a portion of what remains in private debt. Because the states 

with this infinite loop of perpetual borrowing with no intent on paying anything back, we are 

captured in a world of financing that has become completely corrupted. 

Doug Casey has warned that the ñdebt load of governments on a global basis is so oppressive, we 

are rapidly approaching not just the collapse in Democracy, but the collapse or the elimination of 

all market mechanisms in the public finance. If they cannot sustain the debt, default and force the 

so many unsuspecting pensioners, individual savings included, to surrender their future so as to 

allow politicians and the unaffected very rich to live comfortably. They see no problem with the 

fact that people holding government debt should be punished with massive losses, and are 

blamed for extorting governments by even demanding interest. 

The IMF proposal comes during the World Cup knowing that the press will not cover it much 

and the average person cares more about who wins that than what this sneak attack upon their 

own lives will portend. This far-reaching plan for the expropriation of savers, investors and 

retirees clearly shows the reality of corporatism, fascism or if you must, socialism. 

[What follows this article is a collections of news reports filed in their entirety to corroborate my 

theses above. It is an uncomfortable read to say the least and shows a government, no longer 

constitutional, no longer a protector of individuals rights and a Bill of Rights entirely eliminated 

by proxy, administrative ruling and executive decrees by the Sovereign. So we better begin to 



understand why the term sovereign is being quietly injected into our daily discourse for it is a 

sovereign ruler of medieval proportions we are now dealing with and we are no longer the 

sovereign rulers of our nation or even self-governed any longer. Those days are over and a high 

tech dark ages may be closer than you think. 

With a special thanks to Doug Casey 

The Fed's Cancerous Actions Are Killing the Patient 

Submitted by Phoenix Capital Research on 07/21/2014  

Many commentators consider what the Fed has done to be akin to providing stimulus, morphine, 

juice to an ailing economy. 

 We believe Fedôs actions would be more appropriately described as permitted cancerous 

beliefs to spread throughout the financial system, thereby killing Democratic Capitalism 

which is the basis of the capital markets. 

 Today weôre going to explain what the ñfinal outcomeò for this process will be. The short 

version is what happens to a cancer patient who allows the disease to spread unchecked (death). 

 In the case of the Fedôs actions we will see a similar ñdeathò of Democratic Capitalism and the 

subsequent death of the capital markets. 

 We are, of course, talking in metaphors here: the world will not end, and commerce and 

business will continue, but the form of capital markets and Capitalism we are experiencing today 

will cease to exist as the Fedôs policies result in the market and economy eventually collapsing in 

such a fashion that what follows will bear little resemblance to that which we are experiencing 

now. 

 The focus of this ñdeathò will not be stocks, but bonds, particularly sovereign bonds: the asset 

class against which all monetary policy and investment theory has been based for the last 80+ 

years. 

 Indeed, basic financial theory has proposed that sovereign bonds are essentially the only true 

ñrisk-freeò investment in the world. While history shows this theory to be false (sovereign 

defaults have occurred throughout the 20th century) this has been the basic tenant for all 

investment models and indeed the financial system at large going back for 80 some odd years. 

The reason for this is that the Treasury (US sovereign bond) market is the basis of the entire 

monetary system in the US and the Global financial system in general. Indeed, US Treasuries are 

the senior most assets on the Primary Dealersô (worldôs largest banks) balance sheets. To 

understand why this is as well as why the Fedôs policies will ultimately destroy this system, you 

first need to understand the Primary Dealer system that is the basis for the US banking system at 

large. 

  

http://www.zerohedge.com/users/phoenix-capital-research


If youôre unfamiliar with the Primary Dealers, these are the 18 banks at the top of the US private 

banking system. Theyôre in charge of handling US Treasury Debt auctions and as such they have 

unprecedented access to US debt both in terms of pricing and monetary control. 

 The Primary Dealers are:  

1. Bank of America 

2. Barclays Capital Inc. 

3. BNP Paribas Securities Corp. 

4. Cantor Fitzgerald & Co. 

5. Citigroup Global Markets Inc. 

6. Credit Suisse Securities (USA) LLC 

7. Daiwa Securities America Inc. 

8. Deutsche Bank Securities Inc. 

9. Goldman, Sachs & Co. 

10. HSBC Securities (USA) Inc. 

11. J. P. Morgan Securities Inc. 

12. Jefferies & Company Inc. 

13. Mizuho Securities USA Inc. 

14. Morgan Stanley & Co. Incorporated 

15. Nomura Securities International Inc. 

16. RBC Capital Markets 

17. RBS Securities Inc. 

18. UBS Securities LLC. 

Youôre bound to recognize these names by the mere fact that they are the exact banks that the 

Fed focused on ñsavingò thereby removing their ñrisk of failureò during the Financial Crisis. 

 These banks are also the largest beneficiaries of the Fedôs largest monetary policies: QE 1, QE 

lite, QE 2, QE 3, QE 4, etc. Indeed, we now know that QE 2 was in fact was meant to benefit 

those Primary Dealers in Europe, not the US housing market. The same goes for QE 3 and QE 4. 

 The Primary Dealers are the firms that buy US Treasuries during debt auctions. Once the 

Treasury debt is acquired by the Primary Dealer, itôs parked on their balance sheet as an asset. 

The Primary Dealer can then leverage up that asset and also fractionally lend on it, i.e. 

create more debt and issue more loans, mortgages, corporate bonds, or what have you. 

 Put another way, Treasuries are not only the primary asset on the large banksô balance sheets, 

they are in fact the asset against which these banks lend/ extend additional debt into the monetary 

system, thereby controlling the amount of money in circulation in the economy. 

When the Financial Crisis hit in 2007-2008, the Fed responded in several ways, but the most 

important for the point of todayôs discussion is the Fed removing the ñrisk of failureò for the 

Primary Dealers by spreading these firmsô toxic debts onto the publicôs balance sheet and 

funneling trillions of dollars into them via various lending windows. 



 In simple terms, the Fed took what was killing the Primary Dealers (toxic debts) and then spread 

it onto the USôs balance sheet (which was already sickly due to our excessive debt levels). This 

again ties in with my ñcancerò metaphor, much as cancer spreads by infecting healthy cells. 

 When the Fed did this it did not save capitalism or the Capital Markets. What it did was allow 

the ñcancerò of excessive leverage, toxic debts, and moral hazard to spread to the very basis of 

the US, indeed the entire worldôs, financial system: the US balance sheet/ Sovereign Bond 

market. 

 These actions have already resulted in the US losing its AAA credit rating. But that is just the 

beginning. Indeed, few if any understand the real risk of what the Fed has done. 

 The reality is that the Fed has done the following:  

1)   Set itself up for a collapse: at $4+ trillion, the Fedôs balance sheet is now larger that 

the economies of Brazil, the UK, or France. And with capital of only $54 billion, the Fed 

is leveraged at over 50 to 1 (Lehman was at 30 to 1 when it failed).  

2)   Called the risk profile of US sovereign debt into question: foreign investors, now 

fully aware that the USôs balance sheet is suspect (the US has lost its AAA credit rating), 

are dumping Treasuries (see China and Russia). This has resulted in the Fed now being 

responsible for the purchase of up to 91% of all new long-term (20+ years) US debt 

issuance.  

3)   Put the entire Financial System (not just the private banks) at risk.  

The Financial System requires trust to operate. Having changed the risk profile of US sovereign 

debt, the Fed has undermined the very basis of the US banking system (remember Treasuries are 

the senior most asset against which all banks lend). 

 Moreover, the Fed has undermined investor confidence in the capital markets as most now 

perceive the markets to be a ñrigged gameò in which certain participants, namely the large banks, 

are favored, while the rest of us (including even smaller banks) are still subject to the basic 

tenants of Democratic Capitalism: risk of failure. 

 This has resulted in retail investors fleeing the markets while institutional investors and those 

forced to participate in the markets for professional reasons now invest based on either the hope 

of more intervention from the Fed or simply front-running those Fed policies that have already 

been announced. 

Put another way, the financial system and capital markets are no longer a healthy, thriving 

system of Democratic Capitalism in which a multitude of participants pursue different strategies. 

Instead they are an environment fraught with risk in which there is essentially ñone trade,ò and 

that trade is based on cancerous policies and beliefs that undermine the very basis of Democratic 

Capitalism, which in the end, is the foundation of the capital markets. 



 In simple terms, by damaging trust and permitting Wall Street to dump its toxic debts on the 

publicôs balance sheet, the Fed has taken the Financial System from a status of extremely 

unhealthy to terminal. 

 The end result will be a Crisis that makes 2008 look like a joke. It will be a Crisis in which the 

US Treasury market and sovereign bonds in general implode, taking down much of the US 

banking system with it (remember, Treasuries are the senior most assets on US bank balance 

sheets). 

 We cannot say when this will happen. But it will  happen. It might be next week, next month, or 

several years from now. But weôve crossed the point of no return. The Treasury market is almost 

entirely dependent on the Fed to continue to function. That alone should make it clear that we are 

heading for a period of systemic risk that is far greater than anything weôve seen in 80+ years 

(including 2008). 

The Fed is not a ñdealerò giving ñhitsò of monetary morphine to an ñaddictòé the Fed has 

permitted cancerous beliefs to spread throughout the financial system. And the end result is 

going to be the same as that of a patient who ignores cancer and simply acts as though everything 

is fine. 

That patient is now past the point of no return. There can be no return to health. Instead the 

system will eventually collapse and then be replaced by a new one. 

OECD Fears Middle Class Civil Unrest Is Coming 

 07/19/2014 Submitted by Martin Armstrong of Armstrong Economics blog, 

This idea that we live in a world where government cares about us is just the biggest 

propaganda ever. Everyone one will only pursue their own self-interest. The OECD has 

interesting come out and warned that if governments are unable to stop the transfer of 

wealth to a small financial elite, the displeasure of the dispossessed middle class could easily 

turn and go against the prevailing governmental systems. The OECD has claimed to have 

discovered the existence of a veritable ñlumpenproletariatò in the supposedly rich Germany. 

Even though the systems attempt to provide citizens with bread and circuses in the traditional 

Roman style to keep them quiet, such  tactics they warn may have now become obsolete after the 

ultimate circus is over ï the World Cup. 

The problem with all of these studies is the look at class warfare and not at the consumption of 

government. They do not follow the breadcrumbs. What if you take everything from the elites? 

Who will start businesses to create jobs? Who will be left to take as government pensions keep 

ticking away. In Germany, it has now surpassed 50% of the average persons labor goes to 

taxes. 

There are a host of books coming out all about just taxing the rich more ignoring reducing the 

cost of government. The German bestseller ñThe plunder of the worldò presents just another 

socialist agenda arguing that the rich get richer even in times of crisis, while the consequences 

http://armstrongeconomics.com/2014/07/16/is-there-a-revolution-brewing-over-taxes-oecd-says-yes/


of a crisis are always carried by the lower-income groups and the middle class. It fails to explain 

that the rich get richer from investment, not wage income. This is an argument to effective tax 

investment substantially to even out the disparity? But who then creates the jobs that produce 

anything? Is it that those who invest unfairly make money when the others pay too much in taxes 

and do not invest? Anyone who thinks that these books are real must be insane. If you think for 

one second raising the taxes on the rich will mean your taxes will decline ï good luck. In 

Germany, Tax Freedom Day has passed the 50% and even in Canada it is now June 9, 2014. In 

the United States it is April 21st  for 2014. 

 In France, the magazine Challenges has determined that the richest Frenchmen saw their 

assets in 2013 rise by 15% since they benefit from the profits in foreign companies. There is no 

discussion that government consumes too much ï EVER! 

 

The consequences of unequal distribution of wealth in the world is becoming the tipping point 

argued and funded by governments to blame the rich ï never government. Nobody seems to be 

doing the math that if you confiscate all that wealth you end up with communism with taxation 

and government just keeps growing until it consumes everything. We borrow with no intent of 

paying anything back and that about 70% of the national debts is all interest that built no schools, 

reduced nobodyôs tax bills, and did nothing for the middle class. This is fairly consistent in all 

major countries. Governments are trying to push interest rates exceptionally lower to reduce their 

deficits exploiting the middle class creating a disincentive to save even for retirement when it 

pays next to nothing. 

The OECD is now warning like Picketty that a growing gap between rich and poor will erupt 

into revolution ï not that government is taxing too much. According to the words of the 

OECD Secretary General Jose Angel Gurria, the problem since the global financial and 

economic crisis has exacerbated massive. ñIn the first three years of crisis, inequality increased 

http://taxfoundation.org/tax-topics/tax-freedom-day
http://i0.wp.com/armstrongeconomics.com/wp-content/uploads/2013/03/german-debt-int.jpg


more than in the twelve years before, ñhe told the Business Weekò. On average across OECD 

countries, the top 10% of the population now earn 9.5 times as much as the lowest 10% but fail 

to explain this is from investment. Inequality has grown by 35% because stock markets are rising 

to escape from the craziness of government. The higher they rise, the greater the disparity. 

The OECD claims this is clearly felt in the USA more so than Europe omitting the fact that the 

disparity comes from investment not wages. They they compare that to Europe claiming there is 

no welfare state in Europe so somehow this is implied to be better. The OECD then highlights 

supposedly rich Germany as a dangerous development with a rising disparity stating this is 

ñnamely that it is a lumpenproletariat, a very poorly trained and poorly paid part of the 

Arbeiterschich.ò 

The argument now is the middle class civil unrest they know is coming is simply because 

they have not confiscated the wealth of the investors they call the financial elites. So if you 

invest and make any money, you are the new financial elites ï sorry it is anyone who now 

invests. Michael Maierôs The plunder of the world is another book released to justify plundering 

the financial elites without actually identifying who they are. Sorry ï it is you. 

 The Growing Corporate Cash Hoard 

By BRUCE BARTLETT 

Last week, the investor David Einhorn sued Apple, in which his hedge fund has a large stake, 

over how the company can issue preferred stock. At the heart of the dispute is the $137 billion 

pile of cash that Apple has accumulated, and whether it could be used to better reward 

shareholders. 

Todayôs Economist 

Perspectives from expert contributors. 

Mr. Einhornôs action highlights a growing problem: many corporations are holding vast amounts 

of cash and other liquid assets, using them neither for investment nor to benefit shareholders. 

These assets are largely earned and held overseas, and not subject to American taxes until the 

money is brought home. 

Such tax-avoidance techniques, while legal, have come under increasing political attack. On 

Thursday, Senator Bernie Sanders of Vermont introduced legislation to end deferral and force 

multinational companies to pay taxes on their foreign-source income. 

According to the Federal Reserve, as of the third quarter of 2012 nonfinancial corporations in the 

United States held $1.7 trillion of liquid assets ï cash and securities that could easily be 

converted to cash. 

By any measure, corporate cash holdings appear to be high and rising. 

 

http://economix.blogs.nytimes.com/author/bruce-bartlett/
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http://www.federalreserve.gov/releases/z1/Current/z1r-4.pdf


According to the Federal Reserve, nonfinancial corporations historically held liquid assets of 25 

to 30 percent of their short-term liabilities. But this percentage began rising in 2001 and now 

tends to be in the 45 to 50 percent range. In the third quarter of 2012, it was 44.9 percent. 

A recent study by Juan Sánchez and Emircan Yurdagul of the Federal Reserve Bank of St. Louis 

looked at the ratio of cash to assets at all publicly held nonfinancial, non-utility corporations. 

They found that, historically, such corporations held cash equal to about 6 percent of their assets, 

but that began rising in 1995 and is now more than 12 percent, as seen below. 

Federal Reserve Bank 

of St. Louis analysis of Compustat data 

One obvious explanation for higher cash holdings by corporations is the uncertainty of the 

economic environment in the aftermath of the financial crisis. They may also face greater 

difficulty in getting credit on short notice and need to hold more cash as a precaution. 

Another explanation, put forward by the economists Thomas W. Bates, Kathleen M. Kahle and 

René M. Stulz, is that the growing research-and-development intensity of corporations forces 

them to hold more cash than they used to. They also note that companies hold fewer inventories 

and accounts receivable than they used to. And, they say, these factors make corporate cash flow 

less dependable than previously, thus necessitating the need for higher cash holdings. 

A 2011 study by the International Monetary Fund (see Pages 44-49) suggests that higher cash 

holdings by corporations are simply a sign that they plan new investments in the near future. It 

says this is a ñgood omen,ò which indicates that ñinvestment could increase substantially over 

the next year or two.ò 

However, the dominant explanation for the increased liquidity of nonfinancial corporations 

appears to be the growing role of multinational corporations and the profits of their foreign 

operations. 

In a 2006 speech, the Federal Reserve Board governor Kevin Warsh noted that higher corporate 

cash holdings were dominated by those with foreign operations. Between 2001 and 2004, the 

http://www.stlouisfed.org/publications/re/articles/?id=2314
http://www.nber.org/papers/w12534
http://www.imf.org/external/pubs/ft/scr/2011/cr11202.pdf
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ratio of cash to assets at domestic-only corporations increased 20 percent, while it increased 50 

percent among multinational corporations. 

While this may indicate that multinational corporations expect better growth potential among 

their foreign subsidiaries and plan additional offshore investments, a more likely explanation is 

tax-based. 

Under American tax law, corporate profits generated offshore are taxable, with a tax credit for 

taxes paid in foreign jurisdictions. But American taxes donôt apply unless and until such profits 

are repatriated to the United States. Thus, as long as profits are held abroad, United States taxes 

are deferred indefinitely. 

A 2007 study in the Journal of Financial Economics found that among multinational 

corporations, those facing higher repatriation taxes tended to hold more cash abroad than those 

facing lower tax burdens. Moreover, cash holdings tend to be higher in countries with low taxes 

than those with high taxes. Tax sensitivity appears to be more pronounced among technology-

based companies. 

More recent research published by the National Bureau of Economic Research tested for the 

impact of taxes on corporate cash holdings by looking at companies that become multinational. 

They do not tend to increase their cash holdings afterward, thus undermining the tax-based 

explanation. But the study also finds that research and development intensity is a crucial factor. 

The major role of R.&D. in large cash holdings may reflect the greater opportunities for tax 

avoidance among businesses that can easily transfer intangible property abroad without having to 

move production operations or jobs to other countries. It is a simple matter for companies 

holding patents, copyrights or trademarks to transfer them to foreign subsidiaries and realize the 

profits accruing to them in lower-taxed jurisdictions. 

I had an experience with this phenomenon just recently. I needed a copy of Microsoft Word for a 

new computer and went to www.microsoft.com to buy it. But when I tried to pay for it, my credit 

card was rejected. When I checked with my credit-card company I was told that the charge 

appeared suspicious because it went to a company based in Luxembourg ï a well-known tax 

haven. 

This technique is used by many technology-based companies. For example, The Wall Street 

Journal reported on Feb. 7 that the patent for the hepatitis C medication produced by California-

based Gilead Sciences is domiciled in Ireland, another common tax haven. The home company 

thus pays royalties to its Irish subsidiary on sales of the drug in the United States, transferring 

profits from the United States to Ireland. 

While the prospects for individual income tax reform appear to be fading, those for corporate tax 

reform are more positive. The problem of deferral 

and the large amount of cash held abroad by multinational corporations based in the United 

States are key factors driving both parties toward action, possibly this year. 

http://www.sciencedirect.com/science/article/pii/S0304405X07001390
http://www.nber.org/papers/w18120
http://www.microsoft.com/
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he Reagan and George H.W. Bush administrations and served on the staffs of Representatives 

Jack Kemp and Ron Paul. He is the author of ñThe Benefit and the Burden: Tax Reform ï Why 

We Need It and What It Will Take.ò 

Last week, the investor David Einhorn sued Apple, in which his hedge fund has a large stake, 

over how the company can issue preferred stock. At the heart of the dispute is the $137 billion 

pile of cash that Apple has accumulated, and whether it could be used to better reward 

shareholders. 

Todayôs Economist 

Perspectives from expert contributors. 

Mr. Einhornôs action highlights a growing problem: many corporations are holding vast amounts 

of cash and other liquid assets, using them neither for investment nor to benefit shareholders. 

These assets are largely earned and held overseas, and not subject to American taxes until the 

money is brought home. 

Such tax-avoidance techniques, while legal, have come under increasing political attack. On 

Thursday, Senator Bernie Sanders of Vermont introduced legislation to end deferral and force 

multinational companies to pay taxes on their foreign-source income. 

According to the Federal Reserve, as of the third quarter of 2012 nonfinancial corporations in the 

United States held $1.7 trillion of liquid assets ï cash and securities that could easily be 

converted to cash. 

By any measure, corporate cash holdings appear to be high and rising. 

 

According to the Federal Reserve, nonfinancial corporations historically held liquid assets of 25 

to 30 percent of their short-term liabilities. But this percentage began rising in 2001 and now 

tends to be in the 45 to 50 percent range. In the third quarter of 2012, it was 44.9 percent. 

A recent study by Juan Sánchez and Emircan Yurdagul of the Federal Reserve Bank of St. Louis 

looked at the ratio of cash to assets at all publicly held nonfinancial, non-utility corporations. 

They found that, historically, such corporations held cash equal to about 6 percent of their assets, 

but that began rising in 1995 and is now more than 12 percent, as seen below. 
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Federal Reserve Bank 

of St. Louis analysis of Compustat data 

One obvious explanation for higher cash holdings by corporations is the uncertainty of the 

economic environment in the aftermath of the financial crisis. They may also face greater 

difficulty in getting credit on short notice and need to hold more cash as a precaution. 

Another explanation, put forward by the economists Thomas W. Bates, Kathleen M. Kahle and 

René M. Stulz, is that the growing research-and-development intensity of corporations forces 

them to hold more cash than they used to. They also note that companies hold fewer inventories 

and accounts receivable than they used to. And, they say, these factors make corporate cash flow 

less dependable than previously, thus necessitating the need for higher cash holdings. 

A 2011 study by the International Monetary Fund (see Pages 44-49) suggests that higher cash 

holdings by corporations are simply a sign that they plan new investments in the near future. It 

says this is a ñgood omen,ò which indicates that ñinvestment could increase substantially over 

the next year or two.ò 

However, the dominant explanation for the increased liquidity of nonfinancial corporations 

appears to be the growing role of multinational corporations and the profits of their foreign 

operations. 

In a 2006 speech, the Federal Reserve Board governor Kevin Warsh noted that higher corporate 

cash holdings were dominated by those with foreign operations. Between 2001 and 2004, the 

ratio of cash to assets at domestic-only corporations increased 20 percent, while it increased 50 

percent among multinational corporations. 

While this may indicate that multinational corporations expect better growth potential among 

their foreign subsidiaries and plan additional offshore investments, a more likely explanation is 

tax-based. 

Under American tax law, corporate profits generated offshore are taxable, with a tax credit for 

taxes paid in foreign jurisdictions. But American taxes donôt apply unless and until such profits 
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are repatriated to the United States. Thus, as long as profits are held abroad, United States taxes 

are deferred indefinitely. 

A 2007 study in the Journal of Financial Economics found that among multinational 

corporations, those facing higher repatriation taxes tended to hold more cash abroad than those 

facing lower tax burdens. Moreover, cash holdings tend to be higher in countries with low taxes 

than those with high taxes. Tax sensitivity appears to be more pronounced among technology-

based companies. 

More recent research published by the National Bureau of Economic Research tested for the 

impact of taxes on corporate cash holdings by looking at companies that become multinational. 

They do not tend to increase their cash holdings afterward, thus undermining the tax-based 

explanation. But the study also finds that research and development intensity is a crucial factor. 

The major role of R.&D. in large cash holdings may reflect the greater opportunities for tax 

avoidance among businesses that can easily transfer intangible property abroad without having to 

move production operations or jobs to other countries. It is a simple matter for companies 

holding patents, copyrights or trademarks to transfer them to foreign subsidiaries and realize the 

profits accruing to them in lower-taxed jurisdictions. 

I had an experience with this phenomenon just recently. I needed a copy of Microsoft Word for a 

new computer and went to www.microsoft.com to buy it. But when I tried to pay for it, my credit 

card was rejected. When I checked with my credit-card company I was told that the charge 

appeared suspicious because it went to a company based in Luxembourg ï a well-known tax 

haven. 

This technique is used by many technology-based companies. For example, The Wall Street 

Journal reported on Feb. 7 that the patent for the hepatitis C medication produced by California-

based Gilead Sciences is domiciled in Ireland, another common tax haven. The home company 

thus pays royalties to its Irish subsidiary on sales of the drug in the United States, transferring 

profits from the United States to Ireland. 

While the prospects for individual income tax reform appear to be fading, those for corporate tax 

reform are more positive. The problem of deferral and the large amount of cash held abroad by 

multinational corporations based in the United States are key factors driving both parties toward 

action, possibly this year. 

Weôre in the third biggest stock bubble in U.S. history 

 

By Brett Arends 4 hours ago  

Hereôs a quick question for you. What do the following years have in common: 

1853 
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1906 

1929 

1968 

1999 

Pass the question around your office. Call your money manager and ask him or her, too. Post it 

on your office notice board. 

Give up? 

Those were the peaks of the five massive, generational stock-market bubbles in U.S. history. 

Investors who bought into stocks around those peaks ended up earning terrible returns over the 

subsequent 30 years. Forget ñstocks for the long run.ò They ended up with ñstocks for a long 

face.ò The bigger the bubble, the worse returns. 

And, according to a new research report, we are back there again. U.S. stocks are now about 80% 

overvalued on certain key long-term measures, according to research by financial consultant 

Andrew Smithers, the chairman of Smithers & Co. and one of the few to warn about the bubble 

of the late 1990s at the time. 

The five dates listed at the start of this article, he says, are the only times since 1802, when data 

began being tracked, when stocks have been 50% or more overvalued according to these 

measures. And only two of those bubbles ð 1929 and 1999, both of which were followed by 

disastrous crashes ð were bigger than today. Thatôs right: According to Smithersôs data, we are 

now in the third biggest bubble in U.S. history. (Oh, to jump ahead slightly, he also suspects it 

will go up even further before it comes back down.) 

Smithers bases his analysis on a combination of measures: Subsequent 30-year returns, and a 

comparison of U.S. stock prices (since 1900) in relation to a key measure called ñTobinôs q,ò 

which looks at how much it would cost to replace corporationsô assets from scratch. The two 

measures march closely together: For over 100 years, nothing has predicted investorsô future 30-

year returns better than to compare the stock market to the q. 

Smithers used data from Jeremy ñStocks for the Long Runò Siegel, from London Business 

School professor Elroy Dimson and his colleagues, and from London University finance 

professor Stephen Wright 

Caveats to this alarming analysis? My MarketWatch colleague Howard Gold recently warned 

that fear can be dangerously seductive and influential when it comes to financial news, and heôs 

right. One should always take a deep breath and a pause for thought when reading anything 

deeply bearish (or bullish). Smithers has been bearish for some time, although he has not 

attempted to predict short-term moves in the market. 



Today Smithers argues that stock prices are first likely to go even higher, because they are being 

driven upwards by two forces. The first is the Federal Reserveôs ñquantitative easingò program - 

the policy of flinging money at the banks in the hope some of it doesnôt stick, but finds its way 

into the wider economy. The second is corporate buying. Under-appreciated at the moment is 

that the top buyers of U.S. stocks these days are the companies themselves. U.S. companies have 

been borrowing aggressively and using the money to buy their own stock. 

Probably the most important single implication of this analysis is not what is going to happen 

today or next week or even next year. It is to remind investors that stocks in aggregate have not 

always generated high returns. On the contrary, the stock market has throughout modern history 

gone in long waves, with booms of several decades, followed by mediocre or even disastrous 

returns for many years. Since hardly anybody studies history any more - and people on Wall 

Street think they can extrapolate the future from 20 yearsô data - this one insight is likely to be 

heavily under-appreciated. If Smithers is right, what are the possible icebergs that could come 

along sooner or later and sink todayôs market? He suggests several. 

First, the Fed could be the cause as it winds down quantitative easing, a policy on track to end 

this year. As research by Smithers and others show, the stock market boom since 2009 has 

almost exactly tracked the rapid increase in the money supply. 

Second, companies could stop borrowing and buying shares of their own stock. All the talk of fat 

corporate balance sheets hides the problem that U.S. companies have actually been increasing 

their leverage. To keep buying in stocks they would have to continue to do so - ad infinitum, 

perhaps. 

The third could be a return to 1970s-style stagflation. Smithers notes that ð contrary to what 

you may hear from the bulls ð U.S. productivity growth has been slowing for years, and indeed 

has been tumbling recently. Such slowing growth, Smithers notes, could set the stage for a rise in 

inflation and interest rates, or a sluggish economy. Either, in turn, could weaken stock prices and 

investor optimism. 

My take? The older I get the more I sympathize with Socrates, who supposedly said that the only 

thing he knew was how little he knew (or something similar). However, I give Smithersôs 

analysis a lot of weight. It is, after all, based on hard numbers, unsentimental analysis, and a deep 

study of history. All three are in short supply elsewhere on Wall Street. 

The Head Of óThe Central Bank Of The Worldô Warns That Another Great Financial 

Crisis May Be Coming 

July 13th, 2014  

Most people have never heard of Jaime Caruana even though he is the head of an immensely 

powerful organization.  He has been serving as the General Manager of the Bank for 

International Settlements since 2009, and he will continue in that role until 2017.  The Bank for 

International Settlements is a rather boring name, and very few people realize that it is at the very 

core of our centrally-planned global financial system.  So when Jaime Caruana speaks, people 

should listen.  And the fact that he recently warned that the global financial system is currently 



ñmore fragileò in many ways than it was just prior to the collapse of Lehman Brothers should set 

off all sorts of alarm bells.  Speaking of the financial markets, Caruana ominously 

declared that òit is hard to avoid the sense of a puzzling disconnect between the marketsô 

buoyancy and underlying economic developments globallyò and he noted that ñmarkets can stay 

irrational longer than you can stay solventò.  In other words, he is saying what I have been saying 

for so long.  The behavior of the financial markets has become completely divorced from 

economic reality, and at some point there is going to be a massive correction. 

So why would the head of óthe central bank of the worldô choose this moment to issue such a 

chilling warning? 

Does he know something that the rest of us do not?  According to a recent article in the 

Telegraph by Ambrose Evans-Pritchard, Caruana is extremely concerned about rising debt levels 

and the current level of euphoria in the financial marketsé 

The world economy is just as vulnerable to a financial crisis as it was in 2007, with the added 

danger that debt ratios are now far higher and emerging markets have been drawn into the fire 

as well, the Bank for International Settlements has warned. 

Jaime Caruana, head of the Swiss-based financial watchdog, said investors were ignoring the risk 

of monetary tightening in their voracious hunt for yield. 

ñMarkets seem to be considering only a very narrow spectrum of potential outcomes. They have 

become convinced that monetary conditions will remain easy for a very long time, and may be 

taking more assurance than central banks wish to give,ò he toldThe Telegraph. 

Mr Caruana said the international system is in many ways more fragile than it was in the 

build -up to the Lehman crisis. Debt ratios in the developed economies have risen by 20 

percentage points to 275pc of GDP since then. 

And you know what? 

Caruana is certainly correct to be warning us about these things. 

As I have written about previously, the total amount of government debt in the world has 

grown by about 40 percent since the last recession, and the ñtoo big to fail banksò have 

collectively gotten 37 percent larger since that time. 

The U.S. national debt has grown from about 10 trillion dollars to more than 17.5 trillion dollars, 

and even the Bank for International Settlements admits that the global derivatives bubble has 

grown to at least 710 trillion dollars. 

The massive financial imbalances that we were facing during the last crisis have not been 

fixed.  Instead, they have gotten much, much worse. 

But should we trust the Bank for International Settlements? Of course not. 
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This is a very secretive organization that very few people know about but that possesses 

absolutely enormous power.  The following is a brief overview of the Bank for International 

Settlements from one of my previous articles entitled ñWho Controls The Money? An Unelected, 

Unaccountable Central Bank Of The World Secretly Doesñé 

An immensely powerful international organization that most people have never even heard of 

secretly controls the money supply of the entire globe.  It is called the Bank for International 

Settlements, and it is the central bank of central banks.  It is located in Basel, Switzerland, but it 

also has branches in Hong Kong and Mexico City.  It is essentially an unelected, unaccountable 

central bank of the world that has complete immunity from taxation and from national 

laws.  Even Wikipedia admits that ñit is not accountable to any single national 

government.ñ  The Bank for International Settlements was used to launder money for the Nazis 

during World War II, but these days the main purpose of the BIS is to guide and direct the 

centrally-planned global financial system.  Today, 58 global central banks belong to the BIS, and 

it has far more power over how the U.S. economy (or any other economy for that matter) will 

perform over the course of the next year than any politician does.  Every two months, the central 

bankers of the world gather in Basel for another ñGlobal Economy Meetingò.  During those 

meetings, decisions are made which affect every man, woman and child on the planet, and yet 

none of us have any say in what goes on.  The Bank for International Settlements is an 

organization that was founded by the global elite and it operates for the benefit of the global 

elite, and it is intended to be one of the key cornerstones of the emerging one world economic 

system. 

The role that the Bank for International Settlements is playing today was envisioned by the 

global elite long ago.  In another previous article, I quoted from a book that Georgetown 

University history professor Carroll Quigley wrote in 1975 entitled ñTragedy & Hopeò in which 

he discussed how the BIS was to one day become ñthe apexò of the global financial systemé 

[T]he powers of financial capitalism had another far-reaching aim, nothing less than to create a 

world system of financial control in private hands able to dominate the political system of each 

country and the economy of the world as a whole. This system was to be controlled in a feudalist 

fashion by the central banks of the world acting in concert, by secret agreements arrived at in 

frequent private meetings and conferences. The apex of the system was to be the Bank for 

International Settlements in Basle, Switzerland, a private bank owned and controlled by the 

worldôs central banks which were themselves private corporations. 

And it is interesting to note that Professor Quigley was not against the system that the elite were 

setting up.  He was just an academic that was trying to accurately convey what he had learned 

about how the global system works. 

Sadly, the system that Quigley wrote about all the way back in 1975 has fully blossomed today. 

Every two months, the central bankers of the world travel to Switzerland for ñGlobal Economy 

Meetingsò in Basel.  Most people have never heard of them, but these Global Economy Meetings 

were actually discussed in the Wall Street Journalé 
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Every two months, more than a dozen bankers meet here on Sunday evenings to talk and dine on 

the 18th floor of a cylindrical building looking out on the Rhine. 

The dinner discussions on money and economics are more than academic. At the table are the 

chiefs of the worldôs biggest central banks, representing countries that annually produce more 

than $51 trillion of gross domestic product, three-quarters of the worldôs economic output. 

So how do you feel about the fact that the central bankers of the world regularly gather to plot 

their next moves for the global economy? 

Should an unelected group of central bankers that has no accountability to any national 

government really have so much power? 

Marc Faber: The asset bubble has begun to burst 

Alex Rosenberg | @CNBCAlex Tuesday, 8 Jul 2014  

It's the question investors everywhere are wrestling with: Are asset prices in a bubble, or do they 

simply reflect the fact that the global economy is growing once again? 

For Marc Faber, editor of the Gloom, Boom & Doom Report, the answer is clear. In fact, he says 

the bubble may already be bursting.  

"I think it's a colossal bubble in all asset prices, and eventually it will burst, and maybe it has 

begun to burst already," Faber said Tuesday on CNBC's 'Futures Now' as the S&P 500 lost 

ground for the second-straight session.  

Of course, Faber has long been expecting a market decline. But for the precise reason that stocks 

have simply continued to rise, he's now become even more bearish.  

"Obviously I've been wrong in the sense that I expected a correction to occur over the last two 

years, and it hasn't happened since October 2011, when the S&P was at 1,074. We've gone up in 

a straight line, without a larger correction than 11 percent, and I think we're not going to have a 

correction, but we're going to have a bear market," he said.  

The first issue is that, Thursday's big jobs number aside, Faber doesn't believe that the economy 

is actually improving.  

Janet Yellen is taking a lot of flak for speaking her mind. 

Last week, the Federal Reserve released a biannual policy report just as Yellen, the Fedôs chair, 

began testifying to Congress on the state of the U.S. economic recovery, the outlook for inflation 

and whatôs happening in financial markets these days. 

What Yellen had to say on the last of those factors sent many folks into a tizzy. The Fed views 

valuations in some parts of the market ð especially for smaller social media companies and 
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biotech stocks ð as being ñsubstantially stretched,ò even after a ñnotable downturn in equity 

prices for such firms early in the year.ò 

In other words, in spite of all of Yellenôs reassuring words to the contrary in recent months, there 

may be some kind of asset bubble taking shape in at least some corners of the financial market. 

Related: Janet Yellen's Choice ð Market Bubbles or More Jobs 

The last time that a Fed chairman stuck his head out like this was way back in December 1996, 

and it ended badly ð very badly ð for all concerned. Alan Greenspan was Fed head at the time, 

and his questioning about our inability to know when ñirrational exuberanceò inflated asset 

values to levels beyond which they could be sustained by fundamentals triggered a prompt and 

panicky selloff in stocks. Within months, however, the Dow Jones Industrial Average was setting 

a string of new records and Greenspan was left with egg on his face. 

Greenspan wasnôt wrong, of course. The kind of ñunexpected and prolonged contractionsò he 

envisaged in his 1996 speech did show up ð but not until early 2000, by which time the Dow 

had climbed 81 percent. Anyone who had listened to his warnings had forfeited a lot of money. 

Burned by that experience, Greenspan never again spoke out to warn the public about bubbles 

taking shape in the economy or financial markets during his tenure at the Fed. Perhaps he simply 

didnôt see the giant credit bubble taking shape, as he himself later asserted. Or perhaps, as his 

critics argue ð pointing to the fact that heôd been asked to comment on the possibility of a 

housing price bubble by Congress as early as 2002 ð Greenspan simply figured that it was safer 

to stay on the side of the cheerleaders until it was clear that the bubble was deflating, having 

miscalculated the way in which it would end. 

Rightly or wrongly, Yellen may have ignored that history by being as outspoken as she has, and 

she is attracting a lot of criticism for it ð on several fronts. 

Who made the Fed Chair an expert on social media stocks or small biotech companies? Does 

Yellen have the know-how to determine what constitutes a fair valuation for a fledgling biotech 

stock, some observers gripe? 

Others go back to Greenspanôs ñirrational exuberanceò comment, and point out that the Fed 

doesnôt have a terribly good track record of getting macro calls like that right. 

Then thereôs the argument that Yellenôs jawboning doesnôt seem to be working. Sure, social 

media shares got pummeled, but modestly. Twitter, which was already off its recent highs, fell 

less than 4 percent; Facebook, up 23 percent so far this year, recouped its losses to finish higher 

on the week. Similarly, the iShares Nasdaq Biotechnology Index ETF (NASDAQ:IBB), after 

slumping since the Fed comments came out, gained 3 percent on Friday, leaving it ahead 10.3 

percent for 2014 and 29 percent over the last 12 months. 
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Hereôs the bottom line: Yellen knows she is walking a very narrow line as she tries to guide 

monetary policy back toward some kind of ñnew normalò for the first time since the 2008 

financial crisis. 

Financial markets, clearly, have been rallying, even as the economy has been stumbling along. 

That has left the Fed stuck in an uncomfortable and perhaps ultimately perilous position of 

keeping interest rates low enough to not jeopardize growth, even if doing so risks creating fresh 

bubbles somewhere in the financial system. 

The Bank for International Settlements has argued that ñunusually accommodativeò policies 

(translation: easy money) by the Fed and other central banks have been damaging, and that the 

continuation of this ñunconventionalò and ñextraordinaryò state of affairs involves an entirely 

new set of risks. 

Clearly, Yellenôs Fed wants to do what it can to keep bubbles from forming while waiting on 

monetary policy changes ð the adjustment of key interest rates ð that could undercut some of 

the economic momentum that may be building. But just because we donôt need to fear that 

Yellen will quickly follow up her words with interest rate changes just yet doesnôt mean we 

shouldnôt pay attention to what she is saying. 

More than any other single individual in the U.S. financial system, Janet Yellen is in a position to 

see what is taking place in the economy and its financial markets, and to spot pockets of risk or 

overvaluation as soon as they appear. Sure, she may be early, and sheôs unlikely to be an expert 

on specific stocks (why would anyone listen to a Fed chair on what specific stocks to buy, 

anyway?), but that doesnôt devalue her perspective. 

Moreover, Yellen has been in Washington long enough and is smart and savvy enough to be 

aware of the ramifications of using words and phrases that bring back memories of Greenspan. 

The very fact that sheôs doing so means that she probably sees good reason for speaking out. 

That reason likely boils down to ñcaveat emptor.ò Yellen, in her brief time at the Fed thus far, is 

telling investors to look out for themselves ð and right now, she feels strongly enough about 

this particular issue to suggest it is something we might want to worry about. She, meanwhile, 

will keep worrying about the economy first and foremost. 

Inequality doubles in the US between 2003-2013 

By Gabriel Black  

27 June 2014  

A report released Wednesday by researchers at the University of Michigan provides further 

confirmation of the enormous increase in wealth inequality in the United States over the past 

decade. 

In a two-page research summary, the authors predict that this widening gulf in American society 

will continue, with no sign of slowing down. 
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According to the report, wealth inequality has ñroughly doubledò since 2003. The median 

American household was 13.6 times poorer than an average household in the 95th percentile in 

2003. By 2013, the average household in the 95th percentile (top 5 percent) was 24.2 times 

richer than the median household and 426.5 times richer than the average household in the 25th 

percentile. 

The report demonstrates how nearly every section of society, except for the rich and super-rich, 

has seen a massive loss in wealth since 2003. 

Wealth of American households  

In 2003, the median percentile of Americans had $87,992 in total assets. Between 2003 and 2013 

the median American household lost 36 percent of its wealth, ending with $56,335 in total assets 

in 2013 (in 2013 dollars, taking account of inflation). The 75th percentile (top 25 percent) 

meanwhile lost 13.8 percent of its wealth, ending at $260,405 in 2013. A large portion of this 

decline can be attributed to a decline in home prices. 

While the median household lost 36 percent of its wealth, the 25th percentile lost a staggering 

68.3 percent of its wealth, sinking from $10,129 to $3,200. Meanwhile, the 5th percentile saw its 

indebtedness increase substantially, starting at $9,749 in debt in 2003 and ending in $27,416 in 

debt in 2013. 

While over three quarters of Americans have lost wealth since 2003, the richest Americans have 

amassed it. The 95th percentile of Americans increased its wealth by 14.4 percent, from 

$1,192,639 in 2003 to $1,364,834 in 2013. 



 

Change in wealth since the 1980's  

The overwhelming majority of people have seen their wages decline, jobs dry up, and their 

houses, if they can afford one, decline in value. However, the ruling class has its wealth 

concentrated in the stocks of the major companies and banks, which are benefiting from the 

attack on living standards and the inflation of assets. 

In particular, the stock market has been deliberately inflated by cheap credit from the Federal 

Reserve. The government has essentially opened up a limitless spigot of credit at zero, or close to 

zero, interest rates for the banks. Awash with cash, the stock market has reached record highs. 

The authors of the report explain, ñWhile stock prices rebounded relatively quickly after the 

collapse in 2007, housing prices did not.ò The authors continue, ñAffluent households are more 

likely than other households to hold stocks and have large portfolios, which allowed them to 

benefit from the gains in the stock market.ò 

The summary from the University of Michigan reveals how the average American has not only 

lost wealth in the past 10 years, but also over the past 30 years. Between 1984 and 2007 the 

median American household slowly gained wealth, due, largely, to the appreciation of home 

values. However, the destruction of that wealth in the aftermath of the financial crisis, and the 

current stagnation, reversed those gains. 

Trends in inequality  



The median American household lost roughly a quarter of its wealth between 1984 and 2013. 

The bottom 25th percentile lost almost three quarters of its wealth during the same period. 

However, the wealth of the top 95th percentile grew by almost 100 percent. 

The report concludes that while wealth inequality has increased substantially in the past decade, 

there is no sign of this trend stopping. 

 

The authors writes, ñIt is possible that the very slow recovery from the Great Recession will 

continue to generate increased wealth inequality in the coming years as those hardest hit may 

still be drawing down the few assets they have left to cover current consumption and the housing 

market continues to grow at a modest pace.ò 

The University of Michigan report comes on the heels of reports by the IMF, Federal Reserve, 

and World Bank, all of which downgraded estimates for US growth in 2014. All of the agencies 

predict that the United States will grow this year by about 2 percent, nearly a full percentage 

downgrade from previous estimates, and well below the post-World War II average of 3.3 

percent. 

On Wednesday, the US Commerce Department released statistics that showed that the US 

economy contracted at a 2.9 percent annual rate in the first three months of this year. These 

statistics were released after the previous downgrades to 2014 growth, suggesting that growth in 

2014 might be even lower than currently projected. 



These statistics, taken together with the Michigan report, make clear that there will be no 

economic relief to the vast majority of Americans. The past six years of high unemployment, 

falling wages, cuts to education, health care, and other vital social services, are the ñnew 

normal.ò Meanwhile, inequality will continue to skyrocket as the financial aristocracy gorges 

itself on cheap cash, hoping to stave off a new financial collapse. 

The Next Financial Crisis Is Brewing Right Now, and Regulators Are Missing It 

By David Dayen, The Fiscal Times July 3, 2014 

You may not see it on the front pages of your newspaper, but close examination will reveal an 

extreme unease from banking regulators about the current trajectory on Wall Street. 

The Office of the Comptroller of the Currency (OCC), not typically seen as a strident regulator, 

is warning about risky lending as low interest rates drive a reach for higher yields. Both the OCC 

and the Federal Reserve have decried the slippage in underwriting standards on particular loan 

products. Fed Chair Janet Yellen cited ñpockets of increased risk-takingò in a speech yesterday. 

And the Bank for International Settlements (BIS), a consortium of the worldôs central banks, 

cautioned this week about asset bubbles forming throughout the global economy. 

The housing bubble fueled the last financial crisis, but these current risk pools largely sit in our 

capital markets. Regulators agree that newly issued corporate debt, a record amount of it below 

investment grade, has built up well beyond comfort levels. Investors bought as many so-called 

ñleveraged loansò ð junk bonds that offer a higher return because of the higher risk of default 

ð in 2013 than they purchased from 1997 through 2012 combined. Debt-to-earnings ratios for 

these high-risk companies have risen to a post-recession high. Demand has been so elevated, in 

fact, that the spread between ñhigh yieldò corporate debt and risk-free securities like Treasury 

bonds fell to all-time lows, making it even crazier to purchase chancy debt for a small additional 

reward. 

Adding to the breakdown in underwriting standards, non-bank firms like hedge funds are 

performing a growing share of traditional bank activities, like providing corporate loans. As 

everyone seeks market share, lending quality loosens. These alternative lenders sit partially 

outside the regulatory perimeter, making it harder to ensure safety throughout the system. But 

they use the kinds of lending vehicles, like corporate bonds and derivatives, that oversight 

regimes can track and police. 

You can argue that protracted near-zero interest rates have driven a lack of stability in the 

markets. Federal Reserve officials will have a difficult challenge creeping out of the corner into 

which theyôve boxed themselves. But that argument overlooks a couple of key points. Raising 

rates and thus subjecting the economy to permanently depressed output due to concerns about 

financial stability not only could prove counter-productive, but it also neglects the other tools 

available to address the problem. In particular, as Yellen said in her speech, macro-prudential 

supervision and regulation, through direct oversight of the market and interventions to limit risk, 

can effectively promote stability. 
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This means that the primary regulators responsible for the capital markets ð the Securities and 

Exchange Commission (SEC) and the Commodity Futures Trading Commission (CFTC) ð 

carry increased importance, as the rolling ball of Wall Street risk has moved into their spheres. 

While Dodd-Frank did not go far enough to deal with a changing market environment, it gave 

these regulators some increased tools to identify problems and move to stamp them out. 

Unfortunately, neither the SEC nor the CFTC have taken full advantage of these tools under their 

new leadership teams in President Obamaôs second term. If anything, theyôre rolling back the 

regulatory apparatus, increasing danger for the rest of us. 

SEC: Slow in Enacting Changes 

SEC Chair Mary Jo White, a former federal prosecutor, came to the agency with a reputation for 

tough enforcement. But she had little regulatory experience, and predictably, thatôs where the 

SEC has lagged its counterparts. Watchdog group Public Citizen recently examined the official 

ñAgency Rule Listò to track the SECôs progress in writing regulations demanded by Dodd-Frank 

and found that well over half of the SECôs proposed rules have missed deadlines over the past 

year. 

These delays include long-awaited action on asset-backed securities, exchange-traded funds, 

derivatives and market execution facilities, many of which comprise just the areas where risk has 

begun to accumulate. In addition, the SEC has for years avoided reforming the credit rating 

agencies, which gave their blessing to toxic securities that failed during the crisis. While there 

have been murmurs of impending action, they come far too late. ñThis is an unacceptable pace 

for rulemaking,ò said Lisa Gilbert, director of Public Citizenôs Congress Watch division. 

Even when the SEC does finish its rules, they often come with disconcerting loopholes. The 

agency finally completed work on a rule meant to limit derivatives trading by foreign branches 

of domestic banks, ensuring that all trades trigger the same restrictions and monitoring. The 

disastrous trades from AIGôs Financial Products Group and JPMorgan Chaseôs ñLondon Whaleò 

would both fall under this regulation. But banks can avoid registration of their cross-border 

derivatives ð therefore making the SECôs work irrelevant ð as long as they donôt explicitly 

guarantee them through the parent company. They can merely ñde-guaranteeò trades by routing 

them through a subsidiary that they implicitly agree to rescue should trouble arrive. 

Even Mary Jo White admitted that the regulation would ñnot capture all the risksò of the cross-

border derivatives market. The financial reform group Better Markets called the SECôs effort 

incomplete, adding that it ñinvites Wall Street to game the rules.ò 

Making Rules Meaningless 

By contrast, the CFTC mostly completed its Dodd-Frank rules under former Chair Gary Gensler. 

But since former Treasury Department official Tim Massad replaced Gensler in June, the energy 

in the agency has shifted to cutting breaks to regulated entities, as Wall Street has sought. For 

example, this week, the agency gave a longer period of relief for derivatives dealers to comply 

with data-reporting requirements, delaying reporting by as much as one year. 
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This represents the CFTCôs greatest need: acquiring the data necessary to study derivatives 

markets for risk. Though they regulate a market with a nominal value in the hundreds of trillions, 

the annual operating budget for the CFTC is only $205 million, about one-tenth the size of just 

the information technology department at a single global mega-bank. The agency simply doesnôt 

have the resources to measure the marketplace, and delaying data reporting only makes this 

worse. Without the ability to examine the data, the rules become effectively meaningless. 

Failures at the two major capital markets agencies mean that the regulatory umbrella cannot 

widen to scrutinize all the market participants and the risk they cause. It means that Wall Street 

firms can easily avoid the spotlight by finding crevices in the law to hide risky behavior. And 

with our interconnected financial system, it means that an unexpected blowout in one corner can 

migrate and cause widespread chaos elsewhere. 

Monitoring risk with all available tools is critical to preventing another rendition of the financial 

crisis, with similar suffering throughout the economy. Right now, the regulators are not fulfilling 

their obligation to perform that task. 

Brics to open alternatives to World Bank, IMF 

10.07.14 By Valentina Pop 

BRUSSELS - Brazil, Russia, India, China, and South Africa (the so-called Brics) are to establish 

alternatives to the World Bank and the International Monetary Fund, which they find too biased 

towards Europe and the US. 

The "New Development Bank" to rival the World Bank will be launched at a Brics summit in the 

Brazilian city of Fortaleza next week, with all agreed except where to put the main headquarters, 

Russian finance minister Anton Siluanov said Wednesday (9 July). 

The two options currently being considered are Shanghai or New Delhi, Siluanov said. Russia 

didnôt push to get the bank in Moscow, but will seek management posts instead, he said. 

The project will see each of the Brics contribute ú1.4 billion to the bankôs funds over the next 

seven years, with the bankôs maximum capital set at ú73 billion. The bank will fund mainly 

infrastructure projects. 

Other countries that want to join will be able to do so once the new bank opens for lending, in 

2016, the minister added. 

It will be a small rival to the ú163 billion-strong World Bank, but it marks the departure of a US 

and Europe-dominated international financial system. 

Siluanov also confirmed plans for a separate Brics project: an alternative to the International 

Monetary Fund (IMF).  
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This would be set up as a joint contingency pool between the five Brics countries to the tune of 

ú73 billion. 

"We have reached an agreement that, in the current conditions of capital volatility, it is important 

for our countries to have this buffer a so-called ñmini-IMFò - a financial organisation which 

could quickly react to capital outflow, providing liquidity in hard currency, in particular in US 

dollars,ò Siluanov said. 

The pool will become available in 2015 and will see each of the Brics countries putting in as 

much of a proportion of the total capital as it would be allowed to withdraw, except for China 

(the largest donor) and South Africa (the smallest), which will be allowed to withdraw half and 

double their contributions, respectively. 

Brics nations have grown increasingly frustrated at the priorities of the IMF, particularly during 

the euro-crisis, where a disproportionate amount of the fund's money went to bailouts in southern 

Europe. 

BRICS Announce $100 Billion Reserve To Bypass Fed, Developed World Central Banks 

Submitted by Tyler Durden on 07/15/2014  

As we suggested last night, the anti-dollar alliance among the BRICS has successfully created a 

so-called "mini-IMF" since the BRICS are clearly furious with the IMF as it stands currently: 

this is what the world's developing nations just said on this topic "We remain disappointed and 

seriously concerned with the current non-implementation of the 2010 International Monetary 

Fund (IMF) reforms, which negatively impacts on the IMFôs legitimacy, credibility and 

effectiveness."  

 

http://www.zerohedge.com/users/tyler-durden
http://www.zerohedge.com/news/2014-07-14/anti-dollar-alliance-prepares-launch-brics-bank
http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2014/07/BRICS happy.jpg


As Putin explains, this is part of "a system of measures that would help prevent the harassment 

of countries that do not agree with some foreign policy decisions made by the United States 

and their allies." Initial capital for the BRICS Bank will be $50 Billion - paid in equal share 

among the 5 members (with a contingent reserve up to $100 Billion) and will see India as the 

first President. The BRICS Bank will be based in Shanghai and chaired by Russia. Simply 

put, as Sovereign Man's Simon Black warns, "when you see this happen, youôll know itôs game 

over for the dollar.... I give it 2-3 years." 

¶ BRICS MINISTERS SIGN DEVELOPMENT BANK AGREEMENT 
¶ INITIAL SUBSCRIBED CAPITAL OF BRICS BANK IS $50 BLN: STATEMENT 

A quick take on existing monetary policy. 

¶ MONETARY POLICY MUST BE CAREFULLY CALIBRATED: BRICS STATEMENT 

The punchline, however, is that using bilateral swaps, the BRICS are effectively 

disintermediating themselves from a Fed and other "developed world" central-bank dominated 

world and will provide their own funding.  

We are pleased to announce the signing of the Treaty for the establishment of the BRICS 

Contingent Reserve Arrangement (CRA) with an initial size of US$ 100 billion. This 

arrangement will have a positive precautionary effect, help countries forestall short-term 

liquidity pressures, promote further BRICS cooperation, strengthen the global financial 

safety net and complement existing international arrangements.... The Agreement is a 

framework for the provision of liquidi ty through currency swaps in response to actual or 

potential short-term balance of payments pressures.  

Incidentally, the role of the dollar in such a world is, well, nil.  

For those who have forgotten who the BRICS are, aside from a droll acronym by a former 

Goldman banker, here is a reminder of the countries that make up 3 billion in population. 

Key excerpts from the Full statement: 

We remain disappointed and seriously concerned with the current non-implementation of 

the 2010 International Monetary Fund (IMF) reforms, which negatively impacts on the 

IMFôs legitimacy, credibility and effectiveness. The IMF reform process is based on high-level 

commitments, which already strengthened the Fund's resources and must also lead to the 

modernization of its governance structure so as to better reflect the increasing weight of EMDCs 

in the world economy. The Fund must remain a quota-based institution. We call on the 

membership of the IMF to find ways to implement the 14th General Review of Quotas without 

further delay. We reiterate our call on the IMF to develop options to move ahead with its reform 

process, with a view to ensuring increased voice and representation of EMDCs, in case the 2010 

reforms are not entered into force by the end of the year. We also call on the membership of the 

IMF to reach a final agreement on a new quota formula together with the 15th General Review 

of Quotas so as not to further jeopardize the postponed deadline of January 2015. BRICS, as well 

http://brics6.itamaraty.gov.br/media2/press-releases


as other EMDCs, continue to face significant financing constraints to address infrastructure gaps 

and sustainable development needs. With this in mind, we are pleased to announce the signing of 

the Agreement establishing the New Development Bank (NDB), with the purpose of 

mobilizing resources for infrastructure and sustainable development projects in BRICS and other 

emerging and developing economies. We appreciate the work undertaken by our Finance 

Ministers. Based on sound banking principles, the NDB will strengthen the cooperation among 

our countries and will supplement the efforts of multilateral and regional financial institutions for 

global development, thus contributing to our collective commitments for achieving the goal of 

strong, sustainable and balanced growth. 

The Bank shall have an initial authorized capital of US$ 100 billion. The initial subscribed 

capital shall be of US$ 50 billion, equally shared among founding members. The first chair of 

the Board of Governors shall be from Russia. The first chair of the Board of Directors shall be 

from Brazil. The first President of the Bank shall be from India. The headquarters of the 

Bank shall be located in Shanghai. The New Development Bank Africa Regional Center shall 

be established in South Africa concurrently with the headquarters. We direct our Finance 

Ministers to work out the modalities for its operationalization. 

 We are pleased to announce the signing of the Treaty for the establishment of the BRICS 

Contingent Reserve Arrangement (CRA) with an initial size of US$ 100 billion. This 

arrangement will have a positive precautionary effect, help countries forestall short-term 

liquidity pressures, promote further BRICS cooperation, strengthen the global financial safety 

net and complement existing international arrangements. We appreciate the work undertaken by 

our Finance Ministers and Central Bank Governors. The Agreement is a framework for the 

provision of liquidity through currency swaps in response to actual or potential short-term 

balance of payments pressures. 
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Russia Continues Stoking the Fires of Unrest 

Russia's latest actions to cozy up to China with a $400-billion natural gas deal have made it 

clear that they are out to destroy the US dollar. 

As Aljazeera America recently reported: 

"In a symbolic blow to US global financial hegemony, Russia and China took a small step 

toward undercutting the domination of the US dollar as the international reserve currency on 

Tuesday when Russia's second biggest financial institution, VTB, signed a deal with the Bank 

of China to bypass the dollar and pay each other in domestic currencies."  

In other words, the US dollar won't be the means of exchange for the $400-billion natural gas 

deal or for many of the future Russia/China economic transactions. 

This is expected to further undercut the domination of the greenback as the international 

reserve currency. And give a financial and diplomatic boost to Russia, which is currently 

engaged in tensions with the West over the Ukraine crisis. 

As you'll see in our exclusive video, Meltdown America, the former Soviet Union actually put 

a plan in place to destroy the US during the infamous meltdown of 2008.  

Not with military might, but by attacking our economic lifeline - the US dollar. 

While China didn't agree to go along with that plan then, it seems they've had a change of 

heart. 

And the consequences to the US economy could be devastating. 

Click here to watch Meltdown America now and learn the 7 simple steps you need to take 

today to protect your family and your assets from Russia and China's economic warfare. 

The high cost of America's bad roads and bridges 

By Steve Hargreaves @CNNMoney February 13, 2013: 6:29 AM ET 

President Obama once again called for billions more in federal spending on roads, bridges, rail 

and other infrastructure projects in his State of the Union address Tuesday night. 

He's not likely to get it.  

Funding for the Department of Transportation was $73 billion in 2012. That number includes 

federal capital spending on things such as roads, bridges, passenger rail, buses, waterways, ports 

and aviation, as well as some operating costs. It represents about 30% to 40% of what the 

country spends on transportation infrastructure each year, with the rest coming from state, local 

or private sources.  
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DOT's budget has gone up steadily since 2003, when it was about $59 billion. That's in addition 

to the $50 billion or so the government spent on transportation projects as part of the stimulus 

effort in 2009.  

But many, including Obama, say that's not enough. In each of the last two years, Obama has 

proposed an additional $50 billion lump sum that would be used for not just roads but also for 

high-speed rail, ports, and items like bike lanes and pedestrian walkways designed to make urban 

living better. Both times, his pitch has fallen on deaf ears. Even the DOT's yearly funding has 

been piecemeal. Congress typically funds transportation bills in six-year increments, but the 

agency has been relying on ad hoc extensions for its budget since 2009.  

Some say the lack of investment is hurting the country.  

If more money isn't spent -- $1.1 trillion more from all funding sources by 2020, according to the 

American Society of Civil Engineers -- deficiencies in the nation's infrastructure will cost the 

country almost $1 trillion a year in lost business sales and 3.5 million jobs.  

"Infrastructure is the physical framework upon which the U.S. economy operates," ASCE wrote 

in a report last month. "Everything depends on this framework, including transporting goods, 

powering factories, heating and cooling office buildings, and enjoying a glass of clean water."  

Waste and drinking water projects are particularly underfunded. ASCE predicts that sector will 

receive only a third of its required funding by 2020.  

Roads and surface transportation will only get about half their projected $1.7 trillion need for 

capital projects. Inland ports and waterways also are funded at about of their needs.  

The electric grid and airports fare better, receiving most of the funding they require, according 

to ASCE.  

People may feel the financial impact of underinvestment most directly on the roads. Researchers 

at the Texas A&M Transportation Institute estimate that, unless spending increases, congestion 

and rough roads will cost the average Texas household $6,100 a year in wasted fuel, vehicle 

repairs, and time lost sitting in traffic between now and 2035.  

The Transport Institute has identified several roadways that need urgent attention, especially in 

and around New York City, Los Angeles, San Francisco and Atlanta.  

"Rebuilding America's infrastructure is a top-tier issue that should be able to achieve bipartisan 

support," said Bracken Hendricks, a senior fellow at the left-leaning Center for American 

Progress who specializes in energy and infrastructure. "Mayors and governors need help, local 

industries are threatened, the banks aren't lending, and government budgets are tapped."  

But getting everyone on board isn't easy. Despite the dire predictions from groups like ASCE, 

some say the situation isn't all that bad.  

http://money.cnn.com/2010/07/06/news/ambassador_bridge/index.htm?iid=EL
http://www.asce.org/uploadedFiles/Infrastructure/Failure_to_Act/Failure_to_Act_Report.pdf
http://tech.fortune.cnn.com/2013/02/05/more-blackouts-are-coming/?iid=EL
http://texas2030committee.tamu.edu/documents/final_03-2011_summary.pdf
http://mobility.tamu.edu/files/2011/11/ccr-all-table-rankings.pdf#page=3


"To hear some people tell it, you'd think we were Haiti," said Ron Utt, a transportation 

consultant and former budget official in the Reagan administration.  

Utt's fine with more spending on roads in certain congested areas. He even thinks most of the 

stimulus money was probably well spent, even if it didn't create the jobs it promised. But he 

thinks funding for things such as high-speed rail or bike lanes is a waste.  

He says the big numbers put out by ASCE are what it would take to bring the nation's roads up to 

perfect condition, and notes a Federal Highway Administration report  saying the number of 

roads in good condition each year is going up.  

"They may not be perfect, but we go through life with imperfections," he said. "There no reason 

to spend all that money on something where the benefits won't outweigh the costs."  

Will Johnson and Warren Pair Up to End óToo Big to Failô? 

By Katrina Trinko 

February 13, 2013 12:27 A.M.  

Before the State of the Union, one unlikely pair of senators was engaged in lively conversation: 

Senators Elizabeth Warren and Ron Johnson. 

According to Johnson, the two were discussing ñtoo big to fail,ò and what could be done.  ñWe 

were talking about what we need to do to get the taxpayers off the hook for these large financial 

institutions,ò Johnson says.  ñIôm interested in ending ótoo big to fail.ô I think she is too.ò 

ñThe only people who should care whether J. P. Morgan loses $5 billion on the trading desk in 

London is J. P. Morgan management and their shareholders,ò Johnson elaborated. ñAmerican 

taxpayers shouldnôt.ò 

Dodd-Frank, Johnson argued, was a ña monstrosity thatôs actually putting community banks out 

of businessò and hasnôt had the intended effect on the big banks. ñI was talking to Senator 

Warren about that. I think weôre kind of on the same page there,ò he remarks. 

Soros sees soaring interest rates, strong euro 

January 25, 2013, 4:44 AM 

The U.S. economy is picking up steam and the Fedôs quantitative-easing approach is helping, but 

investors should watch out for a possible spike in interest rates once growth is well under way, 

billionaire financier George Soros warned as he made the rounds at the World Economic Forum 

in Davos. 

ñOnce the economy gets going, then interest rates are going to take a big leap,ò Soros, the 

founder of Soros Fund Management LLC, told CNBC in an interview late Thursday. 
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Soros said the move is likely to happen in 2013 and ñmay have already begun.ò Once uncertainty 

over the federal budget is overcome and investment decisions are made, ñI think youôll see it,ò he 

said. 

Soros, who famously made a billion dollars betting against the British pound in 1992, also said 

thereôs room for the euro to appreciate as other countries, such as Japan, take steps to weaken 

their currencies, Bloomberg reported. 

Soros  in September slammed Germany for foisting austerity on the euro zone and said the 

regionôs largest economy was potentially heading for a depression of its own. 

On Thursday, Soros said Germany would do the ñminimumò to preserve the euro, but said the 

euro-zone still faces a ñtenseò situation over the next two years, according to Bloomberg. 

Maintaining that the timing remains wrong for more austerity, Soros said tight fiscal and 

monetary policies will see the shared currency appreciate as other countries pursue looser 

policies. 

ñCurrencies have been remarkably stable in the last few years,ò he said, according to the report. 

ñNow there is the making of more fireworks, more volatility.ò 

America Fails the 'Rule of Law' Test 

By Conor Friedersdorf 

The U.S. Army field manual* defines "the rule of law" as follows: "The rule of law refers to a 

principle of governance in which all persons, institutions and entities, public and private, 

including the State itself, are accountable to laws that are publicly promulgated, equally 

enforced, and independently adjudicated, and which are consistent with international human 

rights norms and standards. It requires, as well, measures to ensure adherence to the principles of 

supremacy of law, equality before the law, accountability to the law, fairness in the application 

of the law, separation of powers, participation in decision-making, legal certainty, avoidance of 

arbitrariness and procedural and legal transparency." 

Going by that definition, the U.S. government does not operate according to the rule of law. A 

panel of former executive-branch employees, many of whom served in the U.S. military or the 

CIA, made this point bluntly in a recent report on drones. "Despite the undoubted good faith of 

US decision-makers, it would be difficult to conclude that US targeted strikes are consistent with 

core rule of law norms," they declared. "From the perspective of many around the world, the 

U.S. appears to claim, in effect, the legal right to kill any person it determines is a member of al-

Qaida or its associated forces, in any state on Earth, at any time, based on secret criteria and 

secret evidence, evaluated in a secret process by unknown and largely anonymous individualsð

with no public disclosure of which organizations are considered 'associated forces,' no means for 

anyone outside that secret process to raise questions about the criteria or validity of the evidence, 

and no means for anyone outside that process to identify or remedy mistakes or abuses." 
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Just so. Unfortunately, the U.S. government violates "rule of law" norms in other areas too. The 

Foreign Intelligence Surveillance Court does not operate with "procedural and legal 

transparency." The Office of Legal Counsel adopts highly contestable yet totally secret 

interpretations of statutes that dramatically affect policy outcomes. Citizens and corporations are 

served with secret court orders and often feel confused about whether they are even permitted to 

consult with counsel. Laws against revealing classified information are not enforced equallyð

powerful actors routinely leak official secrets with impunity, while whistleblowers and dissidents 

are aggressively persecuted for the mere "mishandling" of state secrets. The director of national 

intelligence committed perjury without consequence. President Obama has blatantly violated a 

duly ratified, legally binding treaty that requires him to investigate and prosecute acts of torture. 

He also violated the War Powers Resolution by participating in the military overthrow of 

Muammar Qaddafi without securing the approval of Congress. And he won't even clarify exactly 

what groups he considers us to be at war with! 

That is only a partial list. 

The rule of law's erosion in post-9/11 America was begun by the Bush administration and 

continued by the Obama administration. Congress has failed to stop it. The Washington, D.C., 

establishment has done far too little to object. Partisan voters all across America have excused 

the transgressions of their side. 

This cannot go on indefinitely without causing serious harm to our country. 

Unlike the Civil War, World War I, or World War II, there will be no definitive date when the 

War on Terrorism ends. The pattern of wartime abuses followed by a peacetime course 

correction will not automatically reassert itself in coming years. If the rule of law is to be 

recovered, lawbreaking officials must be held accountable for their actions, rather than 

presuming that they can invoke terrorism and do what they please. Congress must stop 

abdicating its responsibilities as a check on the executive branch. Transparency must once again 

govern what the law is and how it is applied. All this will require changing the attitudes of at 

least some respected Washington insiders. If you have constructive thoughts on such a project I 

invite your emails. 

*Update: A lieutenant in the U.S. army writes (as a private citizen, not in his official capacity): 

In the first sentence of the article, you state that "The US Army field manual defines..." and 

proceed to lay out the Army's doctrinal definition of "Rule of Law." This is inaccurate and 

misleading to the lay reader who has no knowledge of how Army policy and doctrine are 

published and communicated. In truth, there is no one Army "Field Manual." Instead, there are a 

plethora of different publication series which lay down everything from standardized training 

practices to official Army policies to doctrinal tactics, techniques, and procedures. These consist 

of constantly-updating field manuals (FMs), Army Regulations (ARs), Army Doctrinal 

Publications (ADPs), Army Doctrinal Reference Publications (ADRPs), and countless other 

Training Circulars, Handbooks, and Journals which the various branches of the Army publish. 

The publication you reference in your article is a handbook published by CLAMO (Center for 

Law and Military Operations), which is an organization that is a part of the Army's Staff Judge 



Advocate Corps and thus is a valid reference. There is nothing wrong with using it as a source 

for your article. However, I would suggest referring to it as a "Handbook published by the Army 

Staff Judge Advocate Corps" as opposed to "The Army field manual." 

Noted.  

Miami -Dade Police Urge Residents To Arm Themselves After Possible Budget Cuts 

"If the mayorôs not going to provide security....get yourself some firearms because youôre going to have 

to protect yourselves"  

7.10.2014 Yehuda Remer     

John Rivera, president of the Miami-Dade Police Benevolent Association, has warned Florida 

residents to arm themselves because the police are not coming. 

Speaking to WSVN News, Rivera said, ñIf the mayorôs not going to provide security, then my 

recommendation, as an experienced law enforcement officer for nearly 40 years, is either buy 

yourself an attack dog, put bars on your windows and doors and get yourself some firearms 

because youôre going to have to protect yourselves.ò 

The comments were made after Mayor Carlos Gimenez decided to cut $64 million from his 

2014-2015 budget  resulting in a possible loss of 600 police jobs to the county.  

Miami-Dade is the largest local law enforcement department in the state, and one of the top ten 

in the country, serving 2.5 million people.  

Guns.com reports, ñSeveral specialized units including the Incident Management Team, Sport 

Unit, Tactical Narcotics Team, and one of the three Special Response Teams in the city would be 

disbanded. The department would be forced to shutter one of its nine stations, specifically the 

Midwest District Station, as well as closing the Corrections Departmentôs ñBoot Campò 

rehabilitation program for young inmates.ò 

Man Who Shot at Cops During No-Knock Raid Acquitted on All Charges  

ñWhen I knew they were policemen, I lay down, face down. I kept saying, óIôm sorry. Iôm sorry.ôò 

July 10, 2014 
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After a 9 hour deliberation, a jury has found  Adrian Perryman, not guilty on all four counts of 

aggravated assault on a peace officer. 

The incident that led to the charges against Perryman happened during the pre-dawn hours of 

October 26, 2010 in San Antonio, TX. 

SAPDôs tactical response unit was executing a no-knock search warrant. The occupants in the 

house at the time were Perryman, his girlfriend Rebecca Flores, and Floresôs 3 year old grand 

daughter Savannah. 

When Flores saw two shadowy men on the security cameras, she woke up Perryman, and tossed 

him his gun. 

According to MySA News,  Flores recalled the events of that night to the jury. ñI put my body 

over Savannahôs,ò she said, recalling for jurors what she did in the moments after handing 

Perryman the gun and before he opened fire. ñHe said óIôve got a gun and Iôm going to shoot ð 

stay out!ôò 

Flores said it wasnôt until after he fired four shots that she heard anyone yelling ñPolice!ò 

ñI remember telling him the police were here; I thought they were there to protect us. I said óOh, 

thank God,ôò she said. 

Perryman took the stand in his defense last week and told jurors how he had shouted a warning 

before he heard the front door go down and ñunloadedò his gun. 

ñWhen I knew they were policemen, I lay down, face down,ò he said, adding he dropped the gun 

and began apologizing. ñI kept saying óIôm sorry, Iôm sorry, I didnôt know it was yôall. Iôve been 

broken into before.ôò 

This is a landmark case in the instance of no-knock raids. All too often we see innocent people 

beaten and killed during the execution of this questionable practice. 

Hopefully this leads to a drop in the frequency of no-knock search warrants. 

The details of the latest victim in the relentless and immoral war on drugs were released this 

week by the Tampa Bay Times. 

A 29-year old man was gunned down in his own home by officers serving a no-knock search 

warrant. They found .2 grams of marijuana. 

How many more grenades will have to be thrown into cribs before police realize that the war on 

drugs was lost as soon as it started? 
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APD Deadly Force Under Fire 

By Jeff Proctor / Journal Staff Writer 

UPDATED: Friday, June 10, 2011 at 9:24 am 

PUBLISHED: Wednesday, June 8, 2011 at 2:20 am  

State District Judge Theresa Baca handed down a massive judgment to the family of a man 

fatally shot by an APD officer in 2009 and blasted the departmentôs training methods as 

ñdesigned to result in the unreasonable use of deadly force.ò 

Baca shot down nearly every one of APDôs witnesses as ñunreasonableò and ñnot credibleò and 

described the decisions of its officers as ñmisjudgmentsò from the time officers began to follow 

Andrew Lopezôs vehicle on Feb. 8, 2009, to the time officer Justin Montgomery fired the fatal 

shot while Lopez was lying on his back, unarmed. 

The judge awarded 19-year-old Lopezôs family a little more than $4.25 million. State law caps 

payouts in cases such as Lopezôs to $400,000, but his familyôs attorneys may challenge the 

constitutionality of the cap. The judge found Lopez 25 percent responsible for his own death and 

the city 75 percent responsible. 

City Public Safety Director Darren White said in a statement he was ñdisappointed and could not 

disagree more with the judgeôs statements regarding the nature and intent of our training.ò 

White said the city has made changes to its policy and mandated additional training for officers 

on the use of deadly force in light of 18 officer-involved shootings since January 2010, 13 of 

which were fatal. 

City officials also are expecting recommendations from the Police Executive Research Forum, 

whose study of the high number of shootings is expected to be completed in the next two weeks. 

The judge wrote that Montgomeryôs use of deadly force was ñexcessive and unreasonable.ò 

She went on to say: ñBased on the testimony of the City of Albuquerqueôs own expert, the 

training provided, to the officers, on the use of deadly force, is not reasonable and is designed to 

result in the unreasonable use of deadly force.ò 

Baca also pointed out that that very expert, a training officer for APD, called Montgomeryôs 

actions ñexemplaryò and testified in court that he would use the Lopez shooting ñto train officers 

in the proper use of deadly force.ò 

Police followed Lopez for nearly 11 minutes in and out of a residential neighborhood with their 

emergency lights engaged, believing he may have been a suspect in a shooting earlier that night. 

At one point, the vehicle slowed, Lopezôs passenger got out and fled on foot. Eventually, Lopez 

stopped near 51st and Rincon NW, and he took off running into a driveway after looking at 

Montgomery and other officers for a split second.  Lopez had a warrant out for his arrest on a 

battery charge and had a small amount of alcohol in his system at the time of the incident. 

http://www.abqjournal.com/author/jproctor


Montgomery fired three shots at Lopez in the driveway, striking him with one. The bullet 

dropped Lopez to the ground, but the shot wasnôt fatal. 

Lopez was wounded, unarmed and lying on the ground with fists clenched over his chest when 

Montgomery fired a fourth shot that pierced Lopezôs lung and heart and killed him. 

Montgomery said from the witness stand during the opening day of a civil wrongful death 

lawsuit in Bacaôs courtroom last month that he believed Lopez was armed with ñthe biggest gun 

(he) had ever seenò and had tried to engage him and other officers. 

According to APD, the gun turned out to be a large car ashtray that had been in the vehicle 

Lopez was driving with dimmed headlights and no taillights when police spotted him near the 

intersection of Central Avenue and 50th Street around 3 a.m. on Feb. 8, 2009. 

A grand jury cleared Montgomery of any wrongdoing in the shooting, as did an APD Internal 

Affairs investigation. 

Baca saw things differently. In Tuesdayôs judgment, she wrote: 

ǅ ñAndrew Lopez was not armed with a gun or an ashtray at the time he received the fourth and 

fatal shot.ò 

ǅ Montgomery told investigators the day after the shooting that he ñdeclined to give up cover in 

order to see what was in Andrew Lopezôs hands.ò Nine months later, Montgomery testified 

before a grand jury that he had seen metal in Lopezôs hands. 

ǅ Montgomery ñnever considered that Andrew Lopez was merely trying to escape.ò 

Montgomery testified that he believed that Lopez was shooting at him, even though Lopez 

wasnôt armed. 

ǅ Montgomeryôs ñtestimony was not credible.ò Neither, she wrote, was that of officer Louis 

Henckel, who had been riding in a police car with Montgomery on the night of the shooting and 

had also pursued Lopez up the driveway on foot. 

ǅ ñShortly after the pursuit began, an APD officer or employee wrongly determined that the tan, 

two-door, 1981 Buick Regal (Lopez was driving) matched the description of a silver, four-door, 

late model Chevrolet Impala that was reported to have been involved in a shooting earlier in the 

morning.ò That ñmisidentification é heightened the intensity and fear associated with the low-

speed pursuit and tainted the perceptions of the officers involved in the pursuit.ò 

Attorneys Mark and Joe Fine, who represented Lopezôs family in the wrongful death lawsuit, 

applauded Bacaôs decision. 

ñJudge Bacaôs ruling was a sound rejection of the City of Albuquerqueôs denial of responsibility 

for Andrew Lopezôs death,ò the Fines wrote in a statement to the Journal. ñHer findings detailed 

numerous mistakes, and misjudgments which led to, and caused, the needless shooting of a 



young Albuquerque man who was unarmed, and posed no threat to anyone. The decision 

reaffirms the rule of law, and gives notice that the courts will hold APD officers accountable for 

the negligent shooting of one of our citizens.ò 

ð This article appeared on page A1 of the Albuquerque Journal 

APD Deadly Force Under Fire 

By Jeff Proctor / Journal Staff Writer 

UPDATED: Friday, June 10, 2011 at 9:24 am 

State District Judge Theresa Baca handed down a massive judgment to the family of a man 

fatally shot by an APD officer in 2009 and blasted the departmentôs training methods as 

ñdesigned to result in the unreasonable use of deadly force.ò 

Baca shot down nearly every one of APDôs witnesses as ñunreasonableò and ñnot credibleò and 

described the decisions of its officers as ñmisjudgmentsò from the time officers began to follow 

Andrew Lopezôs vehicle on Feb. 8, 2009, to the time officer Justin Montgomery fired the fatal 

shot while Lopez was lying on his back, unarmed. 

The judge awarded 19-year-old Lopezôs family a little more than $4.25 million. State law caps 

payouts in cases such as Lopezôs to $400,000, but his familyôs attorneys may challenge the 

constitutionality of the cap. The judge found Lopez 25 percent responsible for his own death and 

the city 75 percent responsible. 

City Public Safety Director Darren White said in a statement he was ñdisappointed and could not 

disagree more with the judgeôs statements regarding the nature and intent of our training.ò 

White said the city has made changes to its policy and mandated additional training for officers 

on the use of deadly force in light of 18 officer-involved shootings since January 2010, 13 of 

which were fatal. 

City officials also are expecting recommendations from the Police Executive Research Forum, 

whose study of the high number of shootings is expected to be completed in the next two weeks. 

The judge wrote that Montgomeryôs use of deadly force was ñexcessive and unreasonable.ò 

She went on to say: ñBased on the testimony of the City of Albuquerqueôs own expert, the 

training provided, to the officers, on the use of deadly force, is not reasonable and is designed to 

result in the unreasonable use of deadly force.ò 

Baca also pointed out that that very expert, a training officer for APD, called Montgomeryôs 

actions ñexemplaryò and testified in court that he would use the Lopez shooting ñto train officers 

in the proper use of deadly force.ò 

http://www.abqjournal.com/author/jproctor


Police followed Lopez for nearly 11 minutes in and out of a residential neighborhood with their 

emergency lights engaged, believing he may have been a suspect in a shooting earlier that night. 

At one point, the vehicle slowed, Lopezôs passenger got out and fled on foot. Eventually, Lopez 

stopped near 51st and Rincon NW, and he took off running into a driveway after looking at 

Montgomery and other officers for a split second. 

Lopez had a warrant out for his arrest on a battery charge and had a small amount of alcohol in 

his system at the time of the incident. 

Montgomery fired three shots at Lopez in the driveway, striking him with one. The bullet 

dropped Lopez to the ground, but the shot wasnôt fatal. 

Lopez was wounded, unarmed and lying on the ground with fists clenched over his chest when 

Montgomery fired a fourth shot that pierced Lopezôs lung and heart and killed him. 

Montgomery said from the witness stand during the opening day of a civil wrongful death 

lawsuit in Bacaôs courtroom last month that he believed Lopez was armed with ñthe biggest gun 

(he) had ever seenò and had tried to engage him and other officers. 

According to APD, the gun turned out to be a large car ashtray that had been in the vehicle 

Lopez was driving with dimmed headlights and no taillights when police spotted him near the 

intersection of Central Avenue and 50th Street around 3 a.m. on Feb. 8, 2009. 

A grand jury cleared Montgomery of any wrongdoing in the shooting, as did an APD Internal 

Affairs investigation. 

Baca saw things differently. In Tuesdayôs judgment, she wrote: 

ǅ ñAndrew Lopez was not armed with a gun or an ashtray at the time he received the fourth and 

fatal shot.ò 

ǅ Montgomery told investigators the day after the shooting that he ñdeclined to give up cover in 

order to see what was in Andrew Lopezôs hands.ò Nine months later, Montgomery testified 

before a grand jury that he had seen metal in Lopezôs hands. 

ǅ Montgomery ñnever considered that Andrew Lopez was merely trying to escape.ò 

Montgomery testified that he believed that Lopez was shooting at him, even though Lopez 

wasnôt armed. 

ǅ Montgomeryôs ñtestimony was not credible.ò Neither, she wrote, was that of officer Louis 

Henckel, who had been riding in a police car with Montgomery on the night of the shooting and 

had also pursued Lopez up the driveway on foot. 



ǅ ñShortly after the pursuit began, an APD officer or employee wrongly determined that the tan, 

two-door, 1981 Buick Regal (Lopez was driving) matched the description of a silver, four-door, 

late model Chevrolet Impala that was reported to have been involved in a shooting earlier in the 

morning.ò That ñmisidentification é heightened the intensity and fear associated with the low-

speed pursuit and tainted the perceptions of the officers involved in the pursuit.ò 

Attorneys Mark and Joe Fine, who represented Lopezôs family in the wrongful death lawsuit, 

applauded Bacaôs decision. 

ñJudge Bacaôs ruling was a sound rejection of the City of Albuquerqueôs denial of responsibility 

for Andrew Lopezôs death,ò the Fines wrote in a statement to the Journal. ñHer findings detailed 

numerous mistakes, and misjudgments which led to, and caused, the needless shooting of a 

young Albuquerque man who was unarmed, and posed no threat to anyone. The decision 

reaffirms the rule of law, and gives notice that the courts will hold APD officers accountable for 

the negligent shooting of one of our citizens.ò 

ð This article appeared on page A1 of the Albuquerque Journal 

Cutline ï BACA: Said officers made ñmisjudgmentsò 

APD to buy 350-plus AR-15 rifles 

Created: 07/09/2014 10:39 PM  

By: Ryan Luby, KOB Eyewitness News 4  

New Mexico's largest police department, mired in controversy over the use of excessive force, is 

about to supply military-style weapons to officers using taxpayer money. 

The investigative team at KOB Eyewitness News 4 learned that Albuquerque Police awarded a 

bid to a local vendor for the purchase of AR-15 rifles -- the type of gun used to kill James Boyd 

in the foothills in March. 

According to the request for bid, which ended two weeks ago, the department would likely 

purchase 350 guns in the first year of a two-year contract. Thereafter, it would order quantities of 

50 as necessary. "You're asking for trouble, in my opinion," Peter Simonson, Executive Director 

of the ACLU of New Mexico said. 

Simonson was unaware of the department's purchasing plans until KOB contacted him. He 

thought APD was moving away from using high-powered weapons after the Department of 

Justice said APD officers have a "pattern and practice" of using excessive and deadly force. 

"I think it sends a contradictory message to the public, and I think it should raise concerns about 

how seriously they're actually taking the DOJ reforms," he said. 



In May, Chief Gorden Eden told officers they could no longer carry their personally-owned 

weapons -- including AR-15s -- in the field.  The DOJ found that officers would purchase 

expensive weapons and viewed them as "status symbols." 

Two weeks ago, the ACLU released a report which found local police departments, nationwide, 

are becoming more and more militarized.   

"I don't think it's militarizing the department," APD Union President Stephanie Lopez said of the 

AR-15 purchasing plans. 

She said roughly 320 APD officers are trained to shoot rifles -- training they paid for 

themselves.  She said they rightfully requested the department to purchases rifles after they were 

told to leave their own at home. 

"Because that training shouldn't go to waste.  There is a need to have these weapons on the street 

and within the department," she said. 

Lopez referred to the shooting rampage led by suspect Christopher Chase in October. He was 

dressed in body armor and targeted officers -- before and during a miles-long chase through 

Albuquerque -- using an assault rifle.  Lopez said officers were able to stop him using weapons 

similar to AR-15s.  She said standard-issue handguns and shotguns weren't enough. 

"They were ineffective," she said. They were unable to disable the car Chase was driving. 

KOB requested Chief Gorden Eden to address the purchasing plans on-camera, but his 

spokesperson said he was unavailable on Tuesday. 

Through a statement, spokesperson Janet Blair said: 

"The rifles were ordered as replacements for officers' authorized personally-owned rifles.  They 

are being issued only to officers who are qualified to carry rifles and do not represent an increase 

in the number of rifles carried by APD officers.  Chief Gorden E. Eden, Jr. ordered replacement 

side arms for all officers in a move towards standardization of weaponry.  This is an extension of 

that program to ensure that officers who are authorized to use certain equipment are using the 

standardized equipment issued by the Department.   The replacement rifles are the standard type 

of rifle used commonly by police departments throughout the United States and may be 

purchased by any person at a commercial retailer. The rifles cost approximately $1000 each and 

the bid was awarded to a local vendor."   

Although other departments use the weapons, they sometimes bring controversy. For 

instance, Boston police squabbled with a new mayor in late December over plans to purchase 33 

AR-15 rifles.  Albuquerque Mayor Richard Berry's staff said the mayor would not comment on 

the purchasing plans since his office was not responsible for them. 

Note: A previous version of this story identified an AR-15 as a military-grade weapon when in 

fact it is not. The AR-15 is the civilian version of the military-grade M16. 

https://www.aclu.org/smart-justice-fair-justice/aclus-report-police-militarization-finds-weapons-and-tactics-war-used
http://www.foxnews.com/politics/2013/12/30/incoming-boston-mayor-police-clash-over-ar-15-proposal/


Government counterterrorism program targeted in lawsuit by civil liberties groups. They 

say program to report suspicious activity leads to investigation of ordinary people  

By Sari Horwitz July 10 2014 

A government counterterrorism initiative that collects and stores information about alleged 

suspicious behavior has been challenged by civil liberties groups, which filed a lawsuit Thursday 

claiming the program leads to the investigation of people involved in no criminal activity. 

The lawsuit, filed in San Francisco by the American Civil Liberties Union and Asian Americans 

Advancing Justice-Asian Law Caucus, was brought on behalf of five men who said they were 

unfairly targeted by the governmentôs Suspicious Activity Reporting program, created several 

years ago to share information that could detect, prevent or deter a terrorist attack. 

The lawsuit says plaintiffs came under government scrutiny for taking photographs, trying to buy 

computers or standing in a train station. 

ñThis domestic surveillance program wrongly targets First Amendment-protected activities, 

encourages racial and religious profiling and violates federal law,ò said Linda Lye, staff attorney 

with the ACLU of Northern California. 

One of the plaintiffs, James Prigoff, is an 86-year-old photographer who has lectured at 

universities and has had his work exhibited at the Smithsonian and other museums. The FBI 

went to his home in Sacramento and questioned a neighbor about him after he photographed a 

piece of public art in Boston called the Rainbow Swash, which is painted on a natural-gas 

storage tank. 

ñAll I was doing was taking pictures in a public place, and now Iôm apparently in a government 

terrorism database for decades,ò Prigoff said. ñThis is supposed to be a free country, where the 

government isnôt supposed to be tracking you if youôre not doing anything wrong.ò 

The FBI visited Prigoff several months after security guards at the Rainbow Swash told him to 

stop taking photographs. 

The Suspicious Activity Reporting initiative, operated by the Justice Department, the 

Department of Homeland Security and state and local law enforcement, stores information about 

tens of thousands of citizens and legal U.S. residents who have not been accused of a crime but 

have appeared, in the eyes of a police officer, neighbor or security guard, to act suspiciously. 

A 1978 Justice Department regulation prohibits the collection of ñcriminal intelligence 

informationò unless there is reasonable suspicion of criminal activity. But the ACLU said that 

the Justice Departmentôs standard for the SAR program requires only behavior that ñmay be 

indicativeò of terrorism planning ñor illicit intention.ò 

The Justice Department did not immediately respond to a request for comment. 

http://www.washingtonpost.com/pb/sari-horwitz
http://www.advancingjustice-alc.org/
http://www.advancingjustice-alc.org/
https://www.aclunc.org/
http://www.at149st.com/prigoff2.html


Another plaintiff in the lawsuit, Wiley Gill, was identified two years ago as a ñSuspicious Male 

Subject in Possession of Flight Simulator Game,ò according to a 2012 SAR report that was 

obtained by the ACLU of California through a Public Records Act request. He was identified as 

ñworthy of noteò because he converted to Islam and has a ñpious demeanor,ò according to the 

information the ACLU obtained. 

ñThe only reason that someone deemed Mr. Gill ósuspiciousô is because he is a devout Muslim, 

not because he has done anything wrong,ò said Nasrina Bargzie, an attorney at Asian Americans 

Advancing Justice-Asian Law Caucus. 

Detroit police chief gives credit to armed citizens for drop in crime  

George Hunter The Detroit News 

Detroitð Fed up with crime, some armed Detroiters have developed itchy trigger-fingers ð and 

Police Chief James Craig said lawbreakers are getting the message. 

In the latest incident, police say an 88-year-old who was beaten and robbed inside his east side 

home last week probably thought he was defending himself against attackers when he opened 

fire Monday on a television news crew. 

On Thursday, a woman appeared on his front porch asking for help, and when he opened his 

door, two men rushed in, assaulted him and tied him up with a phone cord before robbing him of 

several items. 

 

A reporter from Channel 2 (WJBK) knocked on the manôs door on Arndt Street Monday, and 

conducted a short interview, although the man, whose name was not released, would not open his 

door. After a crew from Channel 7 (WXYZ) came onto the manôs porch, he fired a single shot. 

No one was hurt, and the bullet lodged into a tree. 

Police took the man into custody, where he is undergoing a psychological evaluation, Assistant 

Chief Steve Dolunt said. 

ñI think he was traumatized; he got beat up pretty good,ò Dolunt said. ñWhen the second reporter 

went onto his porch, he may have thought she was the woman who had tricked him, and he 

probably thought he was defending himself.ò 

Dolunt said police are investigating the matter, and it will be up to prosecutors to decide whether 

to bring charges. 



The incident was the latest in a string of homeowners opening fire to defend themselves, 

although after a flurry of such shootings early this year, before Monday there hadnôt been a 

reported incident since May 4 ð an indication that criminals are thinking twice about breaking 

into peopleôs houses, Craig said. 

Detroit has experienced 37 percent fewer robberies in 2014 than during the same period last year, 

22 percent fewer break-ins of businesses and homes, and 30 percent fewer carjackings. Craig 

attributed the drop to better police work and criminals being reluctant to prey on citizens who 

may be carrying guns. 

ñCriminals are getting the message that good Detroiters are armed and will use that weapon,ò 

said Craig, who has repeatedly said he believes armed citizens deter crime. ñI donôt want to take 

away from the good work our investigators are doing, but I think part of the drop in crime, and 

robberies in particular, is because criminals are thinking twice that citizens could be armed. 

ñI canôt say what specific percentage is caused by this, but thereôs no question in my mind it has 

had an effect,ò Craig said. 

Craig made national news in January, when he told The Detroit News he believed armed citizens 

deter crime ð an unusual stance for an urban police chief. In May, the chief was featured in an 

NRA publication, Americaôs 1st Freedom, in a cover story titled ñA Show of Courage in 

Detroit,ò in which Craig reiterated his support for citizens using guns to protect themselves. 

Through the years, various studies have reached different conclusions on whether tighter gun 

laws equal less crime. A 2013 study by the American Journal of Public Health found that the 

states with the loosest restrictions on gun ownership had the highest gun death rates. But a 2007 

Harvard University study found that banning guns would not have an effect on murder rates. 

Josh Horwitz, director of the Coalition to Stop Gun Violence in Washington D.C., insisted 

citizens with guns donôt deter crime. 

ñOur position is, more guns equals more crime,ò Horwitz said ñThese are complicated issues, but 

the empirical evidence shows the states with the lowest gun ownership and the tightest 

restrictions have the fewest instances of gun violence. 

Detroit resident Al Woods, a self-described former criminal who is now an anti-violence 

advocate and author, agreed criminals are thinking twice about attacking citizens. 

ñIf I was out there now robbing people these days, knowing there are a lot more people with 

guns, I know Iôd have to rethink my game plan,ò said Woods, 60. 

Craig said he doesnôt believe gun ownership deters criminals from attacking other criminals. 

ñThey automatically assume another criminal is carrying,ò he said. ñIôm talking about criminals 

who are thinking of robbing a citizen; theyôre less likely to do so if they think they might be 

armed.ò 



Bill Welborne, 80, a former Tuskegee Airman and Korean War veteran, said he agreed with 

Craig. 

ñI have a pistol and a shotgun,ò said Welborne, who wasnôt home 15 years ago when burglars 

broke into his west side house and stole his coin collection. ñWithout a doubt, if my life is in 

danger, I wouldnôt hesitate to shoot.ò 

Dianne Feinstein's Outrageous Underestimate of Civilian Drone Deaths 

By Conor Friedersdorf Feb 11 2013,  

The powerful Democratic senator says that fewer than 10 civilians per year are typically killed 

by America's targeted killing program -- despite extensive evidence to the contrary.  

 

As chair of the Senate Intelligence Committee, Dianne Feinstein bears more responsibility than 

anyone in America for ensuring that Congress conducts vigilant oversight of President Obama's 

targeted killing program. Last week, during remarks at the beginning of John Brennan's 

confirmation hearings, the California Democrat spoke about her desire for more transparency 

from the executive branch, and then made a striking claim about the number of civilians the U.S. 

is killing: 

I've been calling for increased transparency on the use of targeted force for over a year, including 

the circumstances in which such force is directed against U.S. citizens and non-citizens alike. 

I've also been attempting to speak publicly about the very low number of civilian casualties that 

result from such strikes. I've been limited in my ability to do so. But for the past several years, 

this committee has done significant oversight of the government's conduct of targeted strikes, 

and the figures we have obtained from the executive branch, which we have done our utmost to 

verify, confirm that the number of civilian casualties that have resulted from such strikes each 

year has typically been in the single digits. 

Feinstein is explicitly trying to assure Americans privy to less information than she is that, if 

they could just see the truth, they'd be relieved that so few innocent people are killed in their 

name. It scarcely needs to be said that it would be despicable to lie about something like that; 

and that spreading false information out of ignorance or lack of due diligence would be deeply 

irresponsible for someone in her position, as it would mislead her fellow citizens, damage public 

discourse, and undermine the credibility of the committee she is charged with stewarding. 

 

Well, prepare to think less of Feinstein.   

 

Her claim that civilian casualties have "typically been in the single digits" for "several years" 

was imprecise. To evaluate it charitably, let's look at the years 2009, 2010, 2011, and 2012, the 

same span she has served as chairman. In that four-year period, do civilian casualties average no 

more than nine per year, or about 36 total? Are they anywhere close to that estimated figure?  

 

Or are the civilian deaths actually much higher than that number? 

 

Independent researchers believe that Feinstein is wrong. The Bureau of Investigative Journalism 

is one of several organizations that estimate deaths by drone. By their reckoning, the minimum 

number of civilians killed in drone strikes within Pakistan alone are 119 in 2009, 97 in 2010, 68 

http://www.thebureauinvestigates.com/wp-content/uploads/2012/07/Civs-Per-Year-Dash28.jpg


in 2011, and seven in 2012. That's a total of 291 civilians killed, 64 of them children. Remember, 

that doesn't include civilians killed by drones in Yemen or Somalia. We're just talking about 

strikes in Pakistan since Obama took office. 

 

The New America Foundation is another organization that estimates the number of civilians 

killed in drone strikes. I've been critical of their numbers in the past because, for reasons I 

explain here, they almost certainly systematically underestimate the number of civilians that are 

killed. By their count, drone strikes within Pakistan killed a minimum of 66 civilians in 2009, 16 

in 2010, 56 in 2011, and five in 2012, a total of 143 civilians killed. Again, that's only in 

Pakistan.  

 

For Feinstein to be correct, these two organizations, with their independent tallies, wouldn't just 

have had to get their minimum civilian casualties figure wrong, they'd have had to wildly 

overestimate the number -- even though, considering their methodologies, underestimates are 

more likely. Keep in mind that these organizations didn't even look at all the drone strikes 

conducted in Pakistan, just the ones that made it into the press; and that it's widely reported that 

the drone war has shifted away from Pakistan and into Yemen and Somalia in the last year or 

two.  

 

Another way to prove Feinstein wrong would be to find specific examples of strikes that caused 

more civilian casualties than she claims. In 2009, there was a targeted killing* that Dexter 

Filkins later reported on for The New Yorker. Initially, the Yemeni government claimed 

responsibility for the attack, saying it killed 34 Al Qaeda fighters. Later, American officials 

confirmed that we're the ones who conducted the attack. Filkins went to Yemen to interview eye-

witnesses. "I met a fifteen-year-old girl named Fatima Ali, who, when she rolled up the sleeves 

of her chador, showed me terrible burns," he said, describing just a small portion of his reporting. 

"Another girl was missing a finger. Her mother, she said, had been killed by the strike." 

 

As he relayed last week: 

Some months after the attack in Al Majalah, Amnesty International released photos showing an 

American cluster bomb and a propulsion unit from a Tomahawk cruise missile. A subsequent 

inquiry by the Yemeni parliament found that fourteen Al Qaeda fighters had been killed -- along 

with forty -one civilians, including twenty-three children. 

Later, when I spoke to American officials, they seemed genuinely perplexed. They didn't deny 

that a large number of civilians had been killed. They felt bad about it. But the aerial 

surveillance, they said, had clearly showed that a training camp for militants was operating there. 

"It was a terrible outcome," an American official told me. "Nobody wanted that."  

That single acknowledged incident in Yemen, a country whose civilian casualties we've so far 

ignored in this article, disproves the claim that civilian casualties in 2009 were in the single 

digits.  

 

Law-school clinics at NYU and Stanford collaborated on another research report on drones. 

What follows are their conclusions about a single drone strike on March 17, 2011 in Pakistan. 

http://www.theatlantic.com/politics/archive/2012/07/flawed-analysis-of-drone-strike-data-is-misleading-americans/259836/
http://www.newyorker.com/online/blogs/comment/2013/02/john-brennan-and-the-truth-about-drones.html


The excerpt is lengthy so that you can judge for yourself the level of detail they were able to 

gather. Here it is: 

On the morning of March 17, 2011, the US deployed a drone to fire at least two missiles into a 

large gathering near a bus depot in the town of Datta Khel, North Waziristan. To this day, US 

officials publicly insist that all those killed were insurgents. That position, however, is 

contradicted by a range of other sources, including the Pakistani military, an independent 

investigation by the Associated Press, interviews with attorneys, and the testimony of nine 

witnesses, survivors, and family members gathered for this report. This evidence suggests that at 

least 42 were killed, mostly civilians, and another 14 injured. 

 

According to those we interviewed, on March 17, some 40 individuals gathered in Datta Khel 

town center. They included important community figures and local elders, all of whom were 

there to attend a jirga--the principal social institution for decision-making and dispute resolution 

in FATA. The jirga on March 17 was convened to settle a dispute over a nearby chromite mine. 

All of the relevant stakeholders and local leaders were in attendance, including 35 government-

appointed tribal leaders known as maliks, as well as government officials, and a number of 

khassadars (government employees administered at the local level by maliks who serve as a 

locally recruited auxiliary police force). Four men from a local Taliban group were also 

reportedly present, as their involvement was necessary to resolve the dispute effectively. Malik 

Daud Khan, a respected leader and decorated public servant, chaired the meeting. 

 

The jirga had been convened in Datta Khel's Nomada bus depot, an open space in the middle of 

town large enough to accommodate over 40 people as they sat in two large circles about 12 feet 

apart. Though drones were hovering daily over North Waziristan, those at this meeting said they 

felt "secure and insulated" from the threat of drones, because in their assessment at the time, 

"drones target terrorists or those working against the government." This, in contrast, was a jirga, 

a government-sanctioned meeting, held to ensure "no problems occurred in the area and no-one 

would pose problems for the government." According to a Pakistani military commander in 

North Waziristan, Brigadier Abdullah Dogar, the maliks had even taken care to alert the local 

military post of the planned jirga ten days beforehand. 

 

At approximately 10:45 am, as the two groups were engaged in discussion, a missile fired from a 

US drone hovering above struck one of the circles of seated men. Ahmed Jan, who was sitting in 

one of two circles of roughly 20 men each, told our researchers that he remembered hearing the 

hissing sound the missiles made just seconds before they slammed into the center of his group. 

The force of the impact threw Jan's body a significant distance, knocking him unconscious, and 

killing everyone else sitting in his circle. Several additional missiles were fired, at least one of 

which hit the second circle. In all, the missiles killed a total of at least 42 people. One of the 

survivors from the other circle, Mohammad Nazir Khan, told us that many of the dead appeared 

to have been killed by flying pieces of shattered rocks. Another witness, Idris Farid, recalled that 

"everything was devastated. There were pieces -- body pieces -- lying around. There was lots of 

flesh and blood." 

 

Khalil Khan, the only son of Malik Hajji Babat, one of the khassadars present at the jirga, was in 

the Datta Khel bazaar when he heard about the strike. "We were told in plain words that none of 

the elders that had attended survived. They were all destroyed, all finished." Khalil Khan 

http://livingunderdrones.org/wp-content/uploads/2012/10/Stanford-NYU-LIVING-UNDER-DRONES.pdf


immediately went to the Nomada depot to try to find his father. When he arrived at the scene of 

the strike, he found injured victims and the bus depot in flames. Unable to identify the body parts 

lying on the ground, all Khalil Khan could do was "collect pieces of flesh and put them in a 

coffin." Idris Farid, who survived the strike with a severe leg injury, explained how funerals for 

the victims of the March 17 strike were "odd and different than before." The community had to 

collect the victims' body pieces and bones and then bury them like that," doing their best to 

"identify the pieces and the body parts" so that the relatives at the funeral would be satisfied they 

had "the right parts of the body and the right person." 

 

The trauma of the strike was felt not only by those who witnessed its immediate aftermath, but 

also by the families left behind. Nearly all of those killed were the heads of large households, 

who used the government allowances they received through their positions as maliks and 

khassadars to support their households and fund small businesses. Malik Daud Khan, who led the 

jirga, was a government-appointed counselor for all of North Waziristan, serving as a political 

liaison between the Pakistani government and military and the other tribal leaders. He oversaw 

jirgas throughout the region, and used his allowance, "which was respectable for a decent 

family," to support six sons and the sons of his brothers. Another malik, Ismail Khan, left behind 

a family of eight, of whom only two are males old enough to work. The khassadar Hajji Babat 

also left behind another household of eight; his son now struggles to support them. Because these 

men held government positions reserved for elders with "experience and years of wisdom," their 

sons cannot take over their offices. The sons have little hope of finding employment that would 

provide a standard of living afforded by the allowance of a malik or a khassadar. Babat's son, 

Khalil Khan, who spent over a decade working as a driver in the United Arab Emirates, told our 

research team that he often thinks of trying to go abroad again so that he can earn money to 

support himself. "But if I go," he worries, "what will happen to my family?" The Pakistani 

government offered to compensate the families with three lakhs (300,000 rupees, or 

approximately US $3,200) for each man killed, but most did not take the compensation. "Our 

elders were worth much more than that .... We had lost an entire community of elders." 

 

Some men who survived are now unable to work or earn the living they could before the strike. 

Ahmed Jan, a malik who used to supplement his allowance by working as a driver, woke up in a 

hospital in Peshawar after the strike and learned he needed five to six lakhs (approximately US 

$5,300 to US $6,350) worth of surgery to implant a rod in his leg and to stop the bleeding from 

his nose and face. Since then, he has lost most of his hearing and the use of one foot. Unable to 

operate a car, he now depends on his sons, who are also drivers, to support his household. Idris 

Farid, in addition to living with rods implanted in his leg, told us that the trauma of the strike has 

caused him to forget "the little bit of education that I [had] gotten when I was little," and has left 

him terrified of loud noises "because I think it might be a drone." 

 

The precise number of people who died in the March 17, 2011 strike has never been determined, 

though nearly all available sources -- including the survivors with whom our researchers spoke -- 

put it at close to 40 or higher. An independent investigation by the Associated Press put the 

number at 42. Pakistani intelligence officials initially reported that 12 or 13 of the dead were 

Taliban militants, but the Associated Press investigation found that it was likely only four. Of 

those four, only one, Sherabat Khan, has ever been identified by name. TBIJ, in separate 

investigations, has so far obtained the names of 24 civilians killed who died in the strike. 



Once again, a single incident, investigated thoroughly by independent parties, is sufficient to 

contradict Feinstein's claim for another calendar year. Understand that Feinstein didn't 

investigate this strike like the Associated Press, nor did she travel to Pakistan and interview eye-

witnesses like the NYU/Stanford project. She got her information from the Obama 

Administration. 

 

Recall that this is the same White House that has withheld all sorts of information about the 

drone program from Congress; recall that three former senior intelligence officials told the New 

York Times that the Obama Administration's seemingly low-ball estimates had them in disbelief; 

recall most of all that "Mr. Obama embraced a disputed method for counting civilian casualties 

that did little to box him in. It in effect counts all military-age males in a strike zone as 

combatants, according to several administration officials, unless there is explicit intelligence 

posthumously proving them innocent." And recall that the CIA has lied about its activities 

before. 

 

So why is Feinstein putting stock in their numbers? Spencer Ackerman was able to ask her that 

question last week: 

Feinstein and several other senators during the hearing said the CIA materially misrepresented to 

Congress key facts about the quality of information it received from its post-9/11 torture and 

detentions program. That revelation came from the committee's recently completed 6,000-page 

report into those programs. But since the report is still classified, senators couldn't say outright 

that the CIA lied to them. Brennan said that the misstatements made by CIA about torture called 

into question the basis for his public statements years ago that torture extracted valuable 

information for counterterrorist operations. "I have to determine what the truth is," Brennan said.  

 

But if the CIA misled Congress about torture, how can the committee be confident it's not 

misleading Congress about civilian deaths from drones? 

 

"That's a good question, actually," Feinstein said when Danger Room asked. "That's a good 

question."  

 

She said she felt the CIA wasn't "defensive" of the drones in the way it was defensive of the 

torture program, however. 

That's her response in the face of all the independent researchers, analysts, and former senior 

intelligence officials who disagree with her assessment: She "felt" the CIA wasn't defensive on 

drones.  

 

There is no reason to treat Feinstein's claim about civilians killed as if it is credible. All the 

publicly available evidence is arrayed against her position. Her defenders cannot even say what 

sort of classified information would, if revealed, dramatically refute the careful work of multiple 

independent drone researchers, whose methodology is public. If Feinstein has credible objections 

to the studies she can surely voice them without revealing classified information. And she isn't 

even willing to acknowledge that the party whose estimates she is trusting has clear incentives to 

lie and a methodology for counting "militants" that is obviously flawed.  

 

Finally, there is the fact that the CIA is known to engage, without the need for White House 
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approval, in "signature strikes" within Pakistan, where they don't even know the identities of the 

people they're killing. Is Feinstein being deliberately misleading by giving an estimate for 

"targeted killing" that doesn't include signature strikes? We're unlikely to ever know what she is 

really thinking, but unless she addresses the matter again with more compelling arguments, there 

is every reason to believe that her utterances are misleading and incorrect.  

 

Work ing to Counter Online Radicalization to Violence in the United States 

February 05, 2013 at 10:02 AM EST  

The American public increasingly relies on the Internet for socializing, business transactions, 

gathering information, entertainment, and creating and sharing content. The rapid growth of the 

Internet has brought opportunities but also risks, and the Federal Government is committed to 

empowering members of the public to protect themselves against the full range of online threats, 

including online radicalization to violence. 

Violent extremist groups Ƅ like al-Qaôida and its affiliates and adherents, violent supremacist 

groups, and violent ñsovereign citizensò Ƅ are leveraging online tools and resources to propagate 

messages of violence and division. These groups use the Internet to disseminate propaganda, 

identify and groom potential recruits, and supplement their real-world recruitment efforts.  Some 

members and supporters of these groups visit mainstream fora to see whether individuals might 

be recruited or encouraged to commit acts of violence, look for opportunities to draw targets into 

private exchanges, and exploit popular media like music videos and online video 

games.  Although the Internet offers countless opportunities for Americans to connect, it has also 

provided violent extremists with access to new audiences and instruments for radicalization. 

As a starting point to prevent online radicalization to violence in the homeland, the Federal 

Government initially will focus on raising awareness about the threat and providing communities 

with practical information and tools for staying safe online. In this process, we will work closely 

with the technology industry to consider policies, technologies, and tools that can help counter 

violent extremism online. Companies already have developed voluntary measures to promote 

Internet safety Ƅ such as fraud warnings, identity protection, and Internet safety tips Ƅ and we 

will collaborate with industry to explore how we might counter online violent extremism without 

interfering with lawful Internet use or the privacy and civil liberties of individual users. 

This approach is consistent with Internet safety principles that have helped keep communities 

safe from a range of online threats, such as cyber bullies, scammers, gangs, and sexual predators. 

While each of these threats is unique, experience has shown that a well-informed public, armed 

with tools and resources to stay safe online, is critical to protecting communities.  

Pursuing such an approach is also consistent with the community-based framework we outlined 

in Empowering Local Partners to Prevent Violent Extremism in the United States and the 

Strategic Implementation Plan for Empowering Local Partners to Prevent Violent Extremism in 

the United States. 
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A New Interagency Working Group  

To more effectively organize our efforts, the Administration is establishing a new Interagency 

Working Group to Counter Online Radicalization to Violence, chaired by the National Security 

Staff at the White House and involving specialists in countering violent extremism, Internet 

safety experts, and civil liberties and privacy practitioners from across the United States 

Government. This Working Group will be responsible for developing plans to implement an 

Internet safety approach to address online violent extremism, coordinating the Federal 

Governmentôs activities and assessing our progress against these plans, and identifying 

additional activities to pursue for countering online radicalization to violence. 

Raising Awareness through Existing Initiatives 

In the coming months, the Working Group will coordinate with Federal departments and 

agencies to raise awareness and disseminate tools for staying safe from online violent extremism 

primarily through three means. 

First, information about online violent extremism will be incorporated into existing Federal 

Government Internet safety initiatives.  Internet safety initiatives at the Department of Education, 

the Federal Bureau of Investigation, the Federal Trade Commission, the Department of 

Homeland Security, and other agencies provide platforms that already reach millions of 

Americans, and relevant departments and agencies will work to add materials related to online 

radicalization. 

The primary government platform for raising awareness about Internet safety is OnGuard 

Online, managed by the Federal Trade Commission and involving 16 departments and agencies, 

including the Department of Homeland Security, the Department of Justice, and the Department 

of Education.  OnGuard OnlineƄ in addition to other Federal Government Internet safety 

platforms like Stop.Think.Connect and Safe Online SurfingƄ will begin including information 

about online violent extremism.  This information also will be posted on the Countering Violent 

Extremism homepage on the Department of Homeland Securityôs website and updated to reflect 

new best practices and research. 

Second, the Federal Government will work with local organizations throughout the country to 

disseminate information about the threat.  One reason for the success of Federal Government 

Internet safety awareness efforts is that they work closely with local organizations ð such as 

school districts, Parent Teacher Associations, local government, and law enforcement ð to 

communicate to communities.  Law enforcement is a particularly important partner in raising 

awareness about radicalization to violence and is already developing materials with support from 

the Department of Justice. Law enforcement departments and agencies have established Internet 

safety programs and relationships with community members and local organizations that can 

reach multiple audiences with critical information about the threat of online violent extremism 

and recruitment. Departments and agencies will provide the latest assessments of this threat to 

our local partners and encourage them to incorporate this information into their programs and 

initiatives. 
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Third, departments and agencies will use our preexisting engagement with communities to 

provide information about Internet safety and details about how violent extremists are using the 

Internet to target and exploit communities.  U.S. Attorneys throughout the country, who 

historically have engaged with communities on a range of public safety issues, are coordinating 

these Federal engagement efforts at the local level, with support from other departments and 

agencies, such as the Department of Homeland Security, the Department of Health and Human 

Services, and the Department of Education.  U.S. Attorneys and others involved in community 

engagement will seek to incorporate information about Internet radicalization to violence into 

their efforts, as appropriate.  At the same time, the Federal Government will engage with State, 

local, and tribal government and law enforcement officials to learn from their experiences in 

addressing online threats, including violent extremism. 

Going Forward 

As the Federal Government implements this effort in the coming months, we will continue to 

investigate and prosecute those who use the Internet to recruit others to plan or carry out acts of 

violence, while ensuring that we also continue to uphold individual privacy and civil 

liberties.  Preventing online radicalization to violence requires both proactive solutions to reduce 

the likelihood that violent extremists affect their target audiences as well as ensuring that laws 

are rigorously enforced.  

 RED ALERT: The Gold Police Have Arrived!   

This is becoming a disturbing trend. 

Law Requires Any Consumer Selling  Gold To Submit To Fingerprints And Mugshots 

Last week the Houston City Council passed an ordinance requiring people who sell precious 

metals to be fingerprinted and photographed.  According to KTRK-TV, the ordinance is ñmeant 

to help track down criminals who try to resell stolen valuables." 

"Gold -buying businesses will now be required to photograph and fingerprint sellers as well 

as photograph the items that are being sold to the dealer." 

In other words, citizens who sell gold will be considered criminals until they demonstrate 

otherwise. 

ñItôs going to allow us the tools necessary to combat a lot of the high-end jewelry thefts thatôs 

going on in the city, whether itôs robberies or burglaries,ò Houston Police Officer Rick Barajas 

told the news station last Wednesday. 

Audi S8s, Shelby Mustangs, BMW M5s, Dodge Chargers  and Honda S2000 roadsters 

are stolen thousands of times a year and yet people who own them are not required by 

government to be fingerprinted and photographed in order to sell their cars. Ditto folks who sell 

expensive items at pawn shops or on eBay. Can you imagine the chaos in commerce that would 

occur if every item over say $1,000 required the seller  to surrender fingerprints and 
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photographs ï more accurately, mugshots ï which the buyer would be obliged under penalty of 

law to submit to the state within 48 hours? 

"No precious metals thief is going to agree to a mug-shot and thumbprint," said Houston 

City Council Member Helena Brown in response to the law. 

"Thatôs like declaring that the thieves are going to be turning themselves in.  Itôs 

ludicrous.  I donôt know who told HPD that this is going to help them.  Itôs not going to 

help anyone, but rather it will be damaging to an industry and to our self-respect and 

liberty ." Gold Sellers in Houston Must Submit Fingerprints & Mugshots Is this the start of a 

trend: 

Home Invasions Jump 28% 10 deadly mistakes to avoid a brutal home invasion 
 

 

Riot being used to track someone on Google Earth.  

A multinational security firm has secretly developed software capable of tracking people's 

movements and predicting future behaviour by mining data from social networking websites. 

A video obtained by the Guardian reveals how an "extreme-scale analytics" system created by 

Raytheon, the world's fifth largest defence contractor, can gather vast amounts of information 

about people from websites including Facebook, Twitter and Foursquare. 

Raytheon says it has not sold the software - named Riot, or Rapid Information Overlay 

Technology - to any clients. But the Massachusetts-based company has acknowledged the 

technology was shared with US government and industry as part of a joint research and 
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development effort, in 2010, to help build a national security system capable of analysing 

"trillions of entities" from cyberspace. 

 

The Riot search engine home page.  

The power of Riot to harness websites for surveillance offers a rare insight into techniques that 

have attracted interest from intelligence and national security agencies, at the same time 

prompting civil liberties and online privacy concerns. 

Using Riot it is possible to gain a picture of a person's life - their friends, the places they visit 

charted on a map - in little more than a few clicks of a button. 

In the video obtained by the Guardian, Raytheon's "principal investigator" Brian Urch explains 

that photographs which users post on social networks sometimes contain latitude and longitude 

details - automatically embedded by smartphones within so-called "exif header data". Riot pulls 

out this information, showing the location at which the pictures were taken. Riot can display 

online associations and relationships using Twitter and Facebook and sift GPS location 

information from Foursquare, a mobile phone app used by more than 25 million people to alert 

friends of their whereabouts. The Foursquare data can be used to display, in graph form, the top 

10 places visited and the times at which they visited them. 

 



Riot being used to monitor someone's check-ins at the gym.  

Mining from public websites for law enforcement is considered legal in most countries. But, 

Ginger McCall, a lawyer at the Washington-based Electronic Privacy Information Centre, said 

the Raytheon technology raised concerns about how user data could be covertly collected 

without oversight or regulation. 

"Users may be posting information that they believe will be viewed only by their friends, but 

instead, it is being viewed by government officials or pulled in by data collection services like 

the Riot search." 

Raytheon, which made sales worth an estimated $US25b in 2012, did not want its Riot 

demonstration video to be revealed on the grounds that it says it shows a "proof of concept" 

product that has not been sold to any clients. 

Jared Adams, a spokesman for Raytheon's intelligence and information systems department, said 

in an email: "Riot is a big data analytics system design we are working on with industry, national 

labs and commercial partners to help turn massive amounts of data into useable information to 

help meet our nation's rapidly changing security needs. Its innovative privacy features are the 

most robust that we're aware of, enabling the sharing and analysis of data without personally 

identifiable information being disclosed." 

In December, Riot was featured in a new patent Raytheon is pursuing for a system to gather data 

on people from social networks, blogs and other sources to identify whether they might be a 

security risk. 

In April, Riot was scheduled to be showcased at a US government and industry national security 

conference for secretive, classified innovations, where it was listed under the category "big data - 

analytics, algorithms". 

Immigrants From Latin America and Africa Squeezed as Banks Curtail International 

Money Transfers 

By MICHAEL CORKERY  
July 6, 2014 9:35 pmJuly 7, 2014 11:34 pm  

As government regulators crack down on the financing of terrorists and drug traffickers, many 

big banks are abandoning the business of transferring money from the United States to other 

countries, moves that are expected to reverse years of declines in the cost of immigrants sending 

money home to their families. 

While Mexico may be most affected ð nearly half of the $51.1 billion in remittances sent from 

the United States in 2012 ended up in that country ð the banksô broad retreat over the last year 

is affecting other countries in Latin America and parts of Africa as well. The banks are being 

held accountable not only for the customers who directly use their money transfer services but 
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also for their role in collecting remittances from money transmitting companies and wiring them 

abroad. 

ñThis is transforming the business and may increase the costs of international money transfers,ò 

said Manuel Orozco, a senior fellow at the Inter-American Dialogue, a research group in 

Washington. 

JPMorgan Chase and Bank of America have scrapped low-cost services that allowed Mexican 

immigrants to send money to their families across the border. The Spanish bank BBVA is 

reportedly exploring the sale of its unit that wires money to Mexico and across Latin America. 

And in perhaps the deepest retrenchment by a bank, Citigroupôs Banamex USA unit has now 

closed many of its branches in Texas, California and Arizona that catered to Mexicans living in 

the United States and stopped most remittances to Mexico as it faces a federal investigation 

related to money laundering controls. 

Regulators say the banking system was being exploited by terrorists and drug lords seeking to 

launder money. While they have not banned banks from engaging in higher-risk businesses like 

money transfers to certain countries, they acknowledge that banks must now invest significantly 

more to monitor the money moving through their systems or face substantial penalties. 

But the governmentôs efforts to root out illicit activity have effectively put the banks into a law 

enforcement role, industry experts say. And the result is undercutting another public policy goal 

ð helping immigrants, who are primarily low income, move into mainstream banking. Even 

with the current relatively low remittance fees, the costs can still add up. Some Latin American 

immigrants say they regularly send three remittances a week to pay for last-minute school 

supplies or rent. 

Manuel Santiago, a 48-year-old Mexican living in Queens, said he sometimes pays $4 to send as 

little as $20 at a time to his son and daughter in Mexico. ñI am supporting my family and things 

come up irregularly,ò he said. 

The pendulum has swung so far, participants in the industry say, that regulators are pushing 

banks out of some activities considered beneficial to the broader economy. 

ñThe money transfer business has become the whipping boy of regulators who want to show how 

tough they are,ò said Paul S. Dwyer Jr., chief executive of Viamericas, a money transfer 

company based in Maryland with a large focus on Mexico. 

¢ƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŜŦŦƻǊǘǎ ǘƻ Ǌƻƻǘ ƻǳǘ ƛƭƭƛŎƛǘ ŀŎǘƛǾƛǘȅ ƘŀǾŜ ŜŦŦŜŎǘƛǾŜƭȅ Ǉǳǘ ǘƘŜ ōŀƴƪǎ ƛƴǘƻ ŀ ƭŀǿ 

enforcement role, industry experts say. Credit Drew Angerer for The New York Times  

Shut out by many large banks, more of Mr. Dwyerôs customers are turning to large retailers in 

Mexico to pick up money sent from the United States, and some of those retailers charge money 

transfer companies as much as double the banksô fees, he said. Mr. Dwyerôs company is 

recouping the additional costs by increasing the difference ð or the spread ð between what 

customers pay in dollars and what their family members receive in Mexican pesos. 
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A World Bank report on remittances found that the costs had been steadily falling over the last 

five years. But industry experts are expecting that trend to reverse. 

A spokesman for Western Union, one of the largest remittance players, said the company was 

among those capturing business from the banks. 

While immigrants say they have not noticed broad price increases from companies like Western 

Union, industry experts say higher costs are inevitable with fewer banks acting as middlemen for 

money transmitters. 

ñIf you are the only game in town, you may be able to charge a premium,ò said Daniel Ayala, 

head of global remittance services at Wells Fargo, adding that the bank has not passed increased 

regulatory costs to customers, leading to a decline in profits. 

Many banks had considered remittances an attractive business because they generated steady 

fees and required little capital. In some cases, remittances could satisfy Community 

Reinvestment Act requirements to serve a certain percentage of low-income customers. 

But the regulatory pressures and increased costs of compliance have started to outweigh the 

potential profits. 

JPMorgan stopped its Rapid Cash program in November, partly because the bank grew 

concerned about some of the risks, a spokeswoman said. As part of its program, JPMorgan had 

teamed up with the large Mexican bank Banorte. Many people picking up remittances in Mexico 

sent from Chase branches in the United States were not customers of Banorte, making it more 

difficult to monitor them. 

Last year, Bank of America canceled its SafeSend product, regarded as one of the least 

expensive ways for immigrants to send money to Mexico. A spokeswoman said the bank 

canceled the product because of ñlimited demandò and would not elaborate. A BBVA spokesman 

declined to comment on the possible sale of its Bancomer Transfer Services unit. 

Some banks still make certain wire transfers to Mexico, but the costs of such services can be five 

times as high as a typical remittance, making it prohibitive for many immigrants. 

Even if banks invested in new software to screen for worrisome transactions, they would still 

have to manually investigate many suspicious activities and report them to regulators. Banks fear 

that a single mistake could lead to costly penalties like the $1.9 billion settlement that the British 

bank HSBC agreed to pay over money laundering issues in 2012. HSBC has stopped paying out 

remittances at its Mexican branches. 

And the heightened diligence can slow, or even stop, vital payments. 

Domingo Garcia, a 36-year-old limousine driver in Los Angeles, said he grew frustrated with 

Wells Fargo when one of his familyôs remittances totaling roughly $1,500 failed to clear. In the 

same week, he said, family members had tried to send another large remittance. His mother 
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needed the money to pay for her chemotherapy treatment in Mexico. ñThe hospital was saying it 

would not give her the medicine until they were paid,ò Mr. Garcia said. 

Wells Fargo declined to comment on a specific customerôs transaction, but said there could be a 

number of causes for delays, including efforts to screen for fraud and the bankôs limits on the 

amount of transfers allowed each month. While the bank remains committed to Mexico, it has 

slowed the expansion of its money transfer network to other high-risk countries. 

Citigroupôs Banamex USA, which has been ensnared in a criminal investigation related to money 

laundering, is an example of how compliance problems at an obscure affiliate can have serious 

consequences for a global bank like Citigroup. The New York parent has removed many of the 

veteran managers at Banamex USA and installed a ñcleanup teamò of executives to improve its 

compliance systems, according to a person briefed on the matter. 

Citigroup inherited the small California bank when it acquired Banamex, Mexicoôs second-

largest bank after BBVA Bancomer, in 2001. Because Banamex USA was overseen by 

executives at Banamexôs headquarters in Mexico, it did not come under the same compliance 

systems as Citigroupôs units in the United States, this person said. It also wired cash on behalf of 

money transfer companies in the United States to Banamex accounts in Mexico, people in the 

remittance industry say. 

In reality, it may be nearly impossible to fully monitor money flowing through some parts of the 

world. Regulators worry, in particular, about remittances to Somalia, a haven for terrorist groups 

with no formal banking system. Banks in the United States have had to wire money to banks in 

Dubai. Much of the money is then moved into Somalia through a network of traders. 

One of the few banks willing to take that risk is Merchants Bank of California. But in the face of 

scrutiny from regulators, the bank has told some money transfer companies in cities with large 

Somali enclaves like Minneapolis that it may no longer be able to provide them with banking 

services. 

Merchants Bankôs exit could be a big blow to Somalia, where remittances are a major source of 

income for a country that has suffered from recent famine, according to the antipoverty group 

Oxfam. 

ñWeôre looking for alternatives,ò said Abdulaziz Sugule, president of the Olympic Financial 

Group, a money transfer company in Minneapolis that Merchants Bank may drop, ñbut itôs going 

to be tough.ò 

Nearly 30% of Americans advocate for an armed rebellion 

Published time: May 02, 2013 21:39  

Nearly one-third of Americans say an armed revolution might need to occur in the next few years to 

prevent an escalating war against constitutional liberties, a new study finds. 



Fairleigh Dickinson Universityôs PublicMind surveyed 863 US residents randomly in late April 

and found that 29 percent of those polled believe a revolution isnôt just imminent but imperative. 

According to the study, 29 percent of Americans agree that ñan armed revolution might be 

necessary in order to protect our libertiesò during the next few years. Forty-seven percent said 

they disagreed with the statement entirely, with one-fifth of the sample saying they werenôt sure 

how to answer. 

When quizzing only the most conservative of respondents, though, the call for revolution is 

supported by a much more significant chunk of the sample pool. PublicMind found that 44 

percent of Republicans polled in the survey agree that an armed revolt is the answer to an 

apparent infringement of liberties. By comparison, 27 percent Independents agreed with the 

statement, as did only 18 percent of Democrats polled. 

Pollsters say there is a reason for this inkling towards revolution, and it shouldnôt come as a 

surprise that it involves a constitutional right that has become increasingly more of a contested 

issue among members of Congress and regular citizens alike in recent month. At the heart of this 

issue, suggests PublicMind, is the gun control debate that has rekindled discussion of the Second 

Amendment since last yearôs Aurora, Colorado and Sandy Hook, Connecticut shootings. 

According to the results of a second question asked during the study, 73 percent of Democrats 

say Congress needs new gun laws to protect Americans from gun violence, but 65 percent of 

Republicans are against any changes whatsoever to current legislation.. 

ñIf there was a bipartisan moment after Sandy Hook to pass gun control legislation, itôs past,ò 

Fairleigh Dickinson professor of political science Dan Cassino writes in the report that 

accompanies the poll. ñPartisan views have strongly re-asserted themselves, and thereôs no sign 

that theyôll get any weaker.ò 

ñThe differences in views of gun legislation are really a function of differences in what people 

believe guns are for,ò Cassino adds. ñIf you truly believe an armed revolution is possible in the 

near future, you need weapons and youôre going to be wary about government efforts to take 

them away.ò 

Earlier this week, RT covered a separate poll conducted recently by Fox News in which 

respondents were asked, ñWould you be willing to give up some of your personal freedom in 

order to reduce the threat of terrorism?ò The result of that survey when coupled with similar 

ones made during the last dozen years or so reveals that Americans are less willing now to part 

with personal freedoms in exchange for an added sense of security than they were after the 

terrorist attacks of September 11, 2001. 

ñWhether or not the government overreacted in the immediate aftermath of 9/11 (and, given the 

information available at the time, reasonable people can disagree), Americans then broadly 

supported a vigorous domestic counterterrorism policy,ò Alan Rozenshtein wrote for Lawfare 

Blog. ñThis time around, a rights-restrictive approach might not garner the same public support 

ð if indeed thatôs the road the government intends to go down.ò 



 Pentagon preparing for mass civil breakdown 

Social science is being militarized to develop 'operational tools' to target peaceful activists and 

protest movements 

 
The Pentagon is funding social science research to model risks of "social contagions" that could 

damage US strategic interests.  

A US Department of Defense (DoD) research program is funding universities to model the 

dynamics, risks and tipping points for large-scale civil unrest across the world, under the 

supervision of various US military agencies. The multi-million dollar program is designed to 

develop immediate and long-term "warfighter-relevant insights" for senior officials and decision 

makers in "the defense policy community," and to inform policy implemented by "combatant 

commands."  

Launched in 2008 ï the year of the global banking crisis ï the DoD 'Minerva Research Initiative' 

partners with universities "to improve DoD's basic understanding of the social, cultural, 

behavioral, and political forces that shape regions of the world of strategic importance to the 

US." 

Among the projects awarded for the period 2014-2017 is a Cornell University-led study managed 

by the US Air Force Office of Scientific Research which aims to develop an empirical model "of 

the dynamics of social movement mobilisation and contagions." The project will determine "the 

critical mass (tipping point)" of social contagians by studying their "digital traces" in the cases of 

"the 2011 Egyptian revolution, the 2011 Russian Duma elections, the 2012 Nigerian fuel subsidy 

crisis and the 2013 Gazi park protests in Turkey."  

Twitter posts and conversations will be examined "to identify individuals mobilised in a social 

contagion and when they become mobilised." 

Another project awarded this year to the University of Washington "seeks to uncover the 

conditions under which political movements aimed at large-scale political and economic change 

originate," along with their "characteristics and consequences." The project, managed by the US 

Army Research Office, focuses on "large-scale movements involving more than 1,000 

participants in enduring activity," and will cover 58 countries in total.  

Last year, the DoD's Minerva Initiative funded a project to determine 'Who Does Not Become a 

Terrorist, and Why?' which, however, conflates peaceful activists with "supporters of political 

violence" who are different from terrorists only in that they do not embark on "armed militancy" 

themselves. The project explicitly sets out to study non-violent activists: 
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"In every context we find many individuals who share the demographic, family, cultural, and/or 

socioeconomic background of those who decided to engage in terrorism, and yet refrained 

themselves from taking up armed militancy, even though they were sympathetic to the end goals 

of armed groups. The field of terrorism studies has not, until recently, attempted to look at this 

control group. This project is not about terrorists, but about supporters of political violence." 

The project's 14 case studies each "involve extensive interviews with ten or more activists and 

militants in parties and NGOs who, though sympathetic to radical causes, have chosen a path of 

non-violence."  

I contacted the project's principal investigator, Prof Maria Rasmussen of the US Naval 

Postgraduate School, asking why non-violent activists working for NGOs should be equated to 

supporters of political violence ï and which "parties and NGOs" were being investigated ï but 

received no response.  

Similarly, Minerva program staff refused to answer a series of similar questions I put to them, 

including asking how "radical causes" promoted by peaceful NGOs constituted a potential 

national security threat of interest to the DoD. 

Among my questions, I asked:  

"Does the US Department of Defense see protest movements and social activism in different 

parts of the world as a threat to US national security? If so, why? Does the US Department of 

Defense consider political movements aiming for large scale political and economic change as a 

national security matter? If so, why? Activism, protest, 'political movements' and of course 

NGOs are a vital element of a healthy civil society and democracy - why is it that the DoD is 

funding research to investigate such issues?" 

Minerva's programme director Dr Erin Fitzgerald said "I appreciate your concerns and am glad 

that you reached out to give us the opportunity to clarify" before promising a more detailed 

response. Instead, I received the following bland statement from the DoD's press office:  

"The Department of Defense takes seriously its role in the security of the United States, its 

citizens, and US allies and partners. While every security challenge does not cause conflict, and 

every conflict does not involve the US military, Minerva helps fund basic social science research 

that helps increase the Department of Defense's understanding of what causes instability and 

insecurity around the world. By better understanding these conflicts and their causes beforehand, 

the Department of Defense can better prepare for the dynamic future security environment." 

In 2013, Minerva funded a University of Maryland project in collaboration with the US 

Department of Energy's Pacific Northwest National Laboratory to gauge the risk of civil unrest 

due to climate change. The three-year $1.9 million project is developing models to anticipate 

what could happen to societies under a range of potential climate change scenarios. 
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From the outset, the Minerva programme was slated to provide over $75 million over five years 

for social and behavioural science research. This year alone it has been allocated a total budget 

of $17.8 million by US Congress. 

An internal Minerva staff email communication referenced in a 2012 Masters dissertation reveals 

that the programme is geared toward producing quick results that are directly applicable to field 

operations. The dissertation was part of a Minerva-funded project on "counter-radical Muslim 

discourse" at Arizona State University.  

The internal email from Prof Steve Corman, a principal investigator for the project, describes a 

meeting hosted by the DoD's Human Social Cultural and Behavioural Modeling (HSCB) 

programme in which senior Pentagon officials said their priority was "to develop capabilities that 

are deliverable quickly" in the form of "models and tools that can be integrated with operations."  

Although Office of Naval Research supervisor Dr Harold Hawkins had assured the university 

researchers at the outset that the project was merely "a basic research effort, so we shouldn't be 

concerned about doing applied stuff", the meeting in fact showed that DoD is looking to "feed 

results" into "applications," Corman said in the email. He advised his researchers to "think about 

shaping results, reports, etc., so they [DoD] can clearly see their application for tools that can be 

taken to the field." 

Many independent scholars are critical of what they see as the US government's efforts to 

militarise social science in the service of war. In May 2008, the American Anthropological 

Association (AAA) wrote to the US government noting that the Pentagon lacks "the kind of 

infrastructure for evaluating anthropological [and other social science] research" in a way that 

involves "rigorous, balanced and objective peer review", calling for such research to be managed 

instead by civilian agencies like the National Science Foundation (NSF). 

The following month, the DoD signed a memorandum of understanding (MoU) with the NSF to 

cooperate on the management of Minerva. In response, the AAA cautioned that although 

research proposals would now be evaluated by NSF's merit-review panels. "Pentagon officials 

will have decision-making power in deciding who sits on the panels":  

"é there remain concerns within the discipline that research will only be funded when it 

supports the Pentagon's agenda. Other critics of the programme, including the Network of 

Concerned Anthropologists, have raised concerns that the programme would discourage research 

in other important areas and undermine the role of the university as a place for independent 

discussion and critique of the military." 

According to Prof David Price, a cultural anthropologist at St Martin's University in Washington 

DC and author of Weaponizing Anthropology: Social Science in Service of the Militarized State, 

"when you looked at the individual bits of many of these projects they sort of looked like normal 

social science, textual analysis, historical research, and so on, but when you added these bits up 

they all shared themes of legibility with all the distortions of over-simplification. Minerva is 

farming out the piece-work of empire in ways that can allow individuals to disassociate their 

individual contributions from the larger project." 
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Prof Price has previously exposed how the Pentagon's Human Terrain Systems (HTS) 

programme - designed to embed social scientists in military field operations - routinely 

conducted training scenarios set in regions "within the United States."  

Citing a summary critique of the programme sent to HTS directors by a former employee, Price 

reported that the HTS training scenarios "adapted COIN [counterinsurgency] for 

Afghanistan/Iraq" to domestic situations "in the USA where the local population was seen from 

the military perspective as threatening the established balance of power and influence, and 

challenging law and order."  

One war-game, said Price, involved environmental activists protesting pollution from a coal-

fired plant near Missouri, some of whom were members of the well-known environmental NGO 

Sierra Club. Participants were tasked to "identify those who were 'problem-solvers' and those 

who were 'problem-causers,' and the rest of the population whom would be the target of the 

information operations to move their Center of Gravity toward that set of viewpoints and values 

which was the 'desired end-state' of the military's strategy." 

Such war-games are consistent with a raft of Pentagon planning documents which suggest that 

National Security Agency (NSA) mass surveillance is partially motivated to prepare for the 

destabilising impact of coming environmental, energy and economic shocks. 

James Petras, Bartle Professor of Sociology at Binghamton University in New York, concurs 

with Price's concerns. Minerva-funded social scientists tied to Pentagon counterinsurgency 

operations are involved in the "study of emotions in stoking or quelling ideologically driven 

movements," he said, including how "to counteract grassroots movements."  

Minerva is a prime example of the deeply narrow-minded and self-defeating nature of military 

ideology. Worse still, the unwillingness of DoD officials to answer the most basic questions is 

symptomatic of a simple fact ï in their unswerving mission to defend an increasingly unpopular 

global system serving the interests of a tiny minority, security agencies have no qualms about 

painting the rest of us as potential terrorists. 

Dr. Nafeez Ahmed is an international security journalist and academic. 

Meet Executive Order 12333: The Reagan rule that lets the NSA spy on Americans 

By John Napier Tye July 18 2014 

John Napier Tye served as section chief for Internet freedom in the State Departmentôs Bureau 

of Democracy, Human Rights and Labor from January 2011 to April 2014. He is now a legal 

director of Avaaz, a global advocacy organization.  

In March I received a call from the White House counselôs office regarding a speech I had 

prepared for my boss at the State Department. The speech was about the impact that the 

disclosure of National Security Agency surveillance practices would have on U.S. Internet 

freedom policies. The draft stated that ñif U.S. citizens disagree with congressional and executive 
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branch determinations about the proper scope of signals intelligence activities, they have the 

opportunity to change the policy through our democratic process.ò  

But the White House counselôs office told me that no, that wasnôt true. I was instructed to amend 

the line, making a general reference to ñour laws and policies,ò rather than our intelligence 

practices. I did. 

Even after all the reforms President Obama has announced, some intelligence practices remain so 

secret, even from members of Congress, that there is no opportunity for our democracy to change 

them. 

Public debate about the bulk collection of U.S. citizensô data by the NSA has focused largely on 

Section 215 of the Patriot Act, through which the government obtains court orders to compel 

American telecommunications companies to turn over phone data. But Section 215 is a small 

part of the picture and does not include the universe of collection and storage of communications 

by U.S. persons authorized under Executive Order 12333. 

From 2011 until April of this year, I worked on global Internet freedom policy as a civil servant 

at the State Department. In that capacity, I was cleared to receive top-secret and ñsensitive 

compartmentedò information. Based in part on classified facts that I am prohibited by law from 

publishing, I believe that Americans should be even more concerned about the collection and 

storage of their communications under Executive Order 12333 than under Section 215. 

Bulk data collection that occurs inside the United States contains built-in protections for U.S. 

persons, defined as U.S. citizens, permanent residents and companies. Such collection must be 

authorized by statute and is subject to oversight from Congress and the Foreign Intelligence 

Surveillance Court. The statutes set a high bar for collecting the content of communications by 

U.S. persons. For example, Section 215 permits the bulk collection only of U.S. telephone 

metadata ð lists of incoming and outgoing phone numbers ð but not audio of the calls. 

Executive Order 12333 contains no such protections for U.S. persons if the collection occurs 

outside U.S. borders. Issued by President Ronald Reagan in 1981 to authorize foreign 

intelligence investigations, 12333 is not a statute and has never been subject to meaningful 

oversight from Congress or any court. Sen. Dianne Feinstein (D-Calif.), chairman of the Senate 

Select Committee on Intelligence, has said that the committee has not been able to ñsufficientlyò 

oversee activities conducted under 12333. 

Unlike Section 215, the executive order authorizes collection of the content of communications, 

not just metadata, even for U.S. persons. Such persons cannot be individually targeted under 

12333 without a court order. However, if the contents of a U.S. personôs communications are 

ñincidentallyò collected (an NSA term of art) in the course of a lawful overseas foreign 

intelligence investigation, then Section 2.3(c) of the executive order explicitly authorizes their 

retention. It does not require that the affected U.S. persons be suspected of wrongdoing and 

places no limits on the volume of communications by U.S. persons that may be collected and 

retained. 
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ñIncidentalò collection may sound insignificant, but it is a legal loophole that can be stretched 

very wide. Remember that the NSA is building a data center in Utah five times the size of the 

U.S. Capitol building, with its own power plant that will reportedly burn $40 million a year in 

electricity. 

ñIncidental collectionò might need its own power plant. 

A legal regime in which U.S. citizensô data receives different levels of privacy and oversight, 

depending on whether it is collected inside or outside U.S. borders, may have made sense when 

most communications by U.S. persons stayed inside the United States. But today, U.S. 

communications increasingly travel across U.S. borders ð or are stored beyond them. For 

example, the Google and Yahoo e-mail systems rely on networks of ñmirrorò servers located 

throughout the world. An e-mail from New York to New Jersey is likely to wind up on servers in 

Brazil, Japan and Britain. The same is true for most purely domestic communications. 

Executive Order 12333 contains nothing to prevent the NSA from collecting and storing all such 

communications ð content as well as metadata ð provided that such collection occurs outside 

the United States in the course of a lawful foreign intelligence investigation. No warrant or court 

approval is required, and such collection never need be reported to Congress. None of the 

reforms that Obama announced earlier this year will affect such collection.  

Without any legal barriers to such collection, U.S. persons must increasingly rely on the affected 

companies to implement security measures to keep their communications private. The executive 

order does not require the NSA to notify or obtain consent of a company before collecting its 

usersô data. 

The attorney general, rather than a court, must approve ñminimization proceduresò for handling 

the data of U.S. persons that is collected under 12333, to protect their rights. I do not know the 

details of those procedures. But the director of national intelligence recently declassified a 

document (United States Signals Intelligence Directive 18) showing that U.S. agencies may 

retain such data for five years. 

Before I left the State Department, I filed a complaint with the departmentôs inspector general, 

arguing that the current system of collection and storage of communications by U.S. persons 

under Executive Order 12333 violates the Fourth Amendment, which prohibits unreasonable 

searches and seizures. I have also brought my complaint to the House and Senate intelligence 

committees and to the inspector general of the NSA. 

I am not the first person with knowledge of classified activities to publicly voice concerns about 

the collection and retention of communications by U.S. persons under 12333. The presidentôs 

own Review Group on Intelligence and Communication Technologies, in Recommendation 12 of 

its public report, addressed the matter. But the review group coded its references in a way that 

masked the true nature of the problem. 

At first glance, Recommendation 12 appears to concern Section 702 of the FISA Amendments 

Act, which authorizes collection inside the United States against foreign targets outside the 
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United States. Although the recommendation does not explicitly mention Executive Order 

12333, it does refer to ñany other authority.ò A member of the review group confirmed to me 

that this reference was written deliberately to include Executive Order 12333. 

Recommendation 12 urges that all data of U.S. persons incidentally collected under such 

authorities be immediately purged unless it has foreign intelligence value or is necessary to 

prevent serious harm. The review group further recommended that a U.S. personôs incidentally 

collected data never be used in criminal proceedings against that person, and that the government 

refrain from searching communications by U.S. persons unless it obtains a warrant or unless such 

searching is necessary to prevent serious harm. 

The White House understood that Recommendation 12 was intended to apply to 12333. That 

understanding was conveyed to me verbally by several White House staffers, and was confirmed 

in an unclassified White House document that I saw during my federal employment and that is 

now in the possession of several congressional committees. 

In that document, the White House stated that adoption of Recommendation 12 would require 

ñsignificant changesò to current practice under Executive Order 12333 and indicated that it had 

no plans to make such changes. 

All of this calls into question some recent administration statements. Gen. Keith Alexander, a 

former NSA director, has said publicly that for years the NSA maintained a U.S. person e-mail 

metadata program similar to the Section 215 telephone metadata program. And he has 

maintained that the e-mail program was terminated in 2011 because ñwe thought we could better 

protect civil liberties and privacy by doing away with it.ò Note, however, that Alexander never 

said that the NSA stopped collecting such data ð merely that the agency was no longer using the 

Patriot Act to do so. I suggest that Americans dig deeper. 

Consider the possibility that Section 215 collection does not represent the outer limits of 

collection on U.S. persons but rather is a mechanism to backfill that portion of U.S. person data 

that cannot be collected overseas under 12333. 

Proposals for replacing Section 215 collection are currently being debated in Congress. We need 

a similar debate about Executive Order 12333. The order as used today threatens our democracy. 

There is no good reason that U.S. citizens should receive weaker privacy and oversight 

protections simply because their communications are collected outside, not inside, our borders. 

I have never made any unauthorized disclosures of classified information, nor would I ever do 

so. I fully support keeping secret the targets, sources and methods of U.S. intelligence as crucial 

elements of national security. I was never a disgruntled federal employee; I loved my job at the 

State Department. I left voluntarily and on good terms to take a job outside of government. A 

draft of this article was reviewed and cleared by the State Department and the NSA to ensure that 

it contained no classified material. 

When I started at the State Department, I took an oath to protect the Constitution of the United 

States. I donôt believe that there is any valid interpretation of the Fourth Amendment that could 
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permit the government to collect and store a large portion of U.S. citizensô online 

communications, without any court or congressional oversight, and without any suspicion of 

wrongdoing. Such a legal regime risks abuse in the long run, regardless of whether one trusts the 

individuals in office at a particular moment. 

I am coming forward because I think Americans deserve an honest answer to the simple 

question: What kind of data is the NSA collecting on millions, or hundreds of millions, of 

Americans? 

The Age of Authoritarianism: Government of the Politicians, by the Military, for the 

Corporations 

 

By John W. Whitehead May 24, 2013 

ñ[F]orce alone cannot make us safe. We cannot use force everywhere that a radical ideology 

takes root; and in the absence of a strategy that reduces the well-spring of extremism, a perpetual 

war ï through drones or Special Forces or troop deployments ï will prove self-defeating, and 

alter our country in troubling ways.òðBarack Obama, May 23, 2013 

President Obamaôs declaration that ñAmerica is at a crossroadsò in the fight against terror, a fight 

that is increasingly turning inwards, setting its sights on homegrown extremists, should give 

every American pause. 

We have indeed reached a crossroads. History may show that from this point forward, we will 

have left behind any semblance of constitutional government and entered into a militaristic state 

where all citizens are suspects and security trumps freedom. Certainly, this is a time when 

government officials operate off their own inscrutable, self-serving playbook with little in the 

way of checks and balances, while American citizens are subjected to all manner of indignities 

and violations with little hope of defending themselves. We have moved beyond the era of 

representative government and entered a new age, letôs call it the age of authoritarianism. 

Even with its constantly shifting terrain, this topsy-turvy travesty of law and government has 

become Americaôs new normal. Donôt believe me? Let me take you on a brief guided tour, but 

prepare yourself: the landscape is particularly disheartening to anyone who remembers what 

America used to be. 

The Executive Branch: Whether itôs the Obama administrationôs crackdown on whistleblowers, 

the systematic surveillance of journalists and regular citizens, the continued operation of 

Guantanamo Bay, or the occupation of Afghanistan, Barack Obama has surpassed his 

predecessors in terms of his abuse of the Constitution and the rule of law. Despite his prior stint 

as a professor of constitutional law, President Obama, like many of his predecessors, has 

routinely disregarded the Constitution when it has suited his purposes, operating largely above 

the law and behind a veil of secrecy and specious legal justifications. 

Drone Strikes on American Citizens: For almost two years, the United States government has 

been targeting American citizens abroad for death by drone, with at least four American citizens 



assassinated by drones outside the battlefields of Afghanistan and Iraq. These assassinations of 

individuals entitled to the full protection of the Constitution have been carried out without any 

due process whatsoeverðno charges detailing their alleged wrongdoings were brought before 

them, no trial was conducted to determine their guilt or innocence, and no convictions of guilt 

were found. Obama has also gone to great lengths to give the impression that the drone 

assassination program is a carefully controlled, highly selective process, within the bounds of the 

rule of law. Yet when hundreds of individuals, innocent women and children among them, are 

being killed as a result of these drone strikes, clearly the process is far from controlled or 

selective. These ñsignature strikes,ò which involve targeting groups of unknown men who 

resemble al-Qaeda members, are the equivalent of bombing a fraternity house because there are 

young men inside who may be up to no good. It is a practice that is inhumane, immoral and 

illegal, and no amount of legal parsing or political whitewashing will remove this particular 

stain. 

Expanding the War on Terror:  Although Obama insists he has no intention of continuing the 

wars in which the United States is embroiled, administration officials are sending an altogether 

different messageðnamely, that Americaôs engagement in the ongoing war on terror spans the 

entire globe. At a recent congressional hearing, Michael Sheehan, the assistant secretary of 

defense for special operations, cited the Authorization to Use Military Force (AUMF) law as 

justification for the administrationôs ability to send American troops to places such as Yemen 

and the Congo without first seeking congressional authorization. Sheehan also asserted that the 

United States conflict with al-Qaeda will last for another ten or twenty years. As Senator Angus 

King (I-Maine) remarked to Sheehan: ñYou guys have essentially rewritten the Constitution here 

today... I donôt disagree that we need to fight terrorism. But we need to do it in a constitutionally 

sound way.ò 

Law Enforcement: By and large the term ñlaw enforcementò encompasses all agents within a 

militarized police state, including the military, the police, and the various agencies such as the 

Secret Service, FBI, CIA, NSA, etc. Having been given the green light to probe, poke, pinch, 

taser, search, seize, strip and generally manhandle anyone they see fit in almost any 

circumstance, all with the general blessing of the courts, Americaôs law enforcement officials, no 

longer mere servants of the people entrusted with keeping the peace, are part of an elite ruling 

class dependent on keeping the masses corralled, under control, and treated like suspects and 

enemies rather than citizens. 

The Legislative Branch:  It is not overstating matters to say that Congress may well be the most 

self-serving, semi-corrupt institution in America. Abuses of office run the gamut from elected 

representatives neglecting their constituencies to engaging in self-serving practices, including the 

misuse of eminent domain, earmarking hundreds of millions of dollars in federal contracting in 

return for personal gain and campaign contributions, having inappropriate ties to lobbyist groups 

and incorrectly or incompletely disclosing financial information. Pork barrel spending, hastily 

passed legislation, partisan bickering, a skewed work ethic, graft and moral turpitude have all 

contributed to the publicôs increasing dissatisfaction with congressional leadership. Thus, it is 

little wonder that a recent Gallup poll shows Congress with a 79 percent disapproval rating. 



The Judicial Branch: The Supreme Court was intended to be an institution established to 

intervene and protect the people against the government and its agents when they overstep their 

bounds. Yet through their deference to police power, preference for security over freedom, and 

evisceration of our most basic rights for the sake of order and expediency, the justices of the 

United States Supreme Court have become the architects of the American police state in which 

we now live. As a result, sound judgment and justice have largely taken a back seat to legalism, 

statism and elitism, while preserving the rights of the people has been deprioritized and made to 

play second fiddle to both governmental and corporate interests. 

A Suspect Society: Due in large part to rapid advances in technology and a heightened 

surveillance culture, the burden of proof has been shifted so that the right to be considered 

innocent until proven guilty has been usurped by a new norm in which all citizens are suspects. 

This is exemplified by police practices of stopping and frisking people who are merely walking 

down the street and where there is no evidence of wrongdoing. Making matters worse are 

Terrorism Liaison Officers (firefighters, police officers, and even corporate employees) who 

have been trained to spy on their fellow citizens and report ñsuspicious activity,ò which includes 

taking pictures with no apparent aesthetic value, making measurements and drawings, taking 

notes, conversing in code, espousing radical beliefs and buying items in bulk. TLOs report back 

to ñfusion centers,ò which are a driving force behind the governmentôs quest to collect, analyze, 

and disseminate information on American citizens. 

We the People: Essentially, there are four camps of thought among the citizenry when it comes 

to holding the government accountable. Which camp you fall into says a lot about your view of 

governmentðor, at least, your view of whichever administration happens to be in power at the 

time, in this case it being the Obama administration. In the first camp are those who trust the 

government to do the right thing, despite the governmentôs repeated failures in this department. 

In the second camp are those who not only donôt trust the government but think the government 

is out to get them. In the third camp are those who see government neither as an angel nor a 

devil, but merely as an entity that needs to be controlled, or as Thomas Jefferson phrased it, 

bound ñdown from mischief with the chains of the Constitution.ò Then thereôs the fourth camp, 

comprised of individuals who pay little to no attention to the workings of government, so much 

so that they barely vote, let alone know whoôs in office. Easily entertained, easily distracted, 

easily led, these are the ones who make the governmentôs job far easier than it should be. 

I havenôt even touched on the corporate state, the military industrial complex, SWAT team raids, 

invasive surveillance technology, zero tolerance policies in the schools, overcriminalization, or 

privatized prisons, to name just a few, but what I have touched on should be enough to show that 

the landscape of our freedoms has already changed dramatically from what it once was and will 

no doubt continue to deteriorate, unless Americans can find a way to wrest back control of their 

government and reclaim their freedoms. 

'The A**hole Effect': What Wealth Does to the Brain 

As people get richer, they are more likely to feel entitled, to exploit others, and to cheat. 

July 9, 2014  Call it the asshole effect. That is the term coined by US psychologist Paul Piff after 

he did some stunning new research into the effects of wealth and inequality on peopleôs attitudes. 

http://www.youtube.com/watch?v=bJ8Kq1wucsk


As we ponder [Australian politician] Joe Hockeyôs budget and his division of the world into 

"leaners" and "lifters", as we learn from Oxfam that the richest 1% of Australians now own the 

same wealth as the bottom 60%, we would do well to consider the implications of Piffôs studies. 

He found that as people grow wealthier, they are more likely to feel entitled, to become meaner 

and be more likely to exploit others, even to cheat. 

Piff conducted a series of revealing experiments. One was remarkably simple. Researchers 

positioned themselves at crossroads. They watched out for aggressive, selfish behaviour among 

drivers, and recorded the make and model of the car. Piff found drivers of expensive, high-status 

vehicles behave worse than those sputtering along in battered Toyota Corollas. 

They were four times more likely to cut off drivers with lower status vehicles. As a pedestrian 

looking carefully left and right before using a crossing, you should pay attention to the kind of 

car bearing down on you. Drivers of high-status vehicles were three times as likely to fail to 

yield at pedestrian crossings. In contrast, all the drivers of the least expensive type of car gave 

way to pedestrians. 

Fascinated by these results, Piff and his colleagues then looked at what created these impulses to 

bad behaviour. In their laboratory, the richest students were more likely to consider "stealing or 

benefiting from things to which they were not entitled" than those from a middle-class or lower-

class background. Even people simply primed to feel rich helped themselves to more sweets 

meant for children in a lab next door than those primed to feel disadvantaged. 

The reason, it turns out, is that even thoughts of being wealthy can create a feeling of increased 

entitlement ð you start to feel superior to everyone else and thus more deserving: something at 

the centre of narcissism. They found this was true of people who were, in real life, better off. 

Wealthier people were more likely to agree with statements like "I honestly feel Iôm just more 

deserving than other people" and place themselves higher on a self-assessed "class ladder" that 

indicated increasing levels of income, education and job prestige. This had straightforward and 

clearly measurable effects on behaviour. 

For example, when told that they would have their photograph taken, well-off people were more 

likely to rush to the mirror to check themselves out and adjust their appearance. Asked to draw 

symbols, like circles, to represent how they saw themselves and others, more affluent people 

drew much larger circles for themselves and smaller ones for the rest of humankind. If you think 

of yourself as larger than life, larger and more important than other people, it is hardly surprising 

that your behaviour would become oriented towards getting what you think you deserve. 

As Piff says, this goes way beyond the individual, to noxious social attitudes ï like being 

punitive towards the poor while living the "because Iôm worth it" lifestyle. As a society becomes 

wealthier, it can get more narcissistic, less empathetic and unwilling to look after the vulnerable. 

A majority of Republicans in a recent poll said they thought the poor in America had it easy. 

Greater feelings of entitlement might also lead to a tax revolt by the upper classes. It is the logic 

of "Iôve earned it", "Itôs mine", and, "Why should I have to use my hard-earned cash for those 

inferior scroungers, the poor?" 



Wealth cultivates attitudes that are against redistribution and for privilege, Piff said: ñThe more 

severe inequality becomes, the more entitled people may feel and less likely to share resources 

they become. The wealthier [that] segments of society become then, the more vulnerable 

communities may be to selfish tendencies and the less charity the least among us can expect. 

This is just what happened with Joe Hockeyôs budget. According to John Hewson, the disposable 

income of lower income and single income groups were cut by 12-15%, while those on higher 

incomes only suffered a temporary cut of less than 1%. 

It would be reasonable to object here, and point to famous and inspiring examples of 

philanthropy by wealthy individuals like Bill Gates. Yet Piff found such generosity from the 

wealthy was by no means the norm. In another arresting and counterintuitive finding, he 

discovered the richer the meaner ð despite having more to give, wealthier people were less 

likely to be generous and give to charity. 

Well-off people were less likely to help a person who entered the laboratory in distress, unless 

they had just watched a video about child poverty. In a series of controlled experiments, lower-

income people and those who identified themselves as being on a relatively low social rung were 

consistently more generous with limited goods than upper-class participants were. 

"Thereôs this idea that the more you have, the less entitled and more grateful you feel; and the 

less you have, the more you feel you deserve. Thatôs not what we find," Piff said. "This seems to 

be the opposite of noblesse oblige." 

Outside the lab, Piff found that the rich donated a smaller percentage of their wealth than poorer 

people. In 2011, the wealthiest Americans, those with earnings in the top 20%, contributed 1.3% 

of their income to charity, while those in the bottom 20% donated 3.2% of their income. The 

trend to meanness was worst in plush suburbs where everyone had a high income, and never laid 

eyes on a poor person. Insulation from people in need, Piff concluded, dampened charitable 

impulses. 

Poorer people were also more likely to give to those charities servicing the genuinely needy. The 

rich gave to high-status institutions such as already well-endowed art galleries, museums and 

universities, while Feeding America, which deals with the nationôs poorest, got nothing. 

These qualities are not set in concrete. "Weôre not suggesting rich people are bad at all," said 

Piff, "but rather that psychological effects of wealth have these natural effects.ô It is, he said, a 

function of greater prosperity, rather than innate qualities of rich people. 

Piff found that when shown images of children in poverty, the wealthy could behave more 

empathetically. Like the long campaign for the NDIS, which sensitised people to the plight of 

those with a disability or those caring for them, people can respond to good political leadership 

which primes them for generosity rather than meanness. 

However, as our society gets wealthier, we need to pay attention to his sober observation: 



While having money doesnôt necessarily make anybody anything, the rich are way more likely to 

prioritise their own self-interests above the interests of other people. They are more likely to 

exhibit characteristics we would stereotypically associate with, say, assholes. 

As inequality mounts and the policies entrenching it remain, as politicians are increasingly drawn 

from the top 10% or even 1%, we need to pay heed to this research. 

The whole idea of "leaners" and "lifters" is the central teaching of the right wing ideologue, Ayn 

Rand, who penned books like The Virtue of Selfishness. Itôs a self-serving crock. Rand found out 

the hard way. After a lifetime proselytising on behalf of the "producers" and denouncing anyone 

needing government assistance as "parasites," when Rand became old and sick, she discovered 

that even a bestselling author could not afford health care in the neoliberal US. She availed 

herself of Medicare and ended her life on what she had despised ï social security. Maybe Joe 

Hockey will learn in old age that leaning comes to all of us. 

This is an edited extract from Anne Manne's new book, The Life of I: the new culture of 

narcissism, published by Melbourne University Press.  

The best of capitalism is over for rich countries ï and for the poor ones it will be over by 

2060 

Populations with access to technology and a sense of their human rights will not accept inequality 

Paul Mason The Guardian, Monday 7 July 2014 15.00 EDT  

One of the upsides of having a global elite is that at least they know what's going on. We, the 

deluded masses, may have to wait for decades to find out who the paedophiles in high places are; 

and which banks are criminal, or bust. But the elite are supposed to know in real time ï and on 

that basis to make accurate predictions. 

Just how difficult this has become was shown last week when the OECD released its predictions 

for the world economy until 2060. These are that growth will slow to around two-thirds its 

current rate; that inequality will increase massively; and that there is a big risk that climate 

change will make things worse. Despite all this, says the OECD, the world will be four times 

richer, more productive, more globalised and more highly educated. If you are struggling to 

rationalise the two halves of that prediction then don't worry ï so are some of the best-qualified 

economists on earth. 

World growth will slow to 2.7%, says the Paris-based thinktank, because the catch-up effects 

boosting growth in the developing world ï population growth, education, urbanisation ï will 

peter out. Even before that happens, near-stagnation in advanced economies means a long-term 

global average over the next 50 years of just 3% growth, which is low. The growth of high-

skilled jobs and the automation of medium-skilled jobs means, on the central projection, that 

inequality will rise by 30%. By 2060 countries such as Sweden will have levels of inequality 

currently seen in the USA: think Gary, Indiana, in the suburbs of Stockholm. 
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The whole projection is overlaid by the risk that the economic effects of climate change begin to 

destroy capital, coastal land and agriculture in the first half of the century, shaving up to 2.5% off 

world GDP and 6% in south-east Asia. 

The bleakest part of the OECD report lies not in what it projects but what it assumes. It assumes, 

first, a rapid rise in productivity, due to information technology. Three-quarters of all the growth 

expected comes from this. However, that assumption is, as the report states euphemistically, 

"high compared with recent history". 

There is no certainty at all that the information revolution of the past 20 years will cascade down 

into ever more highly productive and value-creating industries. The OECD said last year that, 

while the internet had probably boosted the US economy by up to 13%, the wider economic 

effects were probably bigger, unmeasurable and not captured by the market. The veteran US 

economist Robert Gordon has suggested the productivity boost from info-tech is real but already 

spent. Either way, there is a fairly big risk that the meagre 3% growth projected comes closer to 

1%. 

And then there's the migration problem. To make the central scenario work, Europe and the USA 

each have to absorb 50 million migrants between now and 2060, with the rest of the developed 

world absorbing another 30 million. Without that, the workforce and the tax base shrinks so 

badly that states go bust. 

The main risk the OECD models is that developing countries improve so fast that people stop 

migrating. The more obvious risk ï as signalled by a 27% vote for the Front National in France 

and the riotous crowds haranguing migrants on the California border ï is that developed-world 

populations will not accept it. That, however, is not considered. 

Now imagine the world of the central scenario: Los Angeles and Detroit look like Manila ï 

abject slums alongside guarded skyscrapers; the UK workforce is a mixture of old white people 

and newly arrived young migrants; the middle-income job has all but disappeared. If born in 

2014, then by 2060 you are either a 45-year-old barrister or a 45-year-old barista. There will be 

not much in-between. Capitalism will be in its fourth decade of stagnation and then ï if we've 

done nothing about carbon emissions ï the really serious impacts of climate change are starting 

to kick in. 

The OECD has a clear messagefor the world: for the rich countries, the best of capitalism is over. 

For the poor ones ï now experiencing the glitter and haze of industrialisation ï it will be over by 

2060. If you want higher growth, says the OECD, you must accept higher inequality. And vice 

versa. Even to achieve a meagre average global growth rate of 3% we have to make labour 

"more flexible", the economy more globalised. Those migrants scrambling over the fences at the 

Spanish city of Melilla, next to Morocco, we have to welcome, en masse, to the tune of maybe 

two or three million a year into the developed world, for the next 50 years. And we have to 

achieve this without the global order fragmenting. 

Oh and there's the tax problem. The report points out that, with the polarisation between high and 

low incomes, we will have to move ï as Thomas Piketty suggests ï to taxes on wealth. The 



problem here, the OECD points out, is that assets ï whether they be a star racehorse, a secret 

bank account or the copyright on a brand's logo ï tend to be intangible and therefore held in 

jurisdictions dedicated to avoiding wealth taxes. 

The OECD's prescription ï more globalisation, more privatisation, more austerity, more 

migration and a wealth tax if you can pull it off ï will carry weight. But not with everybody. The 

ultimate lesson from the report is that, sooner or later, an alternative programme to "more of the 

same" will emerge. Because populations armed with smartphones, and an increased sense of 

their human rights, will not accept a future of high inequality and low growth. 

Paul Mason is economics editor at Channel 4 News 

Government agents 'directly involved' in most high-profile US terror plots 

Human Rights Watch documents 'sting' operations  Report raises questions about post-9/11 civil 

rights Spencer Ackerman in New York The Guardian, Monday 21 July 2014  

Nearly all of the highest-profile domestic terrorism plots in the United States since 9/11 featured 

the "direct involvement" of government agents or informants, a new report says. 

Some of the controversial "sting" operations "were proposed or led by informants", bordering on 

entrapment by law enforcement. Yet the courtroom obstacles to proving entrapment are 

significant, one of the reasons the stings persist.  

The lengthy report, released on Monday by Human Rights Watch, raises questions about the US 

criminal justice system's ability to respect civil rights and due process in post-9/11 terrorism 

cases. It portrays a system that features not just the sting operations but secret evidence, 

anonymous juries, extensive pretrial detentions and convictions significantly removed from 

actual plots.  

"In some cases the FBI may have created terrorists out of law-abiding individuals by suggesting 

the idea of taking terrorist action or encouraging the target to act," the report alleges. 

Out of the 494 cases related to terrorism the US has tried since 9/11, the plurality of convictions 

ï 18% overall ï are not for thwarted plots but for "material support" charges, a broad category 

expanded further by the 2001 Patriot Act that permits prosecutors to pursue charges with tenuous 

connections to a terrorist act or group. 

In one such incident, the initial basis for a material-support case alleging a man provided 

"military gear" to al-Qaida turned out to be waterproof socks in his luggage. 

Several cases featured years-long solitary confinement for accused terrorists before their trials. 

Some defendants displayed signs of mental incapacity. Jurors for the 2007 plot to attack the Fort 

Dix army base, itself influenced by government informants, were anonymous, limiting defense 

counsel's ability to screen out bias. 
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Human Rights Watchôs findings call into question the post-9/11 shift taken by the FBI and other 

law enforcement agencies toward stopping terrorist plots before they occur. While the vast 

majority of counterterrorism tactics involved are legally authorized, particularly after Congress 

and successive administrations relaxed restrictions on law enforcement and intelligence agencies 

for counterterrorism, they suggest that the governmentôs zeal to protect Americans has in some 

cases morphed into manufacturing threats. 

The report focuses primarily on 27 cases and accordingly stops short of drawing systemic 

conclusions. It also finds several trials and convictions for "deliberate attempts at terrorism or 

terrorism financing" that it does not challenge.  

The four high-profile domestic plots it found free of government involvement were the 2013 

Boston Marathon bombing; Najibullah Zazi's 2009 plot to bomb the New York subway; the 

attempted Times Square carbombing of 2010; and the 2002 shooting at Los Angeles 

International Airport's El Al counter. 

But the report is a rare attempt at a critical overview of a system often touted by the Obama 

administration and civil libertarian groups as a rigorous, capable and just alternative to the 

military tribunals and indefinite detention advocated by conservative critics. It comes as new 

pressure mounts on a variety of counterterrorism practices, from the courtroom use of 

warrantless surveillance to the no-fly list and law enforcement's "suspicious activity reports" 

database. 

In particular, Human Rights Watch examines the extent and impact of law enforcement's use of 

terrorism informants, who can both steer people into attempted acts of violence and chill 

religious or civic behaviour in the communities they penetrate. 

Linda Sarsour, the executive director of the Arab American Association of New York, a social 

services agency, told the Guardian she almost has a "radar for informants" sent to infiltrate her 

Brooklyn community.  

While the FBI has long relied on confidential informants to alert them to criminal activity, for 

terrorism cases informants insert themselves into Muslim mosques, businesses and community 

gatherings and can cajole people toward a plot ñwho perhaps would never have participated in a 

terrorist act on their own initiativeò, the study found. 

Many trade information for cash. The FBI in 2008 estimated it had 15,000 paid informants. 

About 30% of post-9/11 terrorism cases are considered sting operations in which informants 

played an ñactive roleò in incubating plots leading to arrest, according to studies cited in the 

Human Rights Watch report. Among those roles are making comments ñthat appeared designed 

to inflame the targetsò on ñpolitically sensitiveò subjects, and pushing operations forward if a 

targetôs ñopinions were deemed sufficiently troublingò. 

Entrapment, the subject of much FBI criticism over the years, is difficult to prove in court. The 

burden is on a defendant to show he or she was not ñpredisposedò to commit a violent act, even 

if induced by a government agent. Human Rights Watch observes that standard focuses attention 
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ñnot on the crime, but on the nature of the subjectò, often against a backdrop where 

ñinflammatory stereotypes and highly charged characterizations of Islam and foreigners often 

prevailò. 

Among the informants themselves there is less ambiguity. ñIt is all about entrapment,ò Craig 

Monteilh, one such former FBI informant tasked with mosque infiltration, told the Guardian in 

2012.  

Informants, the study found, sometimes overcome their targetsô stated objections to engage in 

terrorism. A man convicted in 2006 of attempting to bomb the Herald Square subway station in 

Manhattan told an informant who concocted the plot he would have to check with his mother and 

was uncomfortable planting the bombs himself. One member of the "Newburgh Four" plot to 

attack synagogues and military planes ï whose case is the subject of an HBO documentary airing 

on Monday ï told his informant ñmaybe my mission hasnôt come yetò. 

Once in court, terrorism cases receive evidentiary and pre-trial leeway rarely afforded to non-

terrorism cases. A federal judge in Virginia permitted into evidence statements made by a 

defendant while in a Saudi jail in which the defendant, Amed Omar Abu Ali, alleged torture, a 

longstanding practice in Saudi Arabia. The evidence formed the basis for a conviction, and 

eventually a life sentence, for conspiracy to assassinate George W Bush. Mohammed Warsame, 

who pleaded guilty to conspiracy to provide material support to a foreign terrorist organization, 

was held in solitary confinement for five years before his trial. 

Another implication of the law-enforcement tactics cited the report is a deepening alienation of 

American Muslims from a government that publicly insists it needs their support to head off 

extremism but secretly deploys informants to infiltrate mosques and community centers.  

ñThe best way to prevent violent extremism inspired by violent jihadists is to work with the 

Muslim American community ï which has consistently rejected terrorism ï to identify signs of 

radicalization and partner with law enforcement when an individual is drifting towards violence. 

And these partnerships can only work when we recognize that Muslims are a fundamental part of 

the American family,ò Obama said in a high-profile 2013 speech. 

Yet the Obama administration has needed to purge Islamophobic training materials from FBI 

counterterrorism, which sparked deep suspicion in US Muslim communities. It is now 

conducting a review of similar material in the intelligence community after a document leaked 

by Edward Snowden used the slur ñMohammed Ragheadò as a placeholder for Muslims. 

US: Terrorism Prosecutions Often An Illusion Investigations, Trials of American Muslims 

Rife with Abuse  

July 21, 2014 © 2009 Michael Appleton/The New York Times  

What the US Should Do  
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Restrict the use of FBI informants in investigations and ensure they are subject to robust 

oversight; do not send informants into communities absent suspicion of wrongdoing. 

Do not charge people with providing material support to terrorism based on activity protected 

under freedom of expression principles. 

Ensure humane prison conditions, and do not subject prisoners to prolonged solitary 

confinement. 

Federal agents and police escort James Cromitie (center) from the FBIôs New York headquarters 

on May 21, 2009. In 2011, Cromitie and three other men were sentenced to 25 years in prison for 

an alleged plot to bomb two synagogues in the Bronx and shoot down planes at an Air National 

Guard base in Newburgh, New York.  

 (Washington, DC) ïThe US Justice Department and the Federal Bureau of Investigation (FBI) 

have targeted American Muslims in abusive counterterrorism ñsting operationsò based on 

religious and ethnic identity, Human Rights Watch and Columbia Law Schoolôs Human Rights 

Institute said in a report released today. Many of the more than 500 terrorism-related cases 

prosecuted in US federal courts since September 11, 2001, have alienated the very communities 

that can help prevent terrorist crimes. 

 

The 214-page report, ñIllusion of Justice: Human Rights Abuses in US Terrorism Prosecutions,ò 

examines 27 federal terrorism cases from initiation of the investigations to sentencing and post-

conviction conditions of confinement. It documents the significant human cost of certain 

counterterrorism practices, such as overly aggressive sting operations and unnecessarily 

restrictive conditions of confinement. 

 

ñAmericans have been told that their government is keeping them safe by preventing and 

prosecuting terrorism inside the US,ò said Andrea Prasow, deputy Washington director at Human 

Rights Watch and one of the authors of the report. ñBut take a closer look and you realize that 

many of these people would never have committed a crime if not for law enforcement 

encouraging, pressuring, and sometimes paying them to commit terrorist acts.ò 

Many prosecutions have properly targeted individuals engaged in planning or financing terror 

attacks, the groups found. But many others have targeted people who do not appear to have been 

involved in terrorist plotting or financing at the time the government began to investigate them. 

And many of the cases involve due process violations and abusive conditions of confinement that 

have resulted in excessively long prison sentences. 

 

The report is based on more than 215 interviews with people charged with or convicted of 

terrorism-related crimes, members of their families and their communities, criminal defense 

attorneys, judges, current and former federal prosecutors, government officials, academics, and 

other experts. 

 

In some cases the FBI may have created terrorists out of law-abiding individuals by suggesting 

the idea of taking terrorist action or encouraging the target to act. Multiple studies have found 
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that nearly 50 percent of the federal counterterrorism convictions since September 11, 2001, 

resulted from informant-based cases. Almost 30 percent were sting operations in which the 

informant played an active role in the underlying plot. 

 

In the case of the ñNewburgh Four,ò for example, who were accused of planning to blow up 

synagogues and attack a US military base, a judge said the government ñcame up with the crime, 

provided the means, and removed all relevant obstacles,ò and had, in the process, made a 

terrorist out of a man ñwhose buffoonery is positively Shakespearean in scope.ò 

 

The FBI often targeted particularly vulnerable people, including those with intellectual and 

mental disabilities and the indigent. The government, often acting through informants, then 

actively developed the plot, persuading and sometimes pressuring the targets to participate, and 

provided the resources to carry it out. 

 

ñThe US government should stop treating American Muslims as terrorists-in-waiting,ò Prasow 

said. ñThe bar on entrapment in US law is so high that itôs almost impossible for a terrorism 

suspect to prove. Add that to law enforcement preying on the particularly vulnerable, such as 

those with mental or intellectual disabilities, and the very poor, and you have a recipe for 

rampant human rights abuses.ò 

 

Rezwan Ferdaus, for example, pled guilty to attempting to blow up a federal building and was 

sentenced to 17 years in prison. Although an FBI agent even told Ferdausô father that his son 

ñobviouslyò had mental health problems, the FBI targeted him for a sting operation, sending an 

informant into Ferdausô mosque. Together, the FBI informant and Ferdaus devised a plan to 

attack the Pentagon and US Capitol, with the FBI providing fake weaponry and funding Ferdausô 

travel. Yet Ferdaus was mentally and physically deteriorating as the fake plot unfolded, suffering 

depression and seizures so bad his father quit his job to care for him. 

 

The US has also made overly broad use of material support charges, punishing behavior that did 

not demonstrate an intent to support terrorism. The courts have accepted prosecutorial tactics that 

may violate fair trial rights, such as introducing evidence obtained by coercion, classified 

evidence that cannot be fairly contested, and inflammatory evidence about terrorism in which 

defendants played no part ï and asserting government secrecy claims to limit challenges to 

surveillance warrants. 

 

Ahmed Omar Abu Ali is a US citizen who alleged that he was whipped and threatened with 

amputation while detained without charge in Saudi Arabia ï after a roundup following the 2003 

bombings of Western compounds in the Saudi capital of Riyadh ï until he provided a confession 

to Saudi interrogators that he says was false. Later, when Ali went to trial in Virginia, the judge 

rejected Aliôs claims of torture and admitted his confession into evidence. He was convicted of 

conspiracy, providing material support to terrorists, and conspiracy to assassinate the president. 

He received a life sentence, which he is serving in solitary confinement at the federal supermax 

prison in Florence, Colorado. 

 

The US has in terrorism cases used harsh and at times abusive conditions of confinement, which 

often appear excessive in relation to the security risk posed. This includes prolonged solitary 



confinement and severe restrictions on communicating in pretrial detention, possibly impeding 

defendantsô ability to assist in their own defense and contributing to their decisions to plead 

guilty. Judges have imposed excessively lengthy sentences, and some prisoners suffer draconian 

conditions post-conviction, including prolonged solitary confinement and severe restrictions on 

contact with families or others, sometimes without explanation or recourse. 

 

Nine months after his arrest on charges of material support for terrorism and while he was 

refusing a plea deal, Uzair Paracha was moved to a harsh regime of solitary confinement. Special 

Administrative Measures (SAMs) ï national security restrictions on his contact with others ï 

permitted Paracha to speak only to prison guards. 

 

ñYou could spend days to weeks without uttering anything significant beyond óPlease cut my 

lights,ô óCan I get a legal call/toilet paper/a razor,ô etc., or just thanking them for shutting our 

light,ò he wrote to the reportôs researchers. After he was convicted, the SAMs were modified to 

permit him to communicate with other inmates. ñI faced the harshest part of the SAMs while I 

was innocent in the eyes of American law,ò he wrote. 

 

These abuses have had an adverse impact on American Muslim communities. The governmentôs 

tactics to seek out terrorism suspects, at times before the target has demonstrated any intention to 

use violence, has undercut parallel efforts to build relationships with American Muslim 

community leaders and groups that may be critical sources of information to prevent terrorist 

attacks. 

 

In some communities, these practices have deterred interaction with law enforcement. Some 

Muslim community members said that fears of government surveillance and informant 

infiltration have meant they must watch what they say, to whom, and how often they attend 

services. 

 

ñFar from protecting Americans, including American Muslims, from the threat of terrorism, the 

policies documented in this report have diverted law enforcement from pursuing real threats,ò 

Prasow said. ñIt is possible to protect peopleôs rights and also prosecute terrorists, which 

increases the chances of catching genuine criminals.ò 

Context of 'Early August 2001: Government Informant Warns Congressmen of Plan to 

Attack the WTC'  

This is a scalable context timeline. It contains events related to the event Early August 2001: 

Government Informant Warns Congressmen of Plan to Attack the WTC. You can narrow or 

broaden the context of this timeline by adjusting the zoom level. The lower the scale, the more 

relevant the items on average will be, while the higher the scale, the less relevant the items, on 

average, will be. 
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Early August 2001: Government Informant Warns Congressmen of Plan to Attack 

the WTC 

   

Randy Glass. [Source: Banded Artists Productions]Randy Glass, a former con artist turned 

government informant, will later claim that he contacts the staff of Senator Bob Graham (D-NY) 

and Representative Robert Wexler (D-FL) at this time, and warns them of a plan to attack the 

World Trade Center, but his warnings are ignored. [Palm Beach Post, 10/17/2002]  Glass also 

tells the media at the present time that his recently concluded informant work has ñfar greater 

ramifications than have so far been revealed,ò and, ñpotentially, thousands of lives [are] at risk.ò 

[South Florida Sun-Sentinel, 8/7/2001]  Glass was a key informant in a sting operation involving 

Pakistani ISI agents who were illegally trying to purchase sophisticated US military weaponry in 

return for cash and heroin. He will claim that in July 1999, one ISI agent named Rajaa Gulum 

Abbas pointed to the WTC and said, ñThose towers are coming down.ò [Palm Beach Post, 

10/17/2002]  Most details will apparently remain sealed. For instance Glass will claim that his 

sealed sentencing document dated June 15, 2001, lists threats against the WTC and Americans 

but, according to Glass, ñ[t]he complaints were ordered sanitized by the highest levels of 

government.ò [WPBF 25 (West Palm Beach), 8/5/2002]  Florida State Senator Ron Klein, who 

has dealings with Glass before 9/11, will say he is surprised it took so many months for the US to 

listen to Glass. ñShame on us,ò he will say. [Palm Beach Post, 10/17/2002]  Klein will recall 

getting a warning from Glass, though he cannot recall if it mentions the WTC specifically. He 

will say he was told US intelligence agencies would look into it. [WPTV 5 (West Palm Beach), 

10/7/2002]  Graham will later acknowledge that his office has contact with Glass before 9/11, 

and is told about a WTC attack, saying, ñI was concerned about that and a dozen other pieces of 

information which emanated from the summer of 2001.ò However, Graham will say that he 

personally is unaware of Glassôs information until after 9/11. [Palm Beach Post, 10/17/2002]  In 

October 2002, Glass will testify under oath before a private session of the 9/11 Congressional 

Inquiry, and tell it that he has ñspecific evidence, and I can document it.ò [Palm Beach Post, 

10/17/2002]   

August 28-30, 2001: US Politicians Visit Pakistan and Discuss Bin Laden 
  Senator Bob Graham (D-FL), Representative Porter Goss (R-FL), and Senator Jon Kyl (R-AZ) travel to 

Pakistan and meet with President Pervez Musharraf. They reportedly discuss various security issues, 

including the possible extradition of bin Laden. They also meet with Abdul Salam Zaeef, the Taliban 

ambassador to Pakistan. Zaeef apparently tells them that the Taliban wants to solve the issue of bin Laden 

http://www.historycommons.org/context.jsp?item=a0801glass#a0801glass
http://www.historycommons.org/context.jsp?item=a0801glass#a0801glass
http://www.american-buddha.com/911.intellpanelhearsglass.htm
http://s3.amazonaws.com/911timeline/2001/sunsentinel080701.html
http://www.american-buddha.com/911.intellpanelhearsglass.htm
http://www.american-buddha.com/911.intellpanelhearsglass.htm
http://www.american-buddha.com/911.terrorwarnswtcwpbf.htm
http://www.american-buddha.com/911.intellpanelhearsglass.htm
http://www.yirmeyahureview.com/archive/video/randy_glass_video.htm
http://www.yirmeyahureview.com/archive/video/randy_glass_video.htm
http://www.american-buddha.com/911.intellpanelhearsglass.htm
http://www.american-buddha.com/911.intellpanelhearsglass.htm
http://www.american-buddha.com/911.intellpanelhearsglass.htm
http://www.historycommons.org/context.jsp?item=a082801senatorstrip#a082801senatorstrip
http://www.historycommons.org/eventedit.jsp?oid=1626004942-103626
http://www.historycommons.org/eventedit.jsp?oid=1626004942-103626
http://www.historycommons.org/eventedit.jsp?oid=1626004942-103626


through negotiations with the US. Pakistan says it wants to stay out of the bin Laden issue. [Agence 

France-Presse, 8/28/2001; Salon, 9/14/2001]   

(8:00 a.m.) September 11, 2001: Intelligence Committee Chairs Meet with ISI Head and 

Possible 9/11 Attack Funder as the Attack Occurs 

 

From left to right: Senator Bob Graham (D), Senator Jon Kyl (R), and Representative Porter 

Goss (R). [Source: US Senate, National Park Service, US House of Representatives]Around 8:00 

a.m., on September 11, 2001, ISI Director Lt. Gen. Mahmood Ahmed is at a breakfast meeting at 

the Capitol with the chairmen of the House and Senate Intelligence Committees, Senator Bob 

Graham (D-FL) and Representative Porter Goss (R-FL), a 10-year veteran of the CIAôs 

clandestine operations wing. Also present at the meeting are Senator Jon Kyl (R-AZ) and the 

Pakistani ambassador to the US, Maleeha Lodhi, as well as other officials and aides. (Goss, Kyl, 

and Graham had just met with Pakistani President Pervez Mushrraf in Pakistan two weeks earlier 

(see August 28-30, 2001)). [Salon, 9/14/2001; Washington Post, 5/18/2002]  Graham and Goss 

will later co-head the joint House-Senate investigation into the 9/11 attacks, which will focus on 

Saudi government involvement in the 9/11 attacks, but will say almost nothing about possible 

Pakistani government connections to al-Qaeda and the 9/11 attacks (see August 1-3, 2003 and 

December 11, 2002). [Washington Post, 7/11/2002]  Note that Senator Graham should have been 

aware of a report made to his staff the previous month (see Early August 2001) that one of 

Mahmoodôs subordinates had told a US undercover agent that the WTC would be destroyed. 

Some evidence suggests that Mahmood ordered that $100,000 be sent to hijacker Mohamed Atta 

(see October 7, 2001).  

Pakistan's Demands - Graham will later say of the meeting: ñWe were talking about terrorism, 

specifically terrorism generated from Afghanistan.ò The New York Times will report that bin 

Laden is specifically discussed. [Vero Beach Press Journal, 9/12/2001; Salon, 9/14/2001; New 

York Times, 6/3/2002]  The US wants more support from Pakistan in its efforts to capture bin 

Laden. However, Mahmood says that unless the US lifts economic sanctions imposed on 

Pakistan and improves relations, Pakistan will not oppose the Taliban nor provide intelligence 

and military support to get bin Laden. He says, ñIf you need our help, you need to address our 

problems and lift US sanctions.ò He also encourages the US to engage the Taliban diplomatically 

to get them to change, instead of isolating them. Pakistani journalist Ahmed Rashid will later 

comment, ñIt was absurd for Mahmood to insist now that the Americans engage with the 

Taliban, when [Pakistanôs] own influence over them was declining and al-Qaedaôs increasing.ò  

Meeting Interrupted by 9/11 Attacks - Zamir Akram, an accompanying Pakistani diplomat, 

leaves the room for a break. While outside, he sees a group of Congressional aides gathered 

around a television set. As Akram walks up to the TV, he sees the second plane crashing into the 

World Trade Center. He immediately runs back to the meeting to the tell the others. But even as 
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he gets there, a congressional aide comes in to say that Capitol Hill is being evacuated. The aide 

says, ñThere is a plane headed this way.ò Mahmood and the rest of the Pakistani delegation 

immediately leave and attempt to return to the Pakistani embassy. But they are stuck in traffic for 

three hours before they get there. [Rashid, 2008, pp. 26-27]   

October 7, 2001: ISI Director Replaced at US Urging; Role in Funding 9/11 Plot Is One 

Explanation 

  The on-line Wall Street Journal 

article discussing the connections between Lt. Gen. Mahmood Ahmed, Saeed Sheikh, and 

Mohamed Atta. [Source: Public domain]ISI Director Lt. Gen. Mahmood Ahmed is replaced in 

the face of US pressure after links are discovered between him, Saeed Sheikh, and the funding of 

the 9/11 attacks. Mahmood instructed Saeed to transfer $100,000 into hijacker Mohamed Attaôs 

bank account prior to 9/11. This is according to Indian intelligence, which claims the FBI has 

privately confirmed the story. [Press Trust of India, 10/8/2001; Times of India, 10/9/2001; India 

Today, 10/15/2001; Daily Excelsior (Jammu), 10/18/2001]  The story is not widely reported in 

Western countries, though it makes the Wall Street Journal. [Australian, 10/10/2001; Agence 

France-Presse, 10/10/2001; Wall Street Journal, 10/10/2001] It is reported in Pakistan as well. 

[Dawn (Karachi), 10/8/2001] The Northern Alliance also repeats the claim in late October. 

[Federal News Service, 10/31/2001] In Western countries, the usual explanation is that 

Mahmood is fired for being too close to the Taliban. [London Times, 10/9/2001; Guardian, 

10/9/2001]  The Times of India reports that Indian intelligence helped the FBI discover the link, 

and says, ñA direct link between the ISI and the WTC attack could have enormous repercussions. 

The US cannot but suspect whether or not there were other senior Pakistani Army commanders 

who were in the know of things. Evidence of a larger conspiracy could shake US confidence in 

Pakistanôs ability to participate in the anti-terrorism coalition.ò [Times of India, 10/9/2001]  

There is evidence some ISI officers may have known of a plan to destroy the WTC as early as 

July 1999. Two other ISI leaders, Lt. Gen. Mohammed Aziz Khan and Lt. Gen. Muzaffar 

Usmani, are sidelined on the same day as Mahmood (see October 8, 2001). [Fox News, 

10/8/2001]  Saeed had been working under Khan. The firings are said to have purged the ISI of 

its fundamentalists. However, according to one diplomat, ñTo remove the top two or three 

doesnôt matter at all. The philosophy remains.é [The ISI is] a parallel government of its own. If 

you go through the officer list, almost all of the ISI regulars would say, of the Taliban, óThey are 

my boys.ôò [New Yorker, 10/29/2001] It is believed Mahmood has been living under virtual 
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house arrest in Pakistan (which would seem to imply more than just a difference of opinion over 

the Taliban), but no charges have been brought against him, and there is no evidence the US has 

asked to question him. [Asia Times, 1/5/2002]  He also has refused to speak to reporters since 

being fired [Associated Press, 2/21/2002] , and outside India and Pakistan, the story has only 

been mentioned infrequently in the media since. [Sunday Herald (Glasgow), 2/24/2002; London 

Times, 4/21/2002] He will reemerge as a businessman in 2003, but still will not speak to the 

media (see July 2003).  

December 11, 2002: Senator Bob Graham Claims Foreign Governments Were Involved in 

9/11 
  In discussing the report of the Senate Select Committee on Intelligence on 9/11, Senator Bob 

Graham (D-FL), the committee chairman, says he is ñsurprised at the evidence that there were 

foreign governments involved in facilitating the activities of at least some of the [9/11] terrorists 

in the United States.é To me that is an extremely significant issue and most of that information 

is classified, I think overly classified. I believe the American people should know the extent of 

the challenge that we face in terms of foreign government involvement. I think there is very 

compelling evidence that at least some of the terrorists were assisted not just in financingð

although that was part of itðby a sovereign foreign government and that we have been derelict 

in our duty to track that down.é It will become public at some point when itôs turned over to the 

archives, but thatôs 20 or 30 years from now.ò [PBS, 12/11/2002]  In March 2003, Newsweek 

says its sources indicate Graham is speaking about Saudi Arabia, and that leads pointing in this 

direction have been pursued. Graham also says that the report contains far more miscues than 

have been publicly revealed. ñThereôs been a cover-up of this,ò he says. [Newsweek, 3/1/2003]  

August 1-3, 2003: Leaks Hint at Saudi Involvement in 9/11 

In the wake of the release of the 9/11 Congressional Inquiryôs full report, anonymous officials 

leak some details from a controversial, completely censored 28-page section that focuses on 

possible Saudi support for 9/11. According to leaks given to the New York Times, the section 

says that Omar al-Bayoumi and/or Osama Basnan ñhad at least indirect links with two hijackers 

[who] were probably Saudi intelligence agents and may have reported to Saudi government 

officials.ò It also says that Anwar al-Awlaki ñwas a central figure in a support network that aided 

the same two hijackers.ò Most connections drawn in the report between the men, Saudi 

intelligence, and 9/11 is said to be circumstantial. [New York Times, 8/2/2003]  One key section 

is said to read, ñOn the one hand, it is possible that these kinds of connections could suggest, as 

indicated in a CIA memorandum, óincontrovertible evidence that there is support for these 

terroristsé On the other hand, it is also possible that further investigation of these allegations 

could reveal legitimate, and innocent, explanations for these associations.ôò(see August 2, 2002) 

Some of the most sensitive information involves what US agencies are doing currently to 

investigate Saudi business figures and organizations. [Associated Press, 8/2/2003] According to 

the New Republic, the section outlines ñconnections between the hijacking plot and the very top 

levels of the Saudi royal family.ò An anonymous official is quoted as saying, ñThereôs a lot more 

in the 28 pages than money. Everyoneôs chasing the charities. They should be chasing direct 

links to high levels of the Saudi government. Weôre not talking about rogue elements. Weôre 

talking about a coordinated network that reaches right from the hijackers to multiple places in the 
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Saudi government.é If the people in the administration trying to link Iraq to al-Qaeda had one-

one-thousandth of the stuff that the 28 pages has linking a foreign government to al-Qaeda, they 

would have been in good shape.é If the 28 pages were to be made public, I have no question 

that the entire relationship with Saudi Arabia would change overnight.ò [New Republic, 

8/1/2003]  The section also is critical that the issue of foreign government support remains 

unresolved. One section reads, ñIn their testimony, neither CIA or FBI officials were able to 

address definitely the extent of such support for the hijackers, globally or within the United 

States, or the extent to which such support, if it exists, is knowing or inadvertent in nature. This 

gap in intelligence community coverage is unacceptable.ò [Boston Globe, 8/3/2003]  

September 24, 2004: Porter Goss Sworn in as New CIA Director 

Porter Goss. [Source: CIA]Porter Goss becomes the new CIA director, replacing 

George Tenet (John McLaughlin served as interim director for a few months after Tenetôs 

sudden resignationðsee June 3, 2004). Goss was a CIA field agent, then a Republican 

representative and co-chair of the 2002 9/11 Congressional Inquiry. [Knight Ridder, 10/25/2004]   

Ignored Pakistan, ISI during 9/11 Investigations - He took part in secret meetings with Pakistani 

ISI Director Mahmood Ahmed before 9/11 and on the morning of 9/11 itself (see August 28-30, 

2001 and (8:00 a.m.) September 11, 2001). Despite some press reports that Mahmood directly 

ordered money to be sent to hijacker Mohamed Atta, there is virtually no mention of Mahmood 

or Pakistan in the Inquiry report that Goss co-chaired. Such issues appear to be forgotten by the 

US press, but the Times of India raised them when his nomination was announced. [Times of 

India, 8/10/2004]   

Will Lead 'Purge' - During his confirmation hearings Goss pledges that he will be a nonpartisan 

CIA director, but he will purge the CIA of all but ñtrue believersò in Bushôs policies shortly after 

becoming director (see November-December 2004). [Knight Ridder, 10/25/2004]  CIA analyst 

Valerie Plame Wilson will later write that Goss ñarrive[s] at headquarters with the clear intention 

to houseclean, and from the beginning [is] seen more as a crusader and occupier than former 

colleague. He [brings] with him several loyal Hill staffers, known for their abrasive management 

style, and immediately set[s] to work attempting to bring the CIAðwith special emphasis on the 

often wild and willful operations directorateðto heel, per White House orders. White House 

officials had suspected that CIA officials had leaked information prior to the election about the 

intelligence surrounding the war in Iraq that put the agency in a better light. Thus, Gossôs orders 

from the administration [are] probably along the lines of óget control of it.ôò She will write that 

while most at the CIA welcome the idea of reform as a means to rebuild the agencyôs credibility, 

ñGossôs heavy-handedness [will be] bitterly resented.ò Goss will fail to have any meaningful 

dealings with ñsenior agency managers,ò will spend ñlittle time with the heads of foreign 

intelligence services (all of whom the CIA relied on for cooperation with counterterrorism and 

counterproliferation matters),ò will fail to sufficiently engage ñin day-to-day activities,ò and will 

fail to gain a grasp of ñsome of the details of operations.ò [Wilson, 2007, pp. 211-212]   

http://www.tnr.com/politics/story.html?id=aa80f482-5871-4798-9b8c-ff6e0e769dcd
http://www.tnr.com/politics/story.html?id=aa80f482-5871-4798-9b8c-ff6e0e769dcd
http://www.historycommons.org/context.jsp?item=a092404gossnewdirector#a092404gossnewdirector
http://www.historycommons.org/item.jsp?item=a060304tenetresigns
http://www.truthout.org/docs_04/102604C.shtml
http://www.historycommons.org/context.jsp?item=a0801glass#a082801senatorstrip
http://www.historycommons.org/context.jsp?item=a0801glass#a082801senatorstrip
http://www.historycommons.org/context.jsp?item=a0801glass#a091101mahmoodmeeting
http://timesofindia.indiatimes.com/articleshow/msid-809840,curpg-1.cms
http://timesofindia.indiatimes.com/articleshow/msid-809840,curpg-1.cms
http://www.historycommons.org/item.jsp?item=a1104politicalpurge
http://www.truthout.org/docs_04/102604C.shtml
http://www.amazon.com/exec/obidos/ASIN/1416537627/centerforcoop-20


The ultimate goal of the NSA is total population control 

At least 80% of all audio calls, not just metadata, are recorded and stored in the US, says 

whistleblower William Binney ï that's a 'totalitarian mentality' 

Antony Loewenstein theguardian.com, Thursday 10 July 2014  

William Binney testifies 

before a German inquiry into surveillance. Photograph: Getty Images  

William Binney is one of the highest-level whistleblowers to ever emerge from the NSA. He was 

a leading code-breaker against the Soviet Union during the Cold War but resigned soon after 

September 11, disgusted by Washingtonôs move towards mass surveillance. 

On 5 July he spoke at a conference in London organised by the Centre for Investigative 

Journalism and revealed the extent of the surveillance programs unleashed by the Bush and 

Obama administrations. 

ñAt least 80% of fibre-optic cables globally go via the USò, Binney said. ñThis is no accident 

and allows the US to view all communication coming in. At least 80% of all audio calls, not just 

metadata, are recorded and stored in the US. The NSA lies about what it stores.ò 

The NSA will soon be able to collect 966 exabytes a year, the total of internet traffic annually. 

Former Google head Eric Schmidt once argued that the entire amount of knowledge from the 

beginning of humankind until 2003 amount to only five exabytes. 

Binney, who featured in a 2012 short film by Oscar-nominated US film-maker Laura Poitras, 

described a future where surveillance is ubiquitous and government intrusion unlimited. 

ñThe ultimate goal of the NSA is total population controlò, Binney said, ñbut Iôm a little 

optimistic with some recent Supreme Court decisions, such as law enforcement mostly now 

needing a warrant before searching a smartphone.ò 
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He praised the revelations and bravery of former NSA contractor Edward Snowden and told me 

that he had indirect contact with a number of other NSA employees who felt disgusted with the 

agencyôs work. Theyôre keen to speak out but fear retribution and exile, not unlike Snowden 

himself, who is likely to remain there for some time. 

Unlike Snowden, Binney didnôt take any documents with him when he left the NSA. He now 

says that hard evidence of illegal spying would have been invaluable. The latest Snowden leaks, 

featured in the Washington Post, detail private conversations of average Americans with no 

connection to extremism. 

It shows that the NSA is not just pursuing terrorism, as it claims, but ordinary citizens going 

about their daily communications. ñThe NSA is mass-collecting on everyoneò, Binney said, ñand 

itôs said to be about terrorism but inside the US it has stopped zero attacks.ò 

The lack of official oversight is one of Binneyôs key concerns, particularly of the secret Foreign 

Intelligence Surveillance Court (Fisa), which is held out by NSA defenders as a sign of the 

surveillance scheme's constitutionality. 

ñThe Fisa court has only the governmentôs point of viewò, he argued. ñThere are no other views 

for the judges to consider. There have been at least 15-20 trillion constitutional violations for US 

domestic audiences and you can double that globally.ò 

A Fisa court in 2010 allowed the NSA to spy on 193 countries around the world, plus the World 

Bank, though thereôs evidence that even the nations the US isnôt supposed to monitor ï Five 

Eyes allies Britain, Canada, Australia and New Zealand ï arenôt immune from being spied on. 

Itôs why encryption is today so essential to transmit information safely. 

Binney recently told the German NSA inquiry committee that his former employer had a 

ñtotalitarian mentalityò that was the "greatest threat" to US society since that countryôs US Civil 

War in the 19th century. Despite this remarkable power, Binney still mocked the NSAôs failures, 

including missing this yearôs Russian intervention in Ukraine and the Islamic Stateôs take-over of 

Iraq. 

The era of mass surveillance has gone from the fringes of public debate to the mainstream, where 

it belongs. The Pew Research Centre released a report this month, Digital Life in 2025, that 

predicted worsening state control and censorship, reduced public trust, and increased 

commercialisation of every aspect of web culture. 

Itôs not just internet experts warning about the internetôs colonisation by state and corporate 

power. One of Europeôs leading web creators, Lena Thiele, presented her stunning series 

Netwars in London on the threat of cyber warfare. She showed how easy it is for governments 

and corporations to capture our personal information without us even realising. 

Thiele said that the US budget for cyber security was US$67 billion in 2013 and will double by 

2016. Much of this money is wasted and doesn't protect online infrastructure. This fact doesnôt 
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worry the multinationals making a killing from the gross exaggeration of fear that permeates the 

public domain. 

Wikileaks understands this reality better than most. Founder Julian Assange and investigative 

editor Sarah Harrison both remain in legal limbo. I spent time with Assange in his current home 

at the Ecuadorian embassy in London last week, where he continues to work, release leaks, and 

fight various legal battles. He hopes to resolve his predicament soon. 

At the Centre for Investigative Journalism conference, Harrison stressed the importance of 

journalists who work with technologists to best report the NSA stories. ñItôs no accidentò, she 

said, ñthat some of the best stories on the NSA are in Germany, where thereôs technical 

assistance from people like Jacob Appelbaum.ò 

A core Wikileaks belief, she stressed, is releasing all documents in their entirety, something the 

group criticised the news site The Intercept for not doing on a recent story. ñThe full archive 

should always be publishedò, Harrison said. 

With 8m documents on its website after years of leaking, the importance of publishing and 

maintaining source documents for the media, general public and court cases canôt be under-

estimated. ñI see Wikileaks as a libraryò, Assange said. ñWeôre the librarians who canôt say no.ò 

With evidence that there could be a second NSA leaker, the time for more aggressive reporting is 

now. As Binney said: ñI call people who are covering up NSA crimes traitorsò. 

NSA Allowed to Spy On Pretty Much Anyone, Anywhere, Documents Reveal 

J.D. Tuccille| July 1, 2014 

NSA Ever since stories about the National Security Agency's (NSA) spying began pouring out 

last year, courtesy of Edward Snowden's release of classified information about the secretive 

intelligence agency, speculation has been rife about the extent of domestic surveillance, the legal 

parameters within which the NSA operates, and the degree to which it respects those parameters. 

Newly released documents suggest that limits on the NSA's authority to intercept 

communications are few, and the executive branch's interpretation of the NSA's jurisdiction 

doesn't limit surveillance to the far side of the nation's borders. Specifically, the NSA is 

authorized to spy on 193 named countries, as well as a host of non-state organizations. And, it 

may be redirecting domestic communications outside the United States in order to "legalize" 

access to the data. 

According to Ellen Nakashima and Barton Gellman of the Washington Post: The United States 

has long had broad no-spying arrangements with those four countries ð Britain, Canada, 

Australia and New Zealand ð in a group known collectively with the United States as the Five 

Eyes. But a classified 2010 legal certification and other documents indicate the NSA has been 

given a far more elastic authority than previously known, one that allows it to intercept through 

U.S. companies not just the communications of its overseas targets but any communications 

about its targets as well. 
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The certification ð approved by the Foreign Intelligence Surveillance Court and included 

among a set of documents leaked by former NSA contractor Edward Snowden ð lists 

193 countries that would be of valid interest for U.S. intelligence. The certification also 

permitted the agency to gather intelligence about entities including the World Bank, the 

International Monetary Fund, the European Union and the International Atomic Energy Agency. 

The United States government recognizes 195 independent states, so that's a fairly 

comprehensive category. The list of likely targets includes almost every country on the planet, as 

well as the United Nations, international financial organizations, and political parties in several 

countries. The certification from the Foreign Intelligence Surveillance Court that permits 

surveillance of the named targets is approved annually. 

Nakashima and Gellman note that the NSA is also authorized to target foreign individuals who 

"possess, are expected to receive and/or are likely to communicate foreign intelligence 

information concerning these foreign powers"ða broad mandate open to wide interpretation. 

Researchers say that the word "foreign" is also open to interpretation. In a paper published last 

week, Axel Arnbak of Harvard University's Berkman Center for Internet & Society and Sharon 

Goldberg of Boston University's Department of Computer Science caution that "there are several 

loopholes that these authorities can exploit to conduct largely unrestrained surveillance on 

Americans by collecting their network traffic abroad." Those loopholes include rerouting 

domestic traffic so it passes through equipment overseas, and so becomes, under certain 

interpretations of the law, subject to interception. 

They add: International communications intercepted on U.S. soil are regulated by FISA and are 

subject to oversight by Congress and the judiciary. By contrast, surveillance on Americans from 

abroad under EO 12333 is by and large the sole domain of the Executive branch. Designing a 

surveillance operation to adhere to two main criteriaðto not `intentionally target a U.S. person' 

(like e.g., bulk surveillance) and to be conducted abroadðallows the the operation to be 

regulated by the permissive legal regime under EO 12333, thus circumventing constitutional and 

statutory safeguards seeking to protect the privacy of Americans. 

Arnbak and Goldberg note that they don't know that the NSA under executive branch authority is 

deliberately structuring its surveillance to "legally" intercept Americans' communications. But 

they caution that it's possible and not really subject to oversight. 

Reason's Ron Bailey comments on this issue, "Given the past record of the NSA's leadership 

with regard to truthtelling, it's reasonable to assume that the agency is engaging in technical 

hanky-panky as a way to get around the pesky Fourth Amendment rights of Americans." 

Separately, the Electronic Frontier Foundation filed suit against the NSA today to force the 

agency to disclose the extent it which it exploits software security bugs before revealing their 

existence to the public. 
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  NSA Experts 'National Security Has Become a State Religion' 

Interview Conducted By Sven Becker, Marcel Rosenbach and Jörg Schindler 07/04/2014  

In a SPIEGEL interview, Edward Snowden's lawyer, Jesselyn Radack, and former NSA 

contractor Thomas Drake discuss the reasons behind the American spying agency's 

obssession with collecting data.  

For more than a year now, the world has closely followed revelations disclosed by former 

American intelligence worker Edward Snowden. The documents from the whistleblower's 

archive have fueled an at times fierce debate over the sense and legality of the National Security 

Agency's (NSA) sheer greed for data.  

In its current issue, SPIEGEL conducted two interviews it hopes will contribute to the debate. 

The first is with two major critics of the NSA's work -- human rights activist and lawyer Jesselyn 

Radack, who represents Snowden, and former spy Thomas Drake. The second interview is with 

John Podesta, a special advisor to United States President Barack Obama.  

SPIEGEL:  Germany's federal prosecutor has opened a formal inquiry into the surveillance of 

Angela Merkel's mobile phone, but he did not open an investigation into the mass surveillance of 

German citizens, saying that there was no evidence to do so. Mr. Drake, as a former NSA 

employee, what's your take on this?  

Drake: It stretches the bounds of incredulity. Germany has become, after 9/11, the most 

important surveillance platform for the NSA abroad. The only German citizen granted protection 

by a statement by Barack Obama is Angela Merkel. All other Germans are obviously treated as 

suspects by the NSA.  

SPIEGEL:  Ms. Radack, do you have an explanation for the German federal prosecutor's 

position?  

Radack: Of course. They don't want to find out the truth. Either they're complicit to some extent 

or they don't really care to investigate.  

SPIEGEL: The federal prosecutor says that he has no chance of obtaining any evidence because 

everything is classified and that he doesn't expect the Americans to cooperate anyway.  

Radack: As a government, you have the power to make people testify, to interview people, to 

call them in front of a grand jury or the equivalent. I think you should at least try to subpoena 

them, and if they ignore the subpoena, they don't get to have their little family vacation in 

Europe, because they would be on a wanted list.  

SPIEGEL:  Our newsmagazine recently released documents from the Snowden archive 

pertaining to the work of the NSA in Germany. They include a list that shows 150 different 

places, at least historically, where the NSA and its predecessors conducted espionage here in 

Germany, so-called Sigads.  
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Drake: Yes, those are activity designators for signals intelligence, so these are sites where data 

is collected, data is accessed, and it's being provided back to the NSA. 

SPIEGEL:  Are we talking about data that was gathered for the sake of the security of the United 

States and Germany? 

Drake: Well, that has traditionally been the purpose, but it goes far beyond that. Just look at the 

technology, the network. All the important information, economic as well, crosses through 

Germany in some manner. It is either collected by the NSA itself or forwarded to it by the BND 

or companies that secretly pass it along. 

SPIEGEL:  The NSA argues that, in the war against terrorism, in order to find the needle in the 

haystack, we need lots of hay.  

Radack: If you're looking for a needle in a haystack, you don't make the haystack bigger. The 

US government is fear mongering when it claims: "If you're against surveillance, the next 

terrorist attack is on you!"  

SPIEGEL: What is the true reason for the data collection? 

Radack: It's about population control. And economic espionage.  

Drake: One of the big elephants in the room is Germany with its engineers. It's extraordinarily 

tempting to know what's going on here -- new products, new methodologies, new approaches. 

SPIEGEL: Mr. Drake, was that your assignment when you worked for the NSA in Germany?  

Drake: I personally didn't, but I knew that it happened.  

SPIEGEL: On the other hand, Snowden's documents show that Germany's foreign intelligence 

service, the BND, cooperates closely with the NSA. Why does it do that if it harms Germany?  

Drake: It's a sort of paradox in that relationship. The cooperation between the two services goes 

back to the Cold War. There was a deep intelligence sharing going on. The NSA has always been 

the master in that relationship, and most of the sharing is in one direction. It has never been 

equal. Then 9/11 happened.  

SPIEGEL:  The terrorist attacks in New York and Washington.  

Drake: Yes, and guess which country was actually declared as a target nation No. 1 afterwards? 

It was Germany. It was like Germany needs to be punished, because the hijackers lived here, 

trained here and communicated from here. 

SPIEGEL:  To punish? Was that the political agenda? 
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Drake: You would not have heard it particularly that way. But the conversation was always like: 

My gosh, we can't trust the Germans because guess who was living amongst them: some of the 

hijackers. Ironically, this actually bound the partnership with the BND even tighter, because the 

NSA wanted to have more control over what your guys were doing.  

SPIEGEL: How close is the relationship between the two intelligence agencies? 

Drake: Extraordinary close. They were not like the United Kingdom or Australia and other 

members of the "Five Eyes," the closest allies of the NSA. But it is fair to say, that the NSA 

relationship to the BND is similar to this.  

SPIEGEL: You yourself worked as a spy for the NSA. What made you become a 

whistleblower?  

Drake: It was only months after 9/11. Back then it became clear to me that in order to avoid 

another failure to protect people we just set aside the rules of law. The NSA violated our 

constitution by spying on its own people. Today, we have the greatest surveillance platform the 

world has ever seen. This is why I shudder. National security has become a state religion. They 

say they want to keep us safe, but from whom? 

SPIEGEL: Terrorists, for example? 

Radack: Oh, I've heard that a lot of times: This is all being done for security. The former NSA 

director Keith Alexander lied to Congress when he said they had thwarted 54 terrorist plots. Four 

months later, he was dragged back to the Senate Judiciary Committee and had to admit it had 

thwarted one plot. Maybe.  

SPIEGEL: Information from US intelligence services allegedly helped lead to the arrest of 

members of the Sauerland terrorist group that was planning attacks in Germany.  

Radack: I'm not denying this is possible, but the vast majority of this, 99.9 percent, is not about 

security. It's about controlling people and information.  

Drake: Yes, this is where we get to the dark side of that whole surveillance apparatus. It takes 

the Stasi motto of knowing everything on a new level. In order to know it all, the NSA collects it 

all.  

SPIEGEL: Can you still recall your first reaction to the Snowden affair? 

Drake: None of it surprised me. 

Radack: I thought: Finally, finally! Because for years I have been representing NSA 

whistleblowers who were saying the agency is monitoring all your e-mails, all your phone calls. 

They turn over every kind of personal data without any kind of warrant. And nothing happened. 

My second reaction was: Whoever did this is going to be completely nailed. 



SPIEGEL:  Mr. Drake testified in front of an investigative committee on NSA spying in 

Germany's federal parliament this week. Edward Snowden will not be able to because he hasn't 

been invited to Germany by the committee. However, Snowden doesn't want to testify while 

under asylum in Moscow. Can you explain why?  

Radack: Members of the committee wanted an informal meeting in Moscow. But 

comprehensive testimony is only possible in Germany.  

SPIEGEL:  Some people believe Snowden will only be willing to cooperate if he is offered 

residency in Germany.  

Radack: No. He has spoken in front of the Council of Europe, so he has done this before. 

Germany really needs to decide how serious it is about clarification.  

SPIEGEL:  Some members of the parliamentary investigative committee claim that your client 

doesn't really have much information to provide about NSA activities on German soil, anyway.  

Radack: That is incorrect given that they haven't heard his evidence. It seems like the majority 

of the parliamentarians -- from both the conservative Christian Democrats and the center-left 

Social Democrat -- don't want to be affiliated too closely with him. I think a lot of them are 

acting cowardly. 

SPIEGEL:  Would Germany even be a safe place for Snowden? 

Radack: Germany does have an unfortunate history in terms of providing protection to 

informants from the NSA.  

SPIEGEL: You are alluding to the case of Jens Karney, who was kidnapped in the middle 

Berlin in 1991 by US special forces.  

Radack: Yes, but I nevertheless still think Germany seems like a good place for Edward 

Snowden to get asylum.  

SPIEGEL: Mr. Drake, are you still in contact with former colleagues? How do they view 

Snowden's actions? 

Drake: Right now I have no contact with anybody. They said internally that if you have any 

contact with Drake, you're risking your job. That's a chilling message. I suspect there is actually 

great sympathy for Snowden, but it is never shared. Because people go home at night, watch 

their TV shows, pay their mortgages and they don't want to have that disturbed. It's too 

uncomfortable to look in the mirror. 

Radack: Sometimes people show up anonymously at our events and then whisper in my ear: "I 

work at NSA. I support everything you do." 



ISIS Leader Abu Bakr Al Baghdadi Trained by Israeli Mossad, NSA Documents Reveal 

By Gulf Daily News Global Research, July 16, 2014 

 

The former employee at US National Security Agency (NSA), Edward Snowden, has revealed 

that the British and American intelligence and the Mossad worked together to create the Islamic 

State of Iraq and Syria (ISIS). 

Snowden said intelligence services of three countries created a terrorist organisation that is able 

to attract all extremists of the world to one place, using a strategy called ñthe hornetôs nestò. 

NSA documents refer to recent implementation of the hornetôs nest to protect the Zionist entity 

by creating religious and Islamic slogans. 

According to documents released by Snowden, ñThe only solution for the protection of the 

Jewish state ñis to create an enemy near its bordersò. 

Leaks revealed that ISIS leader and cleric Abu Bakr Al Baghdadi took intensive military training 

for a whole year in the hands of Mossad, besides courses in theology and the art of speech. 

ISIL Leader Closely Cooperating with CIA 

By Fars News Agency  Global Research, July 16, 2014 

A Russian expert in oriental studies, Vyacheslav Matuzov, said that the leader of the Islamic 

State of Iraq and the Levant (ISIL) Abu Bakr Al-Baghdadi has close ties and cooperation with 

the US Central Intelligence Agency (CIA). 

ñAll facts show that Al-Baqdadi is in contact with the CIA and during all the years that he was in 

prison (2004-2009) he has been collaborating with the CIA,ò Matuzov told Voice of Russia radio 

on Tuesday. 

He noted that the US does not need to use drones against ISIL because it can easily have access 

to the ISIL leaders, adding that since the terrorist commanders are the US allies, Washington 

would never combat them as they are staging the US plans. 
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ISIL is a Takfiri extremist group which has its roots in the insurgency against the US-led 

invasion on Iraq in 2006, and was later developed to a bigger group in Syria in 2012. 

The group is known to be responsible for mass murders and extremist acts of violence across 

Syria and Iraq. 

ISIL leader Abu Bakr Al-Baghdadi, who was a detainee at US Bucca prison in 2005, has 

announced himself as the caliph of the Muslim world. 

Reports said late last month that Local Kurdish sources revealed that Pishmarga forces have 

discovered Israel-packed foodstuff and equipment in ISIL hideouts in Iraq. 

They said that the foodstuff and equipment have been found at the ISIL headquarters were 

located in Mosul and Kirkuk cities. 

The Kurdish sources refrained from revealing more details about their findings. 

Earlier reports also indicated that Israeli hospitals are treating the injured ISIL militants fighting 

in Syria. 

Israeli Prime Minister Benyamin Netanyahu also has made a visit to the field hospital established 

by the Israeli authorities on the occupied Syrian territories to treat insurgents. 

Reports said in May that some 283 terrorists have so far been treated in Zif Hospital in the 

occupied city of Safed, added to several other hundreds who have been receiving treatment at 

other Israeli hospitals after getting wounded while being chased by the Syrian army. 

The Stealing Of America By The Cops, The Courts, The Corporations And Congress 

John Whitehead via The Rutherford Institute, 

ñWhat the government is good at is collecting taxes, taking away your freedoms and killing 

people. Itôs not good at much else.ò ðAuthor Tom Clancy 

Call it what you willðtaxes, penalties, fees, fines, regulations, tariffs, tickets, permits, 

surcharges, tolls, asset forfeitures, foreclosures, etc.ðbut the only word that truly describes 

the constant bilking of the American taxpayer by the government and its corporate 

partners is theft. 

Weôre operating in a topsy-turvy Sherwood Forest where instead of Robin Hood and his merry 

band of thieves stealing from the rich to feed the poor, youôve got the government and its merry 

band of corporate thieves stealing from the poor to fatten the wallets of the rich. In this way, the 

poor get poorer and the rich get richer. All the while, the American Dream of peace, prosperity, 

and liberty has turned into a nightmare of endless wars, debilitating debt, and outright tyranny. 
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What Americans donôt seem to comprehend is that if the government can arbitrarily take away 

your property, without your having much say about it, you have no true rights. Youôre nothing 

more than a serf or a slave. 

In this way, the police state with all of its trappingsðfrom surveillance cameras, militarized 

police, SWAT team raids, truancy and zero tolerance policies, asset forfeiture laws, privatized 

prisons and red light cameras to Sting Ray guns, fusion centers, drones, black boxes, hollow-

point bullets, detention centers, speed traps and abundance of laws criminalizing otherwise 

legitimate conductðis little more than a front for a high-dollar covert operation aimed at 

laundering as much money as possible through government agencies and into the bank accounts 

of corporations. 

The rationalizations for the American police state are many. Thereôs the so-called threat of 

terrorism, the ongoing Drug War, the influx of illegal immigrants, the threat of civil unrest in the 

face of economic collapse, etc. However, these rationalizations are merely excuses for the 

growth of a government behemoth, one which works hand in hand with corporations to profit 

from a society kept under lockdown and in fear at all times. 

Indeed, as I point out in my book A Government of Wolves: The Emerging American Police 

State, the real motivating factor behind erecting a police state is not to protect the people, but to 

further enrich the powerful. Consider the following costly line items, all part of the governmentôs 

so-called quest to keep us safe and fight terrorism while entrenching the police state, enriching 

the elite, and further shredding our constitutional rights: 

$4.2 billion for militarized poli ce. Almost 13,000 agencies in all 50 states and four U.S. 

territories participate in a military ñrecyclingò program which allows the Defense Department to 

transfer surplus military hardware to local and state police. In 2012 alone, $546 million worth of 

military equipment was distributed to law enforcement agencies throughout the country. 

 $34 billion for police departments to add to their arsenals of weapons and equipment. 

Since President Obama took office, police departments across the country ñhave received tens of 

thousands of machine guns; nearly 200,000 ammunition magazines; thousands of pieces of 

camouflage and night-vision equipment; and hundreds of silencers, armored cars and aircraft.ò 

While police departments like to frame the acquisition of military surplus as a money-saving 

method, in a twisted sort of double jeopardy, the taxpayer ends up footing a bigger bill. First, 

taxpayers are forced to pay millions of dollars for equipment which the Defense Department 

purchases from megacorporations only to abandon after a few years. Then taxpayers find 

themselves footing the bill to maintain the costly equipment once it has been acquired by the 

local police. 

 $6 billion in assets seized by the federal government in one year alone. Relying on the topsy-

turvy legal theory that oneôs property can not only be guilty of a crime but is also guilty until 

proven innocent, government agencies have eagerly cashed in on the civil asset forfeiture 

revenue scheme, which allows police to seize private property they ñsuspectò may be connected 

to criminal activity. Then whether or not any crime is actually proven to have taken place, the 

cops keeps the citizenôs property. Eighty percent of these asset forfeiture cases result in no 
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charge against the property owner. Some states are actually considering expanding the use of 

asset forfeiture laws to include petty misdemeanors. This would mean that property could be 

seized in cases of minor crimes such as harassment, possession of small amounts of marijuana, 

and trespassing in a public park after dark. 

$11,000 per hour for a SWAT team raid on a government dissident. The raid was carried out 

against Terry Porter, a Maryland resident who runs a welding business, is married with three 

kids, is outspoken about his views of the government, and has been labeled a prepper because he 

has an underground bunker and food supplies in case things turn apocalyptic. The raiding team 

included ñ150 Maryland State Police, FBI, State Fire Marshalôs bomb squad and County SWAT 

teams, complete with two police helicopters, two Bearcat óspecial responseô vehicles, mobile 

command posts, snipers, police dogs, bomb disposal truck, bomb sniffing robots and a huge 

excavator. They even brought in food trucks.ò 

 $3.8 billion requested by the Obama administration to send more immigration judges to 

the southern border, build additional detention camps and add border patrol agents. 

Border Patrol agents are already allowed to search peopleôs homes, intimately probe their bodies, 

and rifle through their belongings, all without a warrant. As one journalist put it, ñThe 

surveillance apparatus is in your face. The high-powered cameras are pointed at you; the drones 

are above you; youôre stopped regularly at checkpoints and interrogated.ò For example, an 

American citizen entering the U.S. from Mexico was subjected to a full-body cavity search in 

which she was subjected to a variety of invasive procedures, including an observed bowel 

movement and a CT scan, all because a drug dog jumped on her when she was going through 

border security. Physicians found no drugs hidden in her body. 

 $61 billion for the Department of Homeland Security, one of the most notoriously bloated 

government agencies ever created. The third largest federal agency behind the Departments of 

Veterans Affairs and Defense, the DHSðwith its 240,000 full-time workers and sub-agenciesð

has been aptly dubbed a ñrunaway train.ò 

 $80 billion spent on incarceration by the states and the federal government in 2010. While 

providing security, housing, food, medical care, etc., for six million Americans is a hardship for 

cash-strapped states, itôs a gold mine to profit-hungry corporations such as Corrections Corp of 

America and GEO Group, the leaders in the partnership corrections industry. Thus, with an eye 

toward increasing its bottom line, CCA has floated a proposal to prison officials in 48 states 

offering to buy and manage public prisons at a substantial cost savings to the states. In exchange, 

the prisons would have to contain at least 1,000 beds and states would have to maintain a 90% 

occupancy rate for at least 20 years. This has led to the phenomenon of overcriminalization of 

everyday activities, in which mundane activities such as growing vegetables in your yard or 

collecting rainwater on your property are criminalized, resulting in jail sentences for individuals 

who might otherwise have never seen the inside of a jail cell. 

$6.4 billion a year for the Bureau of Prisons and $30,000 a year to house an inmate. There 

are over 3,000 people in America serving life sentences for non-violent crimes. These include 

theft of a jacket, siphoning gasoline from a truck, stealing tools, and attempting to cash a stolen 

check. Most of the non-violent offenses which triggered life sentences were drug crimes 



involving trace amounts of heroin and cocaine. One person imprisoned for life was merely a go-

between for an undercover officer buying ten dollarsô worth of marijuana. California has more 

money devoted to its prison system than its system of education. State spending on incarceration 

is the fastest growing budget item besides Medicaid. 

 93 cents an hour for forced, prison labor in service to for-profit corporations such as 

Starbucks, Microsoft, Walmart, and Victoriaôs Secret. What this forced labor scheme has 

created, indirectly or not, is a financial incentive for both the corporations and government 

agencies to keep the prisons full to capacity. A good portion of the 2 million prisoners in public 

facilities are forced to work for corporations, making products on the cheap, undermining free 

laborers, and increasing the bottom line for many of Americaôs most popular brands. ñPrison 

labor reportedly produces 100 percent of military helmets, shirts, pants, tents, bags, canteens, and 

a variety of other equipment. Prison labor makes circuit boards for IBM, Texas Instruments, and 

Dell. Many McDonald's uniforms are sewn by inmates. Other corporationsðMicrosoft, 

Victoria's Secret, Boeing, Motorola, Compaq, Revlon, and Kmartðalso benefit from prison 

labor.ò 

$2.6 million pocketed by Pennsylvania judges who were paid to jail youths and send them 

to private prison facilities. The judges, paid off by the Mid Atlantic Youth Service Corporation, 

which specializes in private prisons for juvenile offenders, had more than 5,000 kids come 

through their courtrooms and sent many of them to prison for petty crimes such as stealing 

DVDs from Wal-Mart and trespassing in vacant buildings. 

 $1.4 billion per year reportedly lost to truancy by California school districts, which receive 

government funding based on student attendance. The so-called ñsolutionò to student 

absences from school has proven to be a financial windfall for cash-strapped schools, enabling 

them to rake in millions, fine parents up to $500 for each unexcused absence, with the potential 

for jail time, and has given rise to a whole new track in the criminal justice system devoted to 

creating new revenue streams for communities. For example, Eileen DiNino, a woman serving a 

two-day jail sentence for her childrenôs truancy violations, died while in custody. She is one of 

hundreds of people jailed in Pennsylvania over their inability to pay fines related to truancy, 

which include a variety of arbitrary fees meant to rack up money for the courts. For example, 

ñ[DiNinoôs] bill included a laundry list of routine fees: $8 for a ñjudicial computer projectò; $60 

for Berks constables; $40 for ñsummary costsò for several court offices; and $10 for postage.ò So 

even if one is charged with a $20 fine, they may end up finding themselves on the hook for $150 

in court fees. 

$84.9 million collected in one year by the District of Columbia as a result of tickets issued 

by speeding and traffic light cameras stationed around the city. Multiply that income 

hundreds of times over to account for the growing number of localities latching onto these 

revenue-generating, photo-enforced camera schemes, and youôll understand why community 

governments and police agencies are lining up in droves to install them, despite reports of wide 

scale corruption by the companies operating the cameras. Although nine states have banned the 

cameras, theyôre in 24 states already and rising. 



 $1.4 billion for fusion centers. These fusion centers, which represent the combined surveillance 

and intelligence efforts of federal, state and local law enforcement, have proven to be exercises 

in incompetence, often producing irrelevant, useless or inappropriate intelligence, while 

spending millions of dollars on ñflat-screen televisions, sport utility vehicles, hidden cameras and 

other gadgets.ò 

In sum, the American police state is a multi-billion dollar boondoggle, meant to keep the 

property and the resources of the American people flowing into corrupt government 

agencies and their corporate partners. For those with any accounting ability, itôs clear that the 

total sum of the expenses being charged to the American taxpayerôs account by the government 

add up to only one thing: the loss of our freedoms. Itôs time to seriously consider a plan to begin 

de-funding this beast and keeping our resources where they belong: in our communities, working 

for us. 

Exclusive: High-Level NSA Whistleblower Says Blackmail Is a Huge ï Unreported ï Part 

of Mass Surveillance 

 George Washington on 07/23/2014  

It is well -documented that governments use information to blackmail and control people. 

The Express reported last month: 

British security services infiltrated and funded the notorious Paedophile Information Exchange in 

a covert operation to identify and possibly blackmail establishment figures, a Home Office 

whistleblower alleges. 

Whistleblower Mr X, whose identity we have agreed to protect, became a very senior figure in 

local government before retiring a few years ago. 

 He has given a formal statement to that effect to detectives from Operation Fernbridge é. 

 ñAnd he said [the pedophile group] was being funded at the request of Special Branch which 

found it politically useful to identify people who were paedophilesé.ò 

Section 11 of the Criminal Law Amendment Act 1885 made gross indecency a crime in the 

United Kingdom, which included male gay sex.  The Amendment was so frequently used to 

blackmail gay Brits that it was dubbed the ñBlackmailerôs Charterñ. 

There is widespread speculation that Pope Benedict resigned because of sexual blackmail. 

And the American government has a long history of blackmailing people ï including high-level 

officials- with knowledge of their sexual peccadilloes. 

Wikipedia notes: 
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The Lavender Scare refers to the fear and persecution of homosexuals in the 1950s in the United 

States, which paralleled the anti-communist campaign known as McCarthyism. 

Because the psychiatric community regarded homosexuality as a mental illness, gay men and 

lesbians were considered susceptible to blackmail é. 

 Former U.S. Senator Alan K. Simpson has written: ñThe so-called óRed Scareô has been the 

main focus of most historians of that period of time. A lesser-known element . . . and one that 

harmed far more people was the witch-hunt McCarthy and others conducted against 

homosexuals.ò 

FBI head Hoover was famous for blackmailing everyone é including politicians.  The New 

York Times reports: 

J. Edgar Hoover compiled secret dossiers on the sexual peccadillos and private misbehavior of 

those he labeled as enemies ð really dangerous people like é President John F. Kennedy, for 

example. 

Alfred McCoy ï Professor of history at the University of Wisconsin-Madison ï provides details: 

Upon taking office on Rooseveltôs death in early 1945, Harry Truman soon learned the 

extraordinary extent of FBI surveillance. ñWe want no Gestapo or Secret Police,ò Truman wrote 

in his diary that May. ñFBI is tending in that direction. They are dabbling in sex-life scandals 

and plain blackmail.ò 

After a quarter of a century of warrantless wiretaps, Hoover built up a veritable archive of sexual 

preferences among Americaôs powerful and used it to shape the direction of U.S. politics.  He 

distributed a dossier on Democratic presidential candidate Adlai Stevensonôs alleged 

homosexuality to assure his defeat in the 1952 presidential elections, circulated audio tapes of 

Martin Luther King, Jr.ôs philandering, and monitored President Kennedyôs affair with 

mafia mistress Judith Exner. And these are just a small sampling of Hooverôs uses of scandal to 

keep the Washington power elite under his influence. 

 ñThe moment [Hoover] would get something on a senator,ò recalled William Sullivan, the FBIôs 

chief of domestic intelligence during the 1960s, ñheôd send one of the errand boys up and advise 

the senator that óweôre in the course of an investigation, and we by chance happened to come up 

with this data on your daughteréô From that time on, the senatorôs right in his pocket.ò After 

his death, an official tally found Hoover had 883 such files on senators and 722 more on 

congressmen. 

With a few hundred cable probes and computerized decryption, the NSA can now capture the 

kind of gritty details of private life that J. Edgar Hoover so treasured and provide the sort of 

comprehensive coverage of populations once epitomized by secret police like East Germanyôs 

Stasi. And yet, such comparisons only go so far. 
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 Af ter all, once FBI agents had tapped thousands of phones, stenographers had typed up 

countless transcripts, and clerks had stored this salacious paper harvest in floor-to-ceiling filing 

cabinets, J. Edgar Hoover still only knew about the inner-workings of the elite in one city: 

Washington, D.C.  To gain the same intimate detail for an entire country, the Stasi had to employ 

one police informer for every six East Germans ð an unsustainable allocation of human 

resources. By contrast, the marriage of the NSAôs technology to the Internetôs data hubs now 

allows the agencyôs 37,000 employees a similarly close coverage of the entire globe with just 

one operative for every 200,000 people on the planet. 

 In the Obama years, the first signs have appeared that NSA surveillance will use the 

information gathered to traffic in scandal, much as Hooverôs FBI once did. In September 

2013, the New York Times reported that the NSA has, since 2010, applied sophisticated software 

to create ñsocial network diagramsé, unlock as many secrets about individuals as possibleé, 

and pick up sensitive information like regular calls to a psychiatristôs office, late-night 

messages to an extramarital partner.ò 

By collecting knowledge ð routine, intimate, or scandalous ð about foreign leaders, imperial 

proconsuls from ancient Rome to modern America have gained both the intelligence and aura of 

authority necessary for dominion over alien societies. The importance, and challenge, of 

controlling these local elites cannot be overstated. During its pacification of the Philippines 

after 1898, for instance, the U.S. colonial regime subdued contentious Filipino leaders via 

pervasive policing that swept up both political intelligence and personal scandal. And that, 

of course, was just what J. Edgar Hoover was doing in Washington during the 1950s and 

1960s. 

 According to James Bamford, author of two authoritative books on the agency, ñThe NSAôs 

operation is eerily similar to the FBIôs operations under J. Edgar Hoover in the 1960s where 

the bureau used wiretapping to discover vulnerabilities, such as sexual activity, to óneutralizeô 

their targets.ò 

 The ACLUôs Jameel Jaffer has warned that a president might ñask the NSA to use the fruits of 

surveillance to discredit a political opponent, journalist, or human rights activist. The NSA has 

used its power that way in the past and it would be naïve to think it couldnôt use its power that 

way in the future.ò Even President Obamaôs recently convened executive review of the NSA 

admitted: ñ[I]n light of the lessons of our own historyé at some point in the future, high-

level government officials will decide that this massive database of extraordinarily sensitive 

private information is there for the plucking.ò 

Indeed, whistleblower Edward Snowden has accused the NSA of actually conducting such 

surveillance.  In a December 2013 letter to the Brazilian people, he wrote, ñThey even keep 

track of who is having an affair or looking at pornography, in case they need to damage 

their targetôs reputation.ò If Snowden is right, then one key goal of NSA surveillance of world 

leaders is not U.S. national security but political blackmail  ð as it has been since 1898. 

Today, the NSA tracks peopleôs porn-viewing habits in order to discredit activists.  The NSA 

also gathers and keeps nude and suggestive photos of people in order to blackmail them. 

http://www.nytimes.com/books/first/k/koehler-stasi.html
http://fcw.com/blogs/circuit/2012/04/fedsmc-chris-inglis-federal-workforce.aspx
http://www.nytimes.com/2013/09/29/us/nsa-examines-social-networks-of-us-citizens.html
http://www.tomdispatch.com/blog/175724/
http://www.huffingtonpost.com/2013/11/26/nsa-porn-muslims_n_4346128.html
http://www.huffingtonpost.com/2013/11/26/nsa-porn-muslims_n_4346128.html
http://www.whitehouse.gov/sites/default/files/docs/2013-12-12_rg_final_report.pdf
http://www1.folha.uol.com.br/internacional/en/world/2013/12/1386296-an-open-letter-to-the-people-of-brazil.shtml
http://www.washingtonsblog.com/2013/11/nsa-tracks-porn-discredit-activists.html
http://www.washingtonsblog.com/2014/07/snowden-nsa-employees-routinely-pass-around-nude-photos-mass-surveillance.html
http://www.washingtonsblog.com/2014/02/uk-us-spied-millions-webcam-images-smear-blackmail-targets.html
http://www.washingtonsblog.com/2014/07/nsas-retention-intimate-details-photos-innocent-americans-shows-facsist-intent.html


The Associated Press notes: 

The stockpiling of sexually explicit images of ordinary people had uncomfortable echoes of 

George Orwellôs ñNineteen Eighty-Four,ò where the authorities ð operating under the aegis of 

ñBig Brotherò ð fit homes with cameras to monitor the intimate details of peopleôs home lives. 

The collection of nude photographs also raise questions about potential for blackmail . 

Americaôs National Security Agency has already acknowledged that half a dozen analysts have 

been caught trawling databases for inappropriate material on partners or love interests. Other 

leaked documents have revealed how U.S. and British intelligence discussed leaking 

embarrassing material online to blacken the reputations of their targets. 

FBI whistleblower Sibel Edmonds alleged under oath that a recently-serving Democratic 

Congresswoman was secretly videotaped ï for blackmail purposes  ï during a lesbian affair. 

(Other Congress members have been blackmailed as well.) 

Edmonds tells Washington's Blog that judges who are too "squeaky clean" are often not 

approved for nomination ... while ones with skeletons in their closets are. And she says that high-

level FBI managers have publicly confirmed this blackmail process. 

There have been allegations of blackmail of gay activities within the U.S. armed forces for years. 

And even the raw data on American citizens collected by the NSA is shared with Israel.  This 

likely includes Congress members and other politicians, as well. 

Bill Binney ï the NSAôs senior technical director and head of the agencyôs global digital 

information gathering program ï told Washingtonôs Blog: 

Bulk collection of everything gives law enforcement all the data they need on every citizen in the 

country.  And, it gives NSA all that info on everyone too.  Makes them akin to a J. Edgar 

Hoover on super steroids. 

Binney explained to us the importance of this story: 

Being able to blackmail people is one major aspect of bulk/mass collection that has not 

been talked about. E.g., they could use this data to blackmail members of governments 

around the world. But, surely just to get them to do what they wanted them to do. Just like J. 

Edgar Hoover did. 

 This is on top of the ability to do world-wide industrial espionage. 

Indeed, Binney tells us that the NSAôs blackmail tactics are the same as those used by the KGB 

and Stasi: 

This is just one of the ways to make controlling people possible.  Standard KGB/Stasi tactics. 

http://www.startribune.com/world/247581011.html
http://www.huffingtonpost.com/brad-friedman/formerly-gagged-fbi-whist_b_269787.html
http://www.washingtonsblog.com/2009/04/were-other-congress-people-besides-harman-also-blackmailed-by-the-bush-administration.html
https://www.google.com/search?q=%22kay+griggs%22+homosexual+blackmail&ie=utf-8&oe=utf-8&aq=t&rls=org.mozilla:en-US:official&client=firefox-a&channel=sb
http://www.theguardian.com/world/2013/sep/11/nsa-americans-personal-data-israel-documents
http://www.washingtonsblog.com/2014/05/snowden-document-implies-nsa-may-putting-israels-security-ahead-americas.html
http://www.nationaljournal.com/technology/feds-nsa-probably-spies-on-members-of-congress-20140204


(Binney told the Guardian recently: ñThe ultimate goal of the NSA is total population control.ò) 

And Binney tells Washingtonôs Blog that NSA surveillance allows the government to target: 

¶ “[CIA head] General Petraeus and General Allen and others like [New York State Attorney 
General] Elliot Spitzer” 

¶ “Supreme Court Judges, other judges, Senators, Representatives, law firms and lawyers, and just 
anybody you don’t like … reporters included” 

NSA whistleblower Russell Tice (a key source in the 2005 New York Times report that blew the 

lid off the Bush administrationôs use of warrantless wiretapping), also says: 

¶ The NSA is spying on and blackmailing its overseers in Washington, as well as Supreme Court 
judges, generals and others 

¶ The agency started spying on Barack Obama when he was just a candidate for the Senate 

And senior NSA executive Thomas Drake explains to Washingtonôs Blog that the NSA can use 

information gathered from mass surveillance to frame anyone it doesnôt like. 

Privacy watchdogôs next target: the least-known but biggest aspect of NSA surveillance 

By Ellen Nakashima and Ashkan Soltani July 23  

An independent privacy watchdog agency announced Wednesday that it will turn its focus to the 

largest and most complex of U.S. electronic surveillance regimes: signals intelligence collection 

under Executive Order 12333. 

That highly technical name masks a constellation of complex surveillance activities carried out 

for foreign intelligence purposes by the National Security Agency under executive authority. But 

unlike two other major NSA collection programs that have been in the news lately, EO 12333 

surveillance is conducted without court oversight and with comparatively little Congressional 

review. 

The Privacy and Civil Liberties Oversight Board, an independent executive branch agency, over 

the last year has taken in-depth looks at the other two NSA programs. It concluded the bulk 

collection of Americansô phone call metadata under Section 215 of the Patriot Act was illegal 

and raised constitutional concerns. By contrast, it found the gathering of call and email content 

under Section 702 of the Foreign Intelligence Surveillance Act to be lawful, though certain 

elements pushed ñclose to the lineò of being unconstitutional. 

Now the board is planning to delve into EO 12333 collection, among other topics. It is not clear, 

however, how deep or broad its examination will be. 
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ñItôs obviously a complex thing to look at 12333,ò but "it's something we'll likely be delving 

into,ò said a member of the Privacy and Civil Liberties Oversight Board who requested 

anonymity in order to speak freely. The board has highlighted 12333 issues in the past. For 

example, each agency is supposed to have guidelines to carry out the executive order, but some 

guidelines are three decades old. The board has encouraged the guidelines be updated, the source 

said. 

 
This graphic from NSA internal training materials, provided to The Washington Post by former NSA 

contractor Edward Snowden, outlines the various authorities for signals intelligence collection. At the 

bottom, there are 'checkboxes' for target status, target location and collection site. (Source: Barton 

Gellman)  

Collection outside the United States has attained new relevance given media reports in the last 

year about broad NSA surveillance based on documents leaked to journalists by former agency 

contractor Edward Snowden. 



ñAmericans should be even more concerned about the collection and storage of their 

communications under Executive Order 12333 than under Section 215,ò said a former State 

Department official, John Napier Tye, in an op-ed published Sunday in The Washington Post. 

Issued in 1981 by President Ronald Reagan, EO 12333 laid out the roles and powers of the 

various intelligence agencies. It specified that the NSA had control of signals intelligence 

collection for foreign intelligence and counterintelligence purposes. But the nature and scope of 

the collection activities have not been clarified for the public. 

Unlike surveillance inside the United States or which targets U.S. citizens and legal residents, 

collection under 12333 does not require a warrant. 

Once upon a time, you could be fairly certain that overseas collection would pick up only 

foreignersô phone calls, and that Americansô communications would stay inside the United 

States. But today, emails, calls and other communications cross U.S. borders and are often stored 

beyond them. Companies like Google and Yahoo have ñmirrorò servers around the world that 

hold customersô data. 

That means Americansô data are often stored both in the United States and abroad 

simultaneously, subject to two different legal and oversight regimes. Surveillance on U.S. soil 

requires court permission and an individual warrant for each target. Surveillance abroad requires 

a warrant for U.S. persons, but if collection is coming from a data center overseas, large volumes 

of Americansô communications may be picked up as ñincidentalò to collection on a foreign 

target. 

ñSo a lot of ordinary data crosses borders, including domestic communications between 

Americans,ò said Edward W. Felten, a computer science professor at Princeton University. 

Or as former NSA Deputy Director John C. Inglis has said of the falling away of borders in 

cyberspace: ñThere is not an away game. There is not a home game. There is only one game.ò 

With the merging of the home and away games, the question arises as to whether a legal regime 

that bases privacy protections and oversight largely on geography is sufficient, analysts say. 

The Post reported last fall, for example, that NSA was collecting 500,000 e-mail account 

ñaddress booksò a day outside the United States from companies such as Yahoo and Google. 

According to documents obtained from Snowden, the agency was collecting the data through 

secret arrangements with foreign telecommunications companies or allied intelligence services in 

control of facilities that direct traffic along the Internetôs main data routes. 

Although the collection takes place overseas, two senior U.S. intelligence officials acknowledged 

that it ñincidentallyò sweeps in the contacts of many Americans, the article said. The Post also 

reported that the agency in conjunction with Britainôs GCHQ, was collecting data traveling 

between Google and Yahoo data centers overseas. In Googleôs case, that was up to 6 million 

records a day, according to a slide obtained from Snowden. The firms have since said they are 

encrypting the data moving between their data centers. 
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EO 12333 collection is not available everywhere in the world, former U.S. officials said. It is not 

as precise as collection from a U.S. carrier in the United States, which can filter out unwanted 

communications. Under 12333, the agency is ñcollector and processor,ò said one former U.S. 

official, who spoke on condition of anonymity to discuss a sensitive topic. ñThings go by and 

you now have to figure out which things are of interest to you.ò And those things are ñincredibly 

fractured and packetized.ò 

Tye said before he left the State Department, he filed a complaint with its inspector general, as 

well as the NSA inspector general, alleging that 12333 collection through its ñincidental 

collectionò of Americansô data, violated the Fourth Amendmentôs bar on unreasonable searches 

and seizures. 

ñBasically 12333 is a legal loophole,ò said Tye, who is now legal director at Avaaz, a civil 

society group working on regional and national issues ranging from corruption and poverty to 

conflict and climate change. ñIt allows the NSA to collect all kinds of communications by 

Americans that the NSA would not be able to collect inside the bordersò without a warrant. 

Inglis said Tyeôs description of 12333 as a loophole is ñsimply wrong, in both fact and spirit.ò 

Said Inglis: ñThere are no órules freeô zones at NSA and the responsibility to ensure the privacy 

rights of U.S. persons conveys across all facets of the signals intelligence cycle, from collection 

to dissemination.ò 

Jennifer Granick, Director of Civil Liberties at the Stanford Center for Internet and Society, said 

12333 allows ñbulk collectionò of data or the ingestion of massive amounts of data without a 

filter for a targetôs e-mail address or phone number, for instance. 

ñBoth collection and use are far less regulatedò than collection inside the United States, she said. 

ñWe don't know how or how much information is collected, used, analyzed or shared.ò 

At the same time, she said, ñwhile 12333 greatly affects Americans and regular people from all 

over the world, the public and Congress are basically in the dark about what the NSA is doing.ò 

NSA Spokeswoman Vanee Vines said that ñwhether NSAôs activities are conducted under EO 

12333 or the Foreign Intelligence Surveillance Act [which governs domestic surveillance], NSA 

applies attorney general-approved processes to protect the privacy of U.S. persons in the 

collection, retention and use of foreign intelligence.ò 

She added that President Obama issued additional guidance in January under Presidential Policy 

Directive 28, which provides that such activities ñshall be as tailored as feasible.ò 

The directive specified that ñappropriate safeguards be applied to protect the personal 

information of all individuals, regardless of nationality.ò 

A fundamental unresolved question is this: At what point should these privacy safeguards kick 

in? At the point the data are swept in by the intelligence agency or when they are plucked out for 

analysis and sharing with other agencies? 



Currently, they apply once the data are processed, former officials said. 

The privacy protections governing 12333 collection are in US Signals Intelligence Directive 18. 

That NSA policy document, for instance, states that communications to, from or about U.S. 

persons collected under the authority may be retained for five years, unless the NSA director 

determines a longer period is required. 

It also states that they may be kept for a ñperiod sufficientò if they are reasonably believed to 

become relevant to a current or future foreign intelligence requirement. Or if the information 

provides evidence of a crime, in which case it may be shared with the relevasnt agency. 

Such qualifications, privacy advocates have said, amount to ñloopholesò that enable the retention 

of large amounts of U.S. personsô data. 

One thing is clear: examining overseas collection under 12333 ñis a massive undertaking,ò the 

board source said. But ñit is something we have to look at.ò 

DOD Awards University-Led Research in social contagion and mass uprisings and their 

predictability domestically in the USA  

Funded Minerva research projects and their corresponding institutions and principal investigators 

are listed below; click each to learn more. All awards from 2013 and earlier are described in 

greater detail in the Fall 2013 Minerva Research Summaries and Resources book. 

Announcing the 2014 Minerva Research Awards 

The Minerva Steering Committee is pleased to announce it has selected twelve proposals for the 

cadre of 2014 awards. As usual, the selection process was extremely competitive. The 

Department solicited proposals in several topics of strategic importance last fall and received a 

total of 261 white papers and 63 full proposals. The total funds awarded for this set of projects is 

expected to be around six million dollars in the first year and $17 million over three years. 

Research teams range from single investigators to large multi-university consortia, and all 

awarded projects are expected to be funded for at least three years (two eligible for an extension 

to five years). The twelve research efforts will include researchers from 32 academic institutions, 

including six non-U.S. universities and four industry or non-profit organizations. 

Selected 2014 Minerva Awards (Expected 2014-2017 Click on each blue key and it will take 

you to a summary of the proposal as in the instance of the Cornell one immediately below. 

Australian Nat'l Univ: Thailand's Military, the USA and China: Understanding how the Thai 

Military Perceives the Great Powers and Implications for the US Rebalance 

Columbia: Culture in Power Transitions: Sino-American Conflict in the 21st Century 

 

http://minerva.dtic.mil/doc/2013_MinervaResearchSummaries_0905.pdf
http://minerva.dtic.mil/funded.html
http://minerva.dtic.mil/funded.html
http://minerva.dtic.mil/funded.html


 

Cornell: Tracking Critical-Mass Outbreaks in Social Contagions  

PI:  Michael Macy, Cornell University 

With collaborators from:  Johns Hopkins Applied Physics Laboratory; Morningside Analytics 

Government program manager: Dr. Benjamin Knott, Air Force Office of Scientific Research 

This proposal focuses on the analysis and empirical modeling of the dynamics of social 

movement mobilization and contagions. They will evaluate the critical mass (tipping point) 

model on four datasets of digital traces of social contagions, which include Twitter posts and 

conversations around the 2011 Egyptian revolution, the 2011 Russian Duma elections, the 2012 

Nigerian fuel subsidy crisis and the 2013 Gazi park protests in Turkey. For each dataset, they 

propose to use information retrieval and sentiment analysis methods to identify individuals 

mobilized in a social contagion and when they become mobilized. These methods will enable 

them to construct an ñadoption curveò that tracks the number of individuals mobilized in the 

contagion at any given point in time and to test that curve for presence of the statistical signature 

of critical mass. 

Texas A&M: Household Formation Systems, Marriage Markets, & Societal Resilience  

UCSD: Deterrence with Proxies 

U Denver: Taking Development (Im)balance Seriously: Using New Approaches to Measure and 

Model State Fragility 

UMD: Aiding Resilience? The Impact of Foreign Assistance on the Dynamics of Intrastate 

Armed Conflict 

U Mass Lowell: Preventing the Next Generation: Mapping the Pathways of Child Mobilization 

into VEOs 

U Mass Lowell: Understanding American Muslims Converts in the Contexts of Security and 

Society 

U Memphis: Political Crisis and Language: A Computational Assessment of Social 

Disequilibrium and Security Threats 

UT Austin: Complex Emergencies & Political Stability in Asia 

U Washington: Understanding the Origin, Characteristics, and Implications of Mass Political 

Movements 

Note that projects listed are anticipated to be awarded but no award is official until certified by 

the appropriate contracting representative. 
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2013 MINERVA AWARDS (Active 2013-2016) 

CMU: Multi -Source Assessment of State Stability 

MIT: METANORM: Norms and Models of Governance for Cyberspace 

New School: Sacred Values and Social Responsibilities in Governance and Conflict Management 

Naval Postgraduate School: Public Service Provision as Peace-building 

Naval Postgraduate School: Who Does Not Become a Terrorist, and Why? 

UCLA: Neural Bases of Persuasion and Social Influence in the U.S. and the Middle East 

UCSD: Deterring Complex Threats: Asymmetry, Interdependence, and Multi-polarity 

U Iowa: Moral Schemas, Cultural Conflict, and Socio-Political Action 

U Kansas: Land Rights and Political Stability in Latin American Indigenous Societies 

UMD: The Strength of Social Norms Across Cultures 

UMD: Forecasting civil conflict under different climate change scenarios 

UNC Charlotte: Natural Resources and Armed Conflict 

U Tennessee: Political Reach, State Fragility, and the Incidence of Maritime Piracy 

U Wisconsin: Homeownership and Societal Stability: Assessing Causal Effects in Central 

Eurasia 

2012 MINERVA AWARDS (Active 2012-2015) 

Brown: China's Emerging Capabilities in Energy Technology Innovation and Development 

Duke: A Global Value Chain Analysis of Food Security in the Middle East and North Africa 

Harvard: Identifying risk factors for violent extremism among Somali refugee communities 

Penn State: Autocratic Stability During Regime Crises 

Santa Fe: Energy and environmental drivers of stress and conflict in multi-scale models of 

behavior 

UCSD: The Impact of the Military-Scientific-Industrial Complex in Brazil 
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UCSD: Quantifying Structural Transformation in China 

U Florida: Political Reform, Socio-Religious Change, and Stability in the African Sahel 

UMD: Motivational, Cognitive, and Social Elements of Radicalization and Deradicalization 

U Michigan: Terrorist Alliances: Causes, Dynamics, and Consequences 

U Vermont: Strategic Response to Energy-related Security Threats 

2009 DOD MINERVA AWARDS (Active 2009-2014) 

Arizona State: The Diffusion and Influence of Counter-Radical Muslim Discourse 

MIT: Explorations in Cyber International Relations 

MIIS: Iraq's Wars with the US from the Iraqi Perspective 

Princeton: Terrorism, Governance, and Development 

SFSU: Emotion and Intergroup Relations 

UCSD: Innovation, Defense Transformation, and China's Place in the Global Technology Order 

UT Austin: Climate Change and African Political Stability 

2009 DOD/NSF MINERVA AWARDS (Active 2010-2013) 

Columbia: Strategies of Violence, Tools of Peace, and Changes in War Termination  

College of William and Mary: Terror, Conflict Processes, Organizations, and Ideologies  

Cornell: Modeling Discourse and Social Dynamics in Authoritarian Regimes  

Ohio State: Deciphering Civil Conflict in the Middle East  

Rutgers: Merging Competing Military Forces after Civil Wars [workshop]  

Stanford: Mapping Terrorist Organizations  

Texas A&M: Behavioral Insights into National Security Issues  

UC Berkeley: Fighting and Bargaining over Political Power in Weak States  

UCLA: How Politics Inside Dictatorships Affects Regime Stability and International Conflict 
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UCSD: Political Economy of Terrorism and Insurgency [workshop]  

U Georgia: Avoiding Water Wars: Environmental Security Through River Treaty 

Institutionalization 

Univ. of Guelph (Ca): Status, Manipulating Group Threats, and Conflict Within and Between 

Groups 

USC: Engaging Intensely Adversarial States: Strategic Limits and Potential of Public Diplomacy 

UT Austin: People, Power, and Conflict in the Eurasian Migration System  

UT Dallas: Behavioral Foundations of Terrorism [workshop]  

UVA: Experimental Analysis of Alternative Models of Conflict Bargaining  

Virginia Commonwealth Univ: Predicting the Nature of Conflict - An Evolutionary Analysis  
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Craig B Hulet was both speech writer and Special Assistant for Special Projects to Congressman 

Jack Metcalf (Retired); he has been a consultant to federal law enforcement DEA, ATF&E of 

Justice/Homeland Security for over 25 years; he has written four books on international relations 

and philosophy, his latest is The Hydra of Carnage: Bushôs Imperial War-making and the Rule of 

Law - An Analysis of the Objectives and Delusions of Empire. He has appeared on over 12,000 

hours of TV and Radio: The History Channel ñDe-Codedò; He is a regular on Coast to Coast 

AM w/ George Noory and Coffee Talk KBKW; CNN, C-Span ; European Television "American 

Dream" and The Arsenio Hall Show; he has written for Soldier of Fortune Magazine, 

International Combat Arms, Financial Security Digest, etc.; Hulet served in Vietnam 1969-70, 

101st Airborne, C Troop 2/17th Air Cav and graduated 3rd in his class at Aberdeen Proving 

Grounds Ordnance School MOS 45J20 Weapons. He remains a paid analyst and consultant in 

various areas of geopolitical, business and security issues: terrorism and military affairs. Hulet 

lives in the ancient old growth Quinault Rain Forest.  

 


